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MARKET SITUATION REPORT RELEVANT TO COVID-19 IMPACTS

Report: 4

Any information or opinion expressed in this communication is presented in good faith but with the express condition that the Citrus Growers' Association accepts no liability whatsoever for any loss or damage resulting from the use thereof.
Tuesday, 07 April 2020

This reports seeks to communicate the current situation in each key citrus market in relation to the current impact brought about by COVID-19. Every effort has been made to ensure the information is reliable, but conditions in each market may well shift quickly and exporters should be engaging their trading partners directly in each market.

General (All markets):

· North America and Europe/UK (i.e. mature citrus markets) demand remains very strong through the retail stores, reflected in higher volumes moved and higher prices. Developing markets are show more mixed performance as they deal with logistics and banking constraints introduced by COVID-19.

European Union:

· Generally, the citrus categories are performing well, attributed to affordability and good shelf-life (both relative to other produce). Week on week sales are up (about 20- 30%) and prices significantly higher, especially for lemons. Grapefruit is however not showing the same spike in sales as other types, and seems to be more steady.

· Wholesale markets are “OK” but demand through food services is non-existent. 

· Depending on the citrus fruit type, the transition from local (i.e. Spanish) supply to imported product will accelerate over the next few weeks. This could be pushed along by rains and labour shortages in the EU to harvest the crop. The grapefruit transition could be delayed as product from Turkey and Israel take longer to get through the system due to lockdowns.

Middle East

· Demand remains high, but exporters will have to monitor shipments and market conditions carefully. More lemon volumes have been directed to the Middle East (especially Dubai) compared to last year and questions about whether this is due to COVID-19 impacts or market forces exist.

Bangladesh

· Movement of fruit into this market is significantly down and being impacted by the lockdown there. Banking hours are severely restricted and shipping lines are avoiding ports there as they are struggling to clear the containers out of the port.  Shipping lines are storing containers and transhipment ports. The lockdown is due to end in about a week so exporters need to wait and see how things develop after that.
· Prices are being renegotiated due to delays in containers getting to Bangladesh.
China

· The Chinese market does seem to be “back on track” after the shout down there.  
Japan

· No new information

South Korea

· No new information 

USA

· The general comments section above applies.

· Port of Houston: Terminals re-opened again after temporarily shut down due to a worker testing positive for COVID-19.  The global coronavirus outbreak has affected supply chains worldwide, and logistics providers along the Houston Ship Channel have been concerned about a growing shortage of containers after ocean services from Asia, mainly China, fell sharply since January.

Russia

· Demand remains strong.

India

· The port of Nhava Sheva in India is operational but limited to essential goods.  They also clear on copy export documentation.

Malaysia 

· Port related operations have been classified as an essential services by the government of Malaysia, and Captain Martin Lim, President and Chairman of Maritime Pilots Malaysia (MPM), says there are no major delays to cargo operations despite the Movement Control Ordinance (MCO) announced by the government to curb the spread of COVID-19 (news report extract)

Indonesia
· There are challenges around obtaining permits to supply this market.

· Implemented social distance but no lock down despite the COVID-19 situation. The Indonesia Port Corporation II (IPC) is prohibiting crew members of all foreign vessels docking at Jakarta’s Tanjung Priok Port from getting off their ships as part of the efforts to contain the spread of the COVID-19 coronavirus in the country. Crew change would only be allowed after all crew members undergo an observation period and are given clearance by the Port Health Authority
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