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MARKET SITUATION REPORT RELEVANT TO COVID-19 IMPACTS

Report: 3
Any information or opinion expressed in this communication is presented in good faith but with the express condition that the Citrus Growers' Association accepts no liability whatsoever for any loss or damage resulting from the use thereof.
Friday, 03 April 2020

This reports seeks to communicate the current situation in each key citrus market in relation to the current impact brought about by COVID-19. Every effort has been made to ensure the information is reliable, but conditions in each market may well shift quickly and exporters should be engaging their trading partners directly in each market.

General (All markets):
· No new information
European Union:
· In general, the market seems to be performing reasonably, but there are wide variations across the product categories. Exotics and speciality products are struggling (up to 80% down in some categories), while those products associated with Vitamin C are doing better. The stocks of less preferred products are building up, causing logistics impacts.

· Logistics/Movement of goods: Operations are performing “OK” as the interventions by the Commission (“green lanes” and open borders) kick in. Transport costs are going up.

· There are some concerns in terms of capacity (employee for harvesting and packing within the EU), higher costs of internal logistics and availability of transport (equipment).

UK

· No new information
Middle East

· No new information

China

· The market is improving but there are still concern over a second wave of COVID-19. People are moving around more freely and Hubei province is opening up logistically. This means the large local citrus that was stored is on the markets, but this should dry up by April. There is pressure on Egyptian and US fruit (US entered after tariffs were lowered for US product) in the market that is priced on the high end. Early pricing for SA product is positive but the track record of buyers needs to be taken into account.

· The Chinese outlook is melancholic, fearing both a shortage of imported SA product due to logistics issues on the export side and an oversupply situation if exporters perceive China to be a “safe” stable market. The risk is that this will put downward pressure on prices.

· Unlike in other parts of the world, demand for citrus as a source of Vitamin C to combat COVID-19 is not such a determining consideration by Chinese buyers. There may be an opportunity here for brands to raise greater awareness to boost sales.

Japan

· No new information
South Korea

· No new information 

USA

· No new information
Russia
· Week 14: Fruit trade continues as normal without additional restrictions on the import and wholesale system, other than additional hygiene and safety requirements (i.e. wearing masks, sanitizing hands, etc.). 

· The banking system is operational and exchange rates (ruble to dollar) remains in an acceptable range, although with high variation. This variation may cause delays in payment as importers wait for opportunities for the Ruble to strengthen.

· Demand for citrus is high, other than for grapefruit at the moment.

· The purchasing power (cash on hand) of consumers as general business slows down is a concern.  
· The market improved in oranges segment. Egyptian valencias this week were traded in range from USD 14,61 to 15,59. According to reports from Russian trade Egyptian exporters increase prices and now want USD 9,74 FOB. Moroccan Washingtons were traded in corridor of USD 15,59 – 17,54 per carton of 15 kg.

· Grapefruits, Turkey, were available at USD 8,77 to maximum 9,74 per 15 kg.

· There is upward trend in movement of mandarins. Good quality Kinnows from Pakistan were available at USD 7,80 in terms of 10 kg carton, Egyptian murcotts: 8,45 – 9,09, Moroccan nadorcotts: 12,98 – 14,29. First containers with satsumas from South Africa are expected next week.

Compiled by

Paul Hardman


