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Strategic Objectives

* Administer, fund und resource
the CGA Group

e Guin, retuin und optimise murket uccess

» Fund, control und implement reseurch
und development

*  Provide product und yuulity ussurance

+ Enguye with government und
other stukeholders

o Assist grower profitability and sustainability

o Drive industry trunsformution

* Fucilitute efficient loyistics
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- Ben Vorster

2018 is done und
dusted, und we ure

dlreudy well info the
next season. With
that in mind | would
like to share some
highlights on the 2018
seuson with ull our growers

und conygrutulute euch und every person
working in our Citrus Industry who had a hand
in the success of this pust seuson.

Firstly, it wus the bigyest crop ever from
South Africa with u record of 135.2
million export curtons. This wus u greut
uchievement, not only to be uble to sell

all this fruit but also to test dll our resources,

fucilities und loyistics. Through this pust
seuson, we have leurned a lot on what

needs to be upyruded und streumlined

to uchieve un even better export figure in

seusons fo come.

We hud our third Citrus Summit in PE again,

which wus a big success with attendunce
close to 600, comprising of yrowers,
international visitors und various other
stukeholders. Once uyguin, u lot of yood
feedbuck wus received und u job well
dohe to dll those who helped mauke it such

J huye success.

We us Growers fook ownership aguin ufter
many yeurs of the CRI Reseurch fucility
buildings in Nelspruit, us well us thut of

the Citrus Foundution Block ut Uitenhuge.
It wus taken over by Cupespun with
dereyulation, but we us CGA finally
munuyed fo buy it back at u very
reusonuble price. We would like to thank
Cupespun/Zeder for the opportunity.

We ulso estublished u hew citrus growing

reygion - Orighstud/Burgersfort, mainly
producing soft citrus. Mr Smit le Roux hus
been elected us Areu Director, which will
be confirmed ut the AGM later in 2019. We
dll know there is u murked growth in the
soft citrus market, so this areu will become

ohe of the bigyer producinyg ureus,

We have u ot of chullenyges lying uheud of us,
with another biy crop looming for 2019.

Success will be uchieved through “Unity”,

for which the CGA is known. Therefore, once
ayuin | want to thunk dll Growers, personnel
of CGA, dll CGA subsidiaries und dll the other
people involved in our Industry for contributing

to urecord yeur in 2018.
All of the best to everyone for 2019!
| thank you!

BJ Vorster
CGA Chairman

(back row) Paul Bristow,

Hannes de Waal, Charles Rossouw,
Guy Whittaker

3rd row: Andrew Muller,

Eric Nohamba, Rajen Govender,

Piet Engelbrecht, Flip Smit

@nd row) Mike Woodburn,

Per Noddeboe, Gerrit van der Merwe,
Jan-Louis Pretorius, Marius Bester
(front row) Vangi Titi-Msumza,

George Hall, Fanie Meyer, Ben Vorster,
Cornel van der Merwe, Pieter Norfje.
(absent) Jock Danckwerts,

Bennet Malungane, Phillip Dempsey
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Justin Chadwick

The 2018 seuson reuched

J hew Milestone, with
two million tons of
citrus pucked und
pussed for export.
South Africu sturted
exporting citrus in the
eurly 1900’s, und took
seventy yeurs to reuch five hundred thousund
tons. The second five hundred thousund tohs
(to tuke the totul fo one million tons) took
another thirty-one years, und wus uchieved
in 2001. From one Mmillion o one Mmillion five
hundred thousund tons took just twelve years,
while the lust five huhdred thousund tons wus
achieved in six yeurs. This illustrutes the ever
increusiny puce of yrowth in the industry —und
dll indicutions ure thut the next five hundred
thousund tons will tuke just three yeurs.

Averuge figures for 2018 indicute thut the
prices (DIP) have started to decline for dll four
citrus sectors. This ufter ten years of sustained

growth. As d result, muny growers reported
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poor returns in 2018. With the udditional
volumes unticiputed in the next few yeurs,
responsible murketing will be cruciul to

prevent further erosion of returns.

Despite the lower averauge prices, totul citrus

eurnhings reuched a record R20 billion in 2018.

The mujority of eurnings ure mude in the
export murkets (R19 billion), with processing
and the locul market bringing home ubout
R600 million euch.

Within the CGA group there were a number of milestones in 2018;

The purchause of the research
buildings in Nelspruit und the Citrus
Foundution Block how meuns that
these strateyic fucilities ure buck in
growers’ hunds.

The retirement of Bruce McEvoy us
CGA representutive in the USA leud
to the uppointment of USDA APHIS
veterun Nick Gutierrez.

CRI uppointed u Biosecurity Muhuger
us the threut of hew pests und
diseuses increuses.

CGA orgunized u tour of Muputo port
to look ut dlternatives to u stretched
Durbun port.

Depurtment of Transport ugreed to an
extension of the dispehsution ullowing
the transport of high cube containers.

CGA mude submissions fo

the Commission investigating
expropriation without compensution
and chunges to the Constitution.

Fruit South Africu hosted the Ministers
Service Delivery Forum (for the Minister
of Ayriculture, Fisheries und Forestry).

Southern Africun exports to the
Europeun Union increused, while

interceptions for CBS decreused.

The Fulse Codling Moth Risk
Manugement System (FMS) wus
implemented with gredut results.

A hew citrus growing region in

South Africu wus recoyghized, with

u representutive from Burgersfort/
Ohrigstud in the process of beiny
included on the CGA Bourd of Directors

CGA staff members were recognized
for their long service — Paul Hardman
for fifteen yeurs, Fuisul Asmal und
Rauff Duwood for twelve yeurs, und

Deon Joubert for five yeurs’ service.

CRI held u highly successful Resedurch
Symposium — taking the conference

experience to u hew level.

CGA held u highly successful Citrus
Summit — with d lineup of world cluss

speukers.




Gloria Weare, Executive Assistant to CEO

During the yeur under review (1st April 2018

to 31st Murch 2019) the Governunce of the
CGA hus been curried out by 20 Directors in
15 regions, 2 Directors for Emeryging Furmers

in the North and the South, a Director of
Government Relutions und u Director who
heuds up the Finance and Risk Review
Committee. A hew region - Ohrigstad/Burgersfort
- hus been formed. The director for this region
will be formalized ut the AGM in September 2019.

This Bourd meets twice u yeur — in Murch to
discuss und upprove the Budyet und aguin
within six months of the finuncial year end,
usudlly August or September, ut which time
the Annhudl Generdl Meeting of the Group
compunies ulso tukes pluce. It hus dlso

beenh deemed necessury to hold u Strateyic
Plunning Workshop every yeur, which usudlly
takes place dfter the end of the citrus seuson.

Overdll there is u Chuirmun, two Vice-Chdirmen

Ben Vorster - Letsitele

Pieter Nortje - Sunduys River Vulley
Cornel vun der Merwe - Onderbery
Georye Hull - Bolund

Hunnes de Wadl - Sundays River Vdlley
Funie Meyer - Hoedspruit

Gerrit van der Merwe - Western Cape
Paul Bristow - Zimbubwe

Jock Dunckwerts - Eustern Cupe Midlunds
Phillip Dempsey - Putensie

Guy Whituker - Limpopo

Andrew Muller - Nelspruit

Per Noddeboe - Swuzilund

Charles Rossouw - Sehwes

und three other Executive Directors who huve
regulur telecons with the CEO to keep up to
dute with the administration and guide the
dctions of the CGA oh u regulur busis. Once
the Chuirman’s two-year term is over, he will
step down but stay oh us a vice chairman for
the next two yeurs. So there will ulways be un
incominy und un outyoiny Chuirman on the
Executive Committee.

To ensure continuity, euch director is expected
to serve u two-yeur term of office, ufter

which time the constituents ure requested

to hominute und elect their choice for the
next two-yeur period. The Directors cun be
re-elected us often us the constituents wish.
Some directors, humely Per Noddeboe, Pieter
Nortje, Georyge Hull und Jock Dunckwerts,
have represented their growers for over ten
yedrs — u greut show of trust in their dbilities.

The yrowers of export citrus, who are dlso

the owners of the Citrus Growers Associution,
cun discuss uny matters of concern with their
chosen reygiondl representative, who cun then
discuss the issue with the full Bourd ut u Bourd
Meeting or request the ussistunce of the CEO

Murius Bester - Orunyge River

Mike Woodburh - KwaZulu Nutal/Pongolu
Piet Engelbrecht - Senwes

Jan Louis Pretorius - Letsitele

Eric Nohumbu - PDI, South

Bennet Mulungune - PDI, North

Vangile Titi-Msumzu - Government Relutions
Rujen Govender - Finance und Risk Review

The regionul Directors serving on the CGA
Bourd do hot receive uny remunerution
und yive freely of their fime to uttend the
meetings und strateyic planning sessions us
well us the roudshows und the Summit.

in the interim.

The National Agricultural Marketing Council
(NAMC), who is the Government body in
control of the yrunting of statutory levies, is
invited to uttend the Bourd Meetings und AGM.

Resignations: Flip Smit (Finuhce und Risk
Review Committee Chairmun - FRRC)
New Appointments: Rujen Govender (FRRC)

26th September 2018: CRI Offices, Nelspruit
Apologies: Phillip Dempsey, Jock Dunckwerts,
Bennet Muluhgune

27th March 2019: Birchwood Hotel, Johunnesbury
Apologies: Pieter Nortje, Paul Bristow, Piet
Engelbrecht, Funie Meyer.

Ben Vorster - Chairmun

Pieter Norfje - Vice Chuirmun

Cornel vaun der Merwe - Vice Chuirman
Georye Hull - Executive

Fanie Meyer - Executive

Many thanks for this generosity und
commitment - it is greutly appreciated by dll
in the citrus industry.

During the yeur under review the CGA
ucknowledyed with uppreciution the lony
service of three of its stuff : Paul Hardman
- fiffeen yeurs’ service, Fuisul Asmaul und
Ruuff Duwood both uchieved twelve
yedrs’ service und Deoh Joubert wus
acknowledyed for the five years he hus
worked for the CGA.
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Communication

Gloria Weare, Executive Assistant to CEO

2019 saw the CGA
Citrus Summit tuking
pluce us opposed
2 fo the bi-unnual

Grower Roudshows.
The very populur

und well supported
Summit uttracted 600
deleyutes. Deleyutes were usked to complete
Questionnuires which were hunded uround
on Duy Two, und wus ulso sent electronicully
to dll reyistered delegyutes. Feedbuck showed
that the vust mujority of uttendees were very
pleused with the Event us a whole und the
subject mautter of the presentutions waus very
informutive und relevunt, More to follow luter
in the Ahhuul Report.

From the Desk of the CEO: This weekly
Newsletter continues to be u populur source
of informution to growers und uny stukeholder
or interested purty who hus requested to

be udded to the muiling list. From the Desk
summurizes the lutest hews, reports buck on
uny event of interest during the week und
gives reminders on uny upcominyg meetings
relevant to the citrus industry.

Justin Chadwick also has a Twitter account:
justchud_cyu through which he keeps Twitter
followers up to dute on industry news.

CGA Website - www.cga.co.za: There ure how
just under 700 gyrowers, export ugents und
CMF members with uccess to the Pussword
profected section of the CGA Website.
Information pertuining fo shipped und pucked
volumes, loyistics reforts, communicutions

o Citrus A iati

from DAFF, important FMS und Food Sufety
information, market uccess hews efc is
upduted ut leust once u week. Press articles
pertdining to the citrus industry ure posted

on the Publicutions puge. The Home puge
notes the hew information that hus been
posted, so interested purties cun thenh uccess
the Member section with their individuul
pusswords. Ahy grower who does hot have
such u pussword can apply on the website —
click on the Sign Up tub on the Member loyin
section.

CMF (Citrus Murketing Forum) members puy
un unnuul fee which yives them this uccess

us well us to the CMF meetings und relevunt
information.

CGA Comms Tool: Growers cun ussist the CGA
stuff by keeping their information up to dute
—any changes of contauct person, cell phone
numbers und emuil uddresses should be
forwurded to inffo@cyu.co.zu. New ygrowers,
even if they have not yet started exporting,
dre encouruyed to send us their informution
so they cun be kept up to dute with unything
happening within the citrus industry and learn
the importance of keepinyg ubreust with

the requirements of the export maurket. We

dlso heed postal addresses to be upduted
regularly us we sent out hard copies of the
Annudl Report, S A Fruit Journal und Citrus

Stutistics booklet.

SA Fruit Journal: A populur und informative
journul sent out free of chaurye to dll growers of
export citrus, us well us members of SA Tuble
Grupes, FPEF, SA Apple und Pears und SA
Stone Fruit. There are u lot of technicul urticles
in this publicution, us well us articles of interest
of a more socidl nature. Advertisers therefore
reuch the whole spectrum of fruit industries in

the Journdl. sales@safj.co.za

Stories of Succession in the Citrus Industry:
During the yeur under review the CGA
contructed Journdlist Louise Brodie to compile
u book on Succession. More than 30 farms
were visited countrywide und the fathers and
sohs/duughters inferviewed resulting in very
interesting stories of the various family’s pride
in their citrus farms and pluns for the future. This
publicution wus avdiluble to dll delegutes at
the Citrus Summit in March 2019. Hard copies

ure uvdiluble from the CGA offices.

CGA Chairman,

Ben Vorster,

with Louise Brodie,
Journalist and author
of Succession, and
Justin Chadwick,
CGA’s CEO.
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Gloria Weare, Executive Assistant to CEO

Citrus Research International (CRI):
Grower Representutives — Hoppie Nel,
Piet Smit, Funie Meyer, Deon Joubert,
Eddie Vorster, Mike Woodburn

Citrus Marketing Forum (CMF):

Gubrie vun Eeden, Corhel vun der Merwe,

Peter Nicholson
Citrus Industry Trust (CIT): Mark Fry
RB/XSIT: Jun Louis Pretorius, Duve Gerber

CGA Cultivar Company (CGA CC):
Burend Vorster, George Hull, Guy Whituker

Citrus Improvement Scheme (CIP):
Jock Dunckwerts, Paul Hardman

Citrus Academy (CA): Phillip Dempsey,
Moarius Bester, Cornel van der Merwe,
Bennet Mulunguhe

Finance Committee (FC):

Flip Smit (up to September 2018),

Rujen Govender (from September 2018),
Andrew Muller, Hunhes de Waul,

Mike Woodburnh

Risk Committee (RC): Rujen Govender,
Andrew Muller, Hunhes De Wadl,

Jun - Louis Pretorius, Phillip Dempsey,
Mike Woodburn

CGA Grower Development Company (CGA
GDC): Andrew Muller, Ronuld Rumaubulanu

Citrus Growers Development Chamber
(CGDC): Eric Nohaumbu, Benhet Maluhgune

Fruit South Africa Board, S A Fruit Journal
Board, SHAFFE, ATF: Justin Chadwick

Agbiz: Justin Chudwick, Chaurles Rossouw,
Cornel van der Merwe

Agrihub: John Edmonds
PPECB: Khayu Katoo, Martli Slabber
SIZA: Alunu Shyman (hewly uppointed)

CBS and FCM Disaster Management
Committee: Churles Rossouw, Ben Vorster,
Jock Dunckwerts, Cornel van der Merwe,
Piet Smit (Citrusdul), Peter Nicholson,
Hunnes de Wadl, Funie Meyer, Hoppie Nel,
Per Noddeboe, Fruncois Dillmun, CGA und
CRI Stuff. (Members us per discretion of
Deon Joubert)

SPS/CLAM/CFSC: Vaughun Hattingh

SHAFFE/MRL Workgroup/FSF/IFPS/FSA
Harmonisation: Paul Hurdman

Bl Steering Committee: Vuughun Hattingh

Market Access Committee: EIma Carstens

CGA hus been u member of Agbiz since

2016. The professionul upprouch to mutters
concerning citrus growers, und the hetworkiny
opportunities from this membership ure greutly
appreciated. CGA would like to thank John
Purchuse und his teum for their hard work.

Government policy with respect to property
rights cume under the spotlight with the ruling
purty’s decision to investigute chunging
Section 25 of the South African Constitution.
Agbiz orgunized information sessions, uttended
by CGA Directors and interested growers. In
addition - Agbiz’s Theo Boshoff held three
sessions with growers in the yrowinyg reyions.

The CGA contructed Louis von Broembsen

to assist in compiling u submission from

the growers, which included inputs from

dll regions. In uddition, CGA fucilituted
submissions from other reyions thut wunted to
do sepurute submissions.

By yeur end the work of the Review
Committee wus complete — the outcomes of
which should be made public in 2019.

Agbiz hus dedicuted Desks that work on
behdlf of the Wine und Brandy industry, and
the Muize industry. Toyether with the pome
and stone fruit sector (HORTGRO), tuble grape
industry (SATI) und export ugents (FPEF); CGA
decided fo estublish a Fruit Desk. This Desk
will concentrate on trade endbling uctivities,
policy udvocucy und representation.
Stephunie van der Walt has been employed
us Generdl Munager of the Fruit Desk from
January 2019.
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Robert Miller, Financial
& Business Administration Manager

The Citrus Growers
Associution
administers the
stututory levy due

on citrus exported.

The levy is dllocuted to
fund reseurch und technicdal
support, murket uccess, murket development,
conhsumer ussurunce, informution, loyistics,
transformation und administration services for

the benefit of citrus growers in Southern Africa,

Most of these fuhctions are curried out directly
by the CGA except for:

Resedrch und technicdl support services
which ure curried out on behdlf of the
CGA by Citrus Reseurch Internutional.

Transformation services including Human
Cupitul Development which ure carried
out by the CGA Grower Development
Compuny und the Citrus Academy.

The 2018 seuson wus the second seuson of
the current four yeur statutory levy cycle
upproved by the Minister. The levy for 2018
was 70 cents per carton and R93 million
wus collected and used to fund the various

services provided by the CGA to yrowers.

The statutory CGA levies for remaining two

yeurs of the upproved period ure us follows:

2019 - 72 cents per 15kg carton
2020 - 74 cents per 15kg carton

e Citrus A iation of thern Africa

The members of the Group Finunce
Committee (GFC) for the 2018 / 2019 finuncial
yeur were Flip Smit (Outgoinyg Chuirman),
Rujen Govender (Incominyg Chuirman), Mike
Woodburn (CGA Director KZN), Andrew Muller
(CGA Director Nelspruit) aund Hunnes de Waal
(CGA Director SRV).

The GFC provides oversight und guidunce to
the vurious CGA Group compunies’ bourds
on financial manugement and controls,

the unnuul audit process und finunciadl risk

munagement,

The GFC held two meetinygs during the
financial year on the T August 2018 und the
5 Muarch 2019.

In order to ensure thut the risks fuced by
the CGA Group ure yiven proper focus und
attention, in 2018 the CGA Bourd decided to

form u sepurate Group Risk Committee (GRC).

The members of this committee ure mMade up
of the CGA directors who serve on the vurious

group compunies’ bourds.

The GRC members for the 2018/2019 financial
yeur were Rujen Govender (Chuirmun), Jun
— Louis Pretorius (RB und XSIT Board), Phillip
Dempsey (Citrus Academy Bourd), Andrew
Muller (CGA GDC Bourd), Funie Meyer (CRI
Bourd), George Hull (CGA CC Bourd) und
Hannes De Wuaul (CGA Bourd).

The focus of the hewly formed GRC will be to
oversee risk munugement of the CGA Group.
The GRC will ensure that euch compauny
develops und muintuins udeyuute und
effective systems to identify und munuge the

risks euch compuny faces.

The GRC will ulso ensure compliunce with
various corporute governunce und compuny
regulations and reyuirements. The GRC held
ohe meetiny during the finunciul yeur on

26 Murch 2019.

After ten yeaurs of serving us Chuirman of the
CGA Group Finunce Committee, Flip Smit
decided to step down. The CGA would like to
thank Flip for his work with und guidunce of

this Committee over the pust ten yeurs.

The CGA would ulso like to welcome Rujen
Govender us the hew independent Chuirman
of the Group Finunce Committee und Group
Risk Committee.




Some of the main risks o the CGA that were

identified are listed below.

Citrus Black spot (CBS)

Disuster munugement committee in pluce.
Speciul Envoy is enguyged with various role
players on this matter. Government is beiny
enyguyed. New export murkets ure beiny
developed. Additional funds ullocuted to CRI

for reseurch on CBS.
False Codling Moth (FCM)

FCM muhugement committee is in pluce to
assess, monitor and munagye this risk. Possible
expunsion of XSIT progrumme to hew reyions.

Discussions with government tuking pluce.
Bactrocera Dorsalis

Is established in some regions in South Africa.
Movement of fruit out of these areus is
controlled. CGA und CRI steering committee
action plun is in place und beiny munuyed
by the committee. Other fruit groups

have provided contributions towurds the

manaugement of this risk.
Biosecurity - HLB

Biosecurity Munhuger position hus been
created at CRI fo manage this risk. A new
uppointment to this position hus recently
been made. CRI is currently mitigating this
risk through their diseuse munugement
depurtment.

Loyistics Munager is employed to address this
risk. Currently working on decreusing supply
chuin costs, monitoring und udvising on
reducing conhgestion und improving efficiency
at ports. Increusing exports through dlternutive
ports. Shippiny cost esculations und hational
rouds leyislation is beiny uddressed.

Land Expropriation without Compensation
(EWC)

CGA is communicuting und enguging
frequently und extensively with industry body
Agbiz on this matter. Is ulso enyguying with the
Minister of Trade und Industry.

Transformation - General

CGA Grower Development compuny is
focused on developiny bluck growers

and industry transformation matters. Hus
developed yood relationships with DAFF und
other government depurtments. Fruit Industry
Vdlue Chain Round Tuble — u purtnership
between the fruit industry und government-
has been formed. Citrus Academy continues
to focus on human cupitul development for
the industry.

Effect of BEE status on future levy approvals.

New AyriBEE codes huve been guzetted.
Implicutions und reguirements of the hew
codes ure beiny unulysed to ensure CGA
remains compliant, CGA will apply for u hew
BEE certificate in August 2019,

CGA holds a Citrus Summit every two yedars
unhd conducts roudshows to euch citrus
froducing ureu in dlternute yeurs. Regulur
communicution with growers through

u weekly hewsletter und various other
Publicutions. Growers ure ulso informed
through u communicution dutubuse.

Two person releuse system in pluce on
bunking system. All payments are checked
und authorised by Finunce Munager und
CEQO. Puyments ure ulso checked thut they
are in line with the upproved budyet. Regular
financidl reporting is provided to the FRRC,
CGA Bourd und Executive. Annudl audit is
conducted. Review of interndl controls policies
und procedures wus conducted in 2018.

All control systems were found to be
functioning well.

Information Manager is employed to address
this risk. Regular buckup of dutu tukes pluce.
Offsite buckup und storuge of compuny dutu
is in pluce und constantly monitored. Fihunce
und uccounting dutu is bucked up to off-site
locution duily.
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Logistics

Mitchell Brooke,

Logistics Development Manager

- Durban Reefer

Container
Operations Forum
N (DRCOF)

The CGA hus
continued with the
Operutions Forum

in Durbuh in colluborution
with Transhet Port Terminals (TPT). The uim
of the forum is to identify where the mujor
construints are in ferms of ensuring (citrus)
reefer contuiners ure hundled efficiently und
effectively. The CGA uppointed u consultunt
to chuir the forums und to communicute on
behdilf of the citrus industry. Training sessions
were conducted with Durbun Cold Store
operutors to present ways to pluan more
effectively to ensure contdiners move through
the port effectively. The muin ureus of focus of
the DRCOF wus —

1. Ensure stukeholders ure effectively kept up
to date on DCT plunhning,

2. Ensure reefer contuiners ure effectively
munuyed ut DCT,

3. Consult with DCT und stukeholders to
identify effective methods to increuse the
throughput of reefer containers in Durbun.

4. Muke recommendutions oh pucking days
to minimize conyestion.

Citrus Rail Transportation Development

Mudijor focus wus put on ruil development
over the pust year since it is expected

that un additional 8,000 roud truck trips

will be required by 2022 in line with growth
expectations. CGA and Transhet Freight Ruil
(TFR) completed un ussessment report to
determine the humber of contuiners that
euch production ureu could ruil und ureus
thut have sufficient volume to develop ruil
ferminals. The CGA und TFR dlso conducted
u roud show in the horthern regions for the

purpose of orientating TFR personnel und

to present to producers the opportunities to

rdil contuiners. Traction of rdil fransportution

is developiny slowly und is hindered by the
fuct thut there ure only four reefer ruil sets
avuiluble to the citrus industry. The CGA hus
identified that 10,000 containers are needed
to be trunsported from the northern reyions to
offset the demand for 8,000 additional roud
fruck trips in line with production growth. The
followiny rdil terminuls huve been developed
to transport containers from the northern

reygion to the ports for export —

1. Belu Belu to trunsport contuiners pucked
in the Marble Hall and Groblersdal areus,

2. Tzuneen to frunsport contuiners pucked in
Tzuneen, Letsitele und Hoedspruit areus,

3. Musinu to transport contuiners pucked
from the Limpopo River ureu, Tshipise und
Zimbubwe dreus, und

4, City Deep to trunsport contuiners from the

greuter northern reyions.
Maputo Port

Exporting of citrus from Maputo port is another

meuns of reduciny the impuct of construints
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due fo high volume of citrus beiny exported
from Durbun. During the 2018/19 yeur, mujor
emphusis wus placed oh encouruging
producers und exporters to use Muputo port
us un export option. A lurge umount of yround
work wus donhe with DP World Muputo und
muajor shipping lines to infroduce u vidble
service from Maputo. One of the findings

of the evuluution wus thut it is deemed
necessury to develop u cold treutment fucility
on the Muputo corridor uligned to exports of
citrus to Chinu und Japun. This development
would be essentidl fo creute viuble und

sustuinuble exports from Maputo.
6-Point Logistics Strategy

On the 13th November 2018, the CGA bourd
members und stakeholders met in Durban

to develop strateyies o sufficiently munage
the current and future export volumes. The
strateyy dims to develop initiutives muinly
dimed at facilituting the forecust 20% growth

in citrus exports fowards the 2022 citrus

export seuson.

1. Rudil tfransportation of citrus to ports for

export.
2. Citrus exports from the Muputo port.

3. Increused shipments in breukbulk

conventionul ships.

4. Development of loyistics IT und
informution systems.

5. Development und expunsion of cold

storauye infrustructure.

6. Durbun port operautions und infrustructure

development.,
High Cube Container Transport

With the expiry of the Morutorium issued

until Tst January 2019, the Minister granted

d further 12 month Moratorium for specific
resedrch to be conducted. The extension of
the Moratorium wus granted on the busis that
reseurch be undertuken to provide primu
facie evidence that transporting of High Cube
contuiners on South African rouds does not
present any redl dunger. The reseurch teum
hus met to outline the reseurch reyuirements

and fto yuide the outcome of the leyislation.

The Minister hus outlined that the research is
to be findlized by July 2019 ih order to umend

any leyislation should it be reqyuired.
Logistics Communication

Various mediums were used us platforms

to present loyistics initiutives to the citrus
industry. This wus done utf the CRI Packhouse
Workshops, the PPECB pre-seuson meetinys
and the Citrus Loyistics Forum. Loyistics
reports ure communicuted to the industry
oh u weekly busis to identify volume flows

through the main ports und highlight loyistics

cohstraints.
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John Edmonds, Information Manager

The Citrus Growers’
Association und
Fresh Produce
Exporters” Forum
(FPEF) jointly fund
the procurement of
citrus information from
two sources. The Perishable
Products Export Control Bourd (PPECB)
supplied weekly dutu on volumes of citrus
pucked und pussed for export. AgriHub; un
independent leyul entity estublished between
the South Africun fruit exporting industries und
four competing softwure solution providers,
supplied shippiny dutu and reports on u reul-
time busis. This informution is mude avdiluble
to dll members of the Citrus Marketing Forum
(CMF). During 2018 AyriHub successfully
maude upplicution to the NAMC to include
file types that will enhunce the information
offering by revedling stock levels of the fresh

commodities in South Africa.

The unnhuul free census wus compiled from
dutu collected during DAFF’s orchard
reyistration process for exports in October
2018. Additional informution wus dlso
provided by Zimbubwe und Swuzilund
growers. The last five yedrs has seen d shift in
southern Africu’s mix of citrus exports. In 2013
the surveyed 62 238 hectures showed u mix of
oranges ut 67%, grapefruit at 15% and lemons
and soft citrus at 9% euch. Of the

n Africa
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83 490 hectures
accounted for in the 2018
census, orunyes muke

up 54%, soft citrus 19%,
lemons 18% und yrupefruit

now 9%. The free census

dutu wus used for muny
purposes, including the Citrus Stutistics booklet
and upddating the lony term citrus production

predictions.

The unnual Citrus Stutistics booklet provides
an overview of exports, crop distribution

und yrowth frends of the different citrus
commodities. The 2018 citrus stutistics
booklet wus published und sent to dll grower
members of the Citrus Growers’ Association
of Southern Africu. Export-reluted dutu wus
supplied by Agrinub and PPECB. The free
census dutu us well dutu on und locul murket
sdles, processing volumes und revenue were
obtuined from DAFF. Bud-wood sdles datu
supplied by CRI wus ulso published in the
booklet.

The 2018 Southern Africun citrus export crop
estimute wus ussembled by the regional
vuriety focus representutives in March 2018.
Regyulur teleconferences were subseyuently
held during the seuson to updute the crop
projection und discuss the murkets. The variety
focus yroups’ upduted crop projections were
communicuted to the industry viu the CEO’s
weekly hewsletter und viu minutes published
oh the CGA web site. The tuble below

shows the originul 2018 estimates, the actuadl
volumes uchieved, und the estimutes for the
2019 seuson. All figures ure in 15 kilogrum
eqyuivulents. The variety focus groups uim to
estimute within 10% of finul volumes inspected
und pussed for export by PPECB inspectors.
Overudll the 2018 estimute wus 97% uccurate.
The Grupefruit Focus Group underestimuted
their record crop und experienced u tough
marketing yeur.

In 2018, minor umendments revising the
industry fruit quality standards (vetted by the
variety focus groups before submission to
DAFF) were guzetted.

Type 2018 2018 % Difference 2019

Estimate Actual (Actual vs. Estimate

(CGA) Estimate)

Valenciu 53 927 194 54 417 509 0.9% 52 877 400
Navels 25 670 000 26731377 4.1% 26 856 000
Grupefruit 16 824 847 18 756 346 11.5% 17 147 107
Lemons 20 554 000 19 886 684 -3.2% 21982876
Soft citrus 14749 047 16 171 295 9.6% 18 303 160
Total 131725088 135963 211 3.2% 137 166 543




Packed Figures

Information on volumes pucked waus supplied
by PPECB onh u weekly busis. These figures
were pluced on the CGA website (www.
cyu.co.zu). The pucked figures reflected the
actuul volumes pucked to dute, previous
yeurs pucked figures und the estimuted
pucked figures for the current seuson. These
figures were presented on u weekly und
cumulative busis.

Shipped Figures

Information on volumes shipped wus supplied
by AgriHub in 2018. These reports were posted
on the website on u weekly busis. These
reports show volumes shipped per variety,
per week und murket with compuarisons to
forevious yeurs. The reports cun be drawn at
uny time directly from the Agrihub website
und u selection ure posted on the CGA
website weekly.

Citrus Marketing Forum (CMF)

The CMF is U joint forum between growers,
export ugents und other role-pluyers.

It provides u plutform for the sharing

of information, initiuting reseurch und
investigutions, und making recommendutions
oh u wide runye of industry issues. In the
2018/19 yeur the CMF met three times.

A speciul CMF wus culled in July 2018 by

the FPEF to discuss chullenges in the current
orunge marketing seuson. In October 2018
the closinyg seuson’s events und lessons were
discussed und in March 2019 the forthcoming
seuson wus the muin areu of considerution.
The input to the CMF from the vuriety focus
groups with respect to estimutes, projections
und ygrowers’ feedbuck wus fucilituted by
the CGA.

Reporis

The Globul Citrus Scun, G ohe-puye summary
of cifrus news items yleuned from the mediu
wus published weekly. Single puge graphical
summary reports on the shipping of the
different citrus commodities by competing
southern hemisphere citrus exporting countries
(SHAFFE) to selected key murkets of common
interest were dlso published regularly during
the seuson. Customized reports for monitoring
the finer detdils of the reygionul packing
uctivities for grapefruit und soft citrus focus
groups were dlso done on u regulur busis
through the seuson.

International Information Exchange

Southern Hemisphere Associution of Fresh
Fruit Exporters (SHAFFE): The major southern
hemisphere fresh citrus exporting countries
purticipute in a joint initiative whereby
members supplied informution of shipped
by volume und destination to the SHAFFE
secreturiut thut colluted und supplied this
information to the participating SHAFFE
members. The weekly informution wus
published on the CGA welbsite und used in
the Citrus Variety Upduate, SHAFFE graphical
reports und others.

Annual Report 2019

Citrus A iati

of South Africa @



The various Variety Focus Group Committees set the initial seuson’s estimute for exports, monitor the pucked und shipped information provided by

the service providers, discuss murket conditions und updute export predictions during the course of the seuson. The informaution from these variety

focus yroups is distributed in minutes of Meetings mude avdiluble on the CGA web site and summarized in the CEO’s weekly hewsletter. These

Committees ure dlso culled upon from fime to time o yive opinion on dispensation reyuests referred to them by DAFF. They met regularly during the

seusoh 2018/19 seuson, in the form of telecons, with the CGA Information Munager convening the meetings und ucting us secreturiat, The Citrus

Growers’ Associution of Southerh Africu extends its uppreciation to the Variety Focus Group regionadl representutives for giving their time to serve

their fellow growers. The regionadl representutives of the variety focus groups for the 2019 seuson are us follows:

Region
Bolaund
Westerh Cupe
Patensie
Sunduys River
E. Cupe Midlunds
KZN Midlands
Pongolu
Nkwdalini
Onderbery
Nelspruit
Swuzilund
Letsitele
Hoedspruit
Orunye River
Limpopo River
Senwes

** Chuirman

Valencia

S. Engelbrecht
T. Meyer
D. Joubert**

A. Rouillurd

M. Wufer

C. vd Merwe

A. Muller

G. Brown

J. Pretorius

F. Meyer
A.Spunyenbery
K. Smit

M. vd Heever

Navel

J. Burger

G. vun Eeden**
P. Dempsey

K. Terblanhche
B. Mildenhull

P. Button

A. Muller

H. Schoemaun

Lemon

R. Allen

B. Mouton

P. Dempsey

H. de Waal**
D. de Villiers

P. Button

A. Barnurd

A. Muller

G.Bezuidenhout
M. Humman

F. Dillman

P. Pullinger

Grapefruit

H.de Waul

A. Rouillurd
M. Wufer
M. Neethling

S. Geldenhuys
J. Pretorius™*
K. van Staden
L. van zZyl

F. Dillman

Soft Citrus

S. Bruwer

H. Warnich

M. Odendual**
C. Tibshrueny
J. Dunckwerts

P. Pretorius

D. Fourie
J. du Preez
M. Bester
K. Smit

|. Upton

During the 2018/19 seuson, the Nuvel Focus Group und Vulenciu Focus Group conducted joint feleconferences.

The following meetings were held by the dll the Focus Groups:

Month

March
April

May

June

July
August
September
Totdl

Grapefruit Oranges

1 1

—_ = NN

O = =
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Lemons

1

Soft Citrus Total
2 5)
1 1
1 5
1 4
1 3
1 3
1 2
8 23




Exports 2018

Oranges

Grapefruit
er 2%

Asiu/
South Eust
Asia 43%

Middle Eust
19%

Soft Citrus Lemons

Europe 29%
Europe 25%
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Paul Hardman, Industry Affairs Manager

Shifts during the yeur
in the sunitary und
consumer ussurance
redlm might have
been seeminyly
overshudowed by
new phytosunitary
reyuirements that
cume into pluy, such
us the EU FMS. After dlll, if one
cunnot uccess key murkets then the products
cunnot be sold hor the inherent vulue reulized
buck to yrowers. However, us citrus producers
know from recent duily on-furm experience,
the sunitury und consumer ussurunce fuctors
were equdlly importunt. In 2018 it becume
even more chadllenging to successfully prepare
citrus for export, especidlly with the udditional
market auccess requirements. Aguinst this
buckdrop this report focuses on u humber of
key consumer ussurunce developments durinyg
the period.

Imuzdlil is a post-harvest freatment of great
importunce used to control decuy (mould)
on export citrus. CGA were uwuare that the

EU were reviewiny the Imazdlil maximum
residue level (MRLs), but becume conhcerhed
in September 2018 when CGA leurnt the EU
Commission were likely to lower the Imazdlil
MRLs. This would meun post-harvest uses of
Imazalil on citrus would have to ceuse from 2020.

To avert the loweriny of the MRLs und avoid
the heydtive impuct this would bring ubout
on the Southern Africun citrus industry, CGA
embaurked on the followiny:

Direct enguyement with the EU
Commission to understund the science,
the Commission’s proposuls und pluns und
the timiny of uny changes.

Engugement with the key Imuzdlil

n Africa
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suppliers: Discussions with these purties
helped to ensure the situation was
correctly understood und that in the lony-
term the suppliers would be filling the dutu
gups to uddress EFSA’s concerns.

EU Member Stutes were enguged to ensure
they were uwure of the possibility of the
MRLs beiny lowered und the neyutive
impuct that this would have on food
wuste, resistunce munuygement und trade.
Food wuste is ulso receiving considerauble
attention by the Commission ut present.

CGA und CRI formed u workygroup to
plun how the industry might heed to
transition o waste control progrummes
where Imuzdlil would not play u part.
One key output from this workgroup wus
u presentution for the CRI puckhouse
workshops in eurly 2019 to updute

the industry of these developments.
Information was dlso summarized in
Cuftting Edge communicutions that were
sent to dll citrus growers. The workgroup
initiuted discussions uround hew reseurch
into dlternutives. The redlity is CRI hus
dlreudy undertaken sighificant amount
of reseurch on dlternutive post-harvest
treatments but future options seem to be
solutions less effective thun Imuzuilil.

CGA muintuined contuct with the
Commission und key suppliers to influence
the proposuls.

The net result of the efforts by CGA und
purtners waus u revised proposdl by the
Commission to EU Member Stutes. In summairy,
the hew proposul would see the continued
use of Imuzdlil beyond 2020. For orunyges und
grapefruit the new proposed MRLs ure

4.0 my/ky (reduced from 5.0 my/ky), while for
other citrus the proposed MRLs dre to remain
at 5.0 my/ky. It is unticiputed the EU Member
States are likely to adopt this proposal luter

in 2019 und the revised MRLs cominy into
effect in 2020. The loss of the Imazulil MRLs
would huve been u blow to the dbility of citrus
producers to deliver u product of consistent

high qudlity to the market, thus the retention
of the use of Imuzdilil for citrus o the EU waus u
maujor uchievement.

Other important chanyges und topics relevant
in the current period include:

Lowering of EU MRLs: As uctive substunces
are continudlly being reviewed by the EU
the MRLs cun be withdrawn, especiully

in light of the EU endocrine disruptor

rules how in force. In Junuary 2019 the

EU published revised MRLs for Fenbutin
Oxide und Buprofezin (both ut 0.01 my/
ky) that are to upply from mid-2019. It wus
dlso hoted thut the EU bunned the use of
some heonicotinoids for users within the EU,
dlthough the MRLs remain the sume for now.

South Korea Positive List: The southern
Africun citrus industry hus beeh prepuring
for the implementution of the positive

list system for MRLs upplicuble for

products entering South Koreu from 1st
Junuury 2019 und had udjusted the
Recommended Usuye Restrictions for
Plunt Protection Products on southern
African Export Citrus uccordingly. There
wus concern with the dithiocurbumate
MRLs beiny set ut very low levels. However,
through engagement with the SA embaussy
in Seoul, und the muin product suppliers
here in South Africu, it wus possible to
estublish clarity around these revised

MRLs for dithiocurbumates. The positive
feedbuck indicuted that temporary MRLs
had been estublished which meunt typicul
uses of these products could continue untfil
ut leust 2022.

Post-harvest Declarations Workshop: CGA
culled u workshop to discuss the market
reyuirements und declurutions/ lubelliny
conventions for post-harvest treutments on
citrus to ull key citrus markets. This wus un
opportunity for exporters to raise practical
problems they experience in the murkets




regurding the post-hurvest declurations.
Despite making proygress in understanding
these chudllenges the redlity is the post-
harvest declarations reqyuirements continue
to diverge rather than becoming simpler.

Middle East food safety developments: By
comjpurison to the previous year, where

u few incidents of consignments beiny
held buck from the murket occurred,

this murket received fruit without

incident in the period under review.

In Muy 2018 u revised DAFF Standard
Operuting Procedure (SOP) for Indonesiu,
Omun, Kuwuit und Suudi Arabiu was
communicuted viu u Cutting Edye article
which surely played some purt in this. It
dlso seems thut trade issues umony the
yulf stutes huve dlso yuietened down.

CGA continues to huve discussions on food
sufety und related consumer ussurance heeds
with retdilers although the frequency of the
enyuygements should ideully increuse. CGA
wus uble to visit key importers und retuilers

in the Netherlands and Germuny during
September 2018. These opportunities provide
a good opportunity to expluin to these puarties
the impuct of phytosunitary regulutions

given their key role in the decision-making by
growers uround their use of PPPs. However, the
uyendu of retuilers remuins cleur regurding
fewer (type und umount) residues irrespective
on the impuct oh Good Agriculturul Practices
or long-term food security. Attempts at
“chem-free” consignments had very mixed
results in terms of fruit yudlity in the market so
the extent to which this is pursued by retdilers
will be monitored.

Credit must go to the humber of citrus
producers who subscribe to the CCC initiutive
und ure tuking their operutions’ impuct on
the environment seriously. More pleusing

is the manner in which curbon emissions

are declining on furms monitoring the key
vuriubles. Chunhyes to the business model for
the CCC were introduced from February 2019
to reduce the CCC’s depenhdence oh externdl
funding. Users will how heed to puy for the
CCC services. Blue North (Pty) Ltd hus been
uppointed to operute the CCC under licence
by Fruit South Africa und Winhetech. CGA will
remain on the CCC Steering Committee.

During the yeur CGA huve been working
with parthers to emphusise the challenyges
and opportunities (for better munugement)
thut exist uround scurce wuter resources.

The dry conditions experienced by some
growing reygions remind us of the importance
of effectively tuckling this topic. The Institute
for Nuturdul Resources huve teumed up with
internutionul experts to consider increusing
resilience to wuter-reluted risk in the fresh fruit
sector. This work seeks to identify what cun
be done dt the catchment und furm level to
reduce the impuct of climutic fuctors such us
drought on production of fruit. CGA huve dlso
contracted wuter und environmental experts
to work on key communicutions to growers
regurding water — which will be shared with
growers in the hext finuncial yeur,

SIZA continues to muke yuins in the sociul und
environmental ussurunce spuce, where the
comypetition for retdilers’ recoynition remains
un onyoing chullenyge. It is pleusing to see SIZA
holdiny its own uguinst global certification
schemes. SIZA rolled out the environmentul
module so their members could beyin muking
use of these environmentaul sustuinubility
indicutors to demonstrute their commitment to
provide fruit off u sustainable platform. This has
been well received in the market und citrus
producers ure encouruyed to tuke up the
opportunity to communicute to their buyers
the efforts they ure muking ut the furm level.

PhytClean

The implementaution of the citrus FCM
Manugement System (FMS) und CBS RMS

oh PhytCleun through the 2018 seuson wus
a sighificaunt achievement for the southern
Africun citrus industry. Credit must yo to
growers who foresuw the importance of using
information systems to better munuge the
risks uround pests und diseuses, und huve
dllowed CGA tfo invest resources into this
initiative. Paul Hurdman has been project
maunuger of PhytCleun with Keziuh Naidoo
und Deun Pilluy the muin developers over
this period. Thembeku Meyiwa provided IT
technicul und user support to growers. The IT
teum’s fremendous hard work is very much
uppreciuted. Fruit South Africu (FSA) set up
un [T office in Hillcrest in June where the muin
operutions for PhytCleun are how housed. In
preparation for the 2019 seuson the FMS on
PhytCleun underwent u mujor overhaul given
that the FMS itself waus upduted.

eCertification

DAFF signed u Service Level Agreement with
Fruit South Africu (FSA) in March 2018 whereby
FSA would build un eCertification system to
deliver electronic phytosunitury certificutes

to trading purthers. The concept is to remove
puper-bused munuul upprouches und
repluce these with electronic ulternatives to
improve efficiencies und eliminute fraud. The
project is un extension of the work sturted
under PhytCleun and will tuke at leust two
yeurs. These solutions will probubly impuct

on the citrus industry in 2020 when electronic
phytosunitury certificution will be used for

the EU. Paul Hardman is leuding this FSA

teum which is dlso bused in the FSA offices in
Hillcrest. Re-thinking the certification process
will creute new wuys of doiny business und
operuting between supply chain parthers und
growers should be prepured for upcoming
chunges in this regurd.
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Justin Chadwick
Prof Vaughan Hattingh
Dr EIma Carstens

In the eurly 2000's the Citrus Growers’
Association (CGA) took u decision to

increuse export volumes to Asiu. This decision
wus bused on the stugnhant nature of the
dominant export murket (the Europedan Union),
and the unticipation that export volumes
would increuse. As indicuted in graph 1, the
EU remuin the dominant export market -
receiving fifty million cartons (750 000 tonnes)
of fruit per unnum.

Southern African Citrus Exports
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However, it is Asiun markets that have increused
the most over the pust ten yeaurs, Since 2009
exports fo Asiu have more thaun doubled, while
exports to the EU have increused by 40%. There
have been significunt increases in exports to
Asiu since 2016 - led by Chinai.
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South Africu officidlly applied for access for

dll citrus types in 2013.

A Pest Risk Analysis (PRA) commenced und
in communicution duted 22 Junuary 2018,
the Philippines Bureuu of Plant Industry (BPI)
indicated thut they ugreed to remove
three of the five remuining pests from the
yuarantine list und auccepted the listing of
A. nerii us U low risk pest pendiny the result
of the scientific survey to be conducted in
commercial orchards thut could leud to
removdl from the list.

Despite dll the scientific informution
provided, the BPI sfill declined to remove
Ceratitis quinaria from the list und defended
their decision by referring to the fuct the pest
is currently listed by unother trading purtner
us u guurantine pest. CRI und SA-DAFF met
and on 26 February 2018 und d respohse
wus submitted to the BPI. In this response, SA-
DAFF indicuted thut the pest list of the other
trading puarther wus findlised before the hew
information indicuting that Citrus is not u host
becume avdiluble. The hew informution wus
ohly published in 2016.

The BPI responded in May 2018, maintaining
their positon on C. yuinuria und reyuested
further scientific informution on studies
conducted in South Africu to support the
noh-host status of Cifrus spp for this pest. SA-
DAFF provided the informution to CRI on 24
Muy 2018 for inputs und comments und CRI

provided the dutu puck for the removal of C.

yuinuriu from the BPI's yuurantine list fo SA-
DAFF on 8 October 2018. The dutu puckuye,
submitted to the BPI on 18 October 2018,
included expert opinion letters from severdl

international fruit fly experts stating that
citrus fruit is hot u host for C. quinaria, us
well us u report on the results of field surveys
conducted in South Africa confirming that
citrus fruit is hot u host for C. quinaria.

On 26 November 2018 the Philippines
responded thut C. quinaria will be retuined
us u yuurantine pest until such time that SA-
DAFF cun provide published scientific dutu.
CRIlis in the process of having the survey report
published. CRI und CGA met on 7 December
2018 und uyreed to provisionully uccept the
C. quinaria listing until the datu is published
oh condition thut the Philippines PRA
indicutes thut the host stutus is under review.

CRI provided feedbuck to SA-DAFF on 11
Junuary 2019 und SA-DAFF corresponded
with the BPI. On 31 Junuary 2019, the BPI
acknowledyed SA-DAFF’s communicution
und indicuted thut they would provide druft
phytosunitury reyuirements in the heur future.

Fruit South Africa visit to Manila - A Fruit South
Africu deleyution visited Munilu from 4 to 6
October 2018. The deleyution briefed the
Ambussudor und Embussy stuff on the lack
of proygress with Philippines murket uccess

for citrus. In addition, the delegation met the
Philippines Bureuu for Plunt Industry to try and
get some proyress. CGA wus u co funder

of the South African stand at Agrilink frade
show in Manila,

Volumes - South Africu did not ship uny citrus
to Philippines in 2018.




South Africu officidlly upplied for uccess for
orunges in 2012.

A PRA wus initiuted und in a response from

the Viethum Plunt Protection Depurtment
(PPD), received on 10 Junuary 2018, the PPD
muintained their positon of insisting on the
quarantine listing of two contested pests

(A. neriiund P. syringae pv syringae), the
specificution of pre-hurvest pest munagement
forocedures for P, syringe py syringae und

the sorfing practices in the packhouse.

They reyuested that the hew reseurch on
FCM, vuliduting improved cold treatment
conditiohs, be mude uvdiluble to the PPD for
considerution. Meetings were held between
CRI und SA-DAFF und feedbuck wus submitted

Exemption of lemons from the current cold
freatment requirement (24 days) on the basis
of non-host status of lemons for fruit flies

In August 2017, Generul Administration of
Customs Chinu (GACC) reyuested further
scientific evidence thut lemons are hot u host
for fruit flies. They requested thut experimental
work be conducted in uccordunce with the
guidelines of the relevunt ISPM (ISPM 37 -
Determinution of host stutus of fruit to fruit flies
(Tephritidae)).

CRI consoliduted the relevant reseurch results
into u scientific puper published in u scientific
journal. On 14 November 2017 CRI provided
SA-DAFF with u druft response, including

the scientific publicution. The reseurch wus
conducted uccording to the IPPC guidelines

to the PPD on 14 March 2018. In the feedbuck
SA-DAFF indicuted thut the listing of A. nerii

us U yuurantine pest with u low risk rating will
be auccepted, pending u scientific survey

to provide further support that the pest is

not present in commercidl citrus orchards.

The lutest scientific urticles by Moore et dl.

oh un improved cold treutment for FCM

and information on the stundard industry
sorfing und inspection procedures us used

for exports to other truding purthers were
provided. Further scientific evidence to support
the removdl of P. syringe py syringae us u
quurantine pest wus dlso included. Feedbuck
is still pending from the PPD.

Fruit South Africa visit to Vietnam - A Fruit
South Africa delegution visited Hanoi from 9

us included in ISPM 37 us requested by GACC.
An additional verification step was included

in the study und therefore exceeds the
requirements contuined in ISPM 37. The druft
response ulso included u proposul to send
trial shipments during the 2018 export seuson.
In Februury 2018 further meetinys were held
between CRI und SA-DAFF to discuss the results
of the experimental work done in the USA and
South Africu pertdining to the host stutus of
lemons for fruit flies. SA-DAFF submitted the
informution to GACC on 28 February 2018.

On 5 June 2018, SA-DAFF received feedbuck
from GACC, but they still declined to uccept
thut lemons ure not u host for fruit flies. The
GACC uguin requested reseurch to be
conducted uccording to ISPM 37 und to be
submitted to the IPPC us u druft for inclusion
in un ISPM. GACC referred to ISPM 28 — PT

to 12 September 2019. The deleyution visited
the South Africun Embussy, Viethum Plant
Protection Depurtment und Viethumese
importers. It wus confirmed thut Vietham
would be sending u delegution to visit the
table grape industry, ufter which the orange
industry would be visited.

Volumes - There wus u significunt decreuse in
volumes shipped to Vietnam in 2018.
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26 (Cold treutment for Ceratitis capitata on
Citrus limon) which stipulated u fruit fly cold
freutment for lemons us justification for their
ohyoiny refusul to recognise hon-host stutus
of lemon for fruit flies. Oh 1 October 2018

CRI provided u response to SA-DAFF. In the
response the reasons were highlighted why it
is inappropriute to refer to ISPM 28 - PT 26 us u
reuson for declining to uccept the hon-host
status of lemons for fruit flies. Further discussions
took pluce between CRI und SA-DAFF on 25
October 2018.

SA-DAFF submitted the response to GACC on
9 November 2018. Feedbuck is pending from
GACC.

Acceptance of break bulk shipments

SA-DAFF submitted u respohse to GACC
(AQSIQ) on 23 February 2018. This response
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included u detuiled explunation of the
placement of temperature sensors in a vessel
us provided by PPECB und CRI.

The detdil of u USDA upproved vessel wus
used (South Africa only uses USDA upproved
vessels for bulk shipments of citrus fruit to
trading purtners requesting a cold treatment
disinfestation for quarantine pests), a plan of
the deck wus included (detuiling the number
of fruit sensors per independent deck aund/

or common coolinyg spuce), togyether with

u tuble indicuting the minimum number of
sensors reyuired per deck or cooling spuce.
The informution indicuted that the vessels

to be used for shipments to Chinu would be
eyuipped with us many or more temperature
sensors thun the USDA specificution (these
specificutions ure used internationadlly us the
benchmurk for temperuture monitoring in fresh
froduce shippiny).

On 23 October 2018 SA-DAFF received u
response from GACC indicuting that they will
accept breuk bulk shipments of fresh citrus
fruit from South Africa. CRI, FPEF und PPECB
discussed the protocol und identified that
onhe of the reguirements cunnot be met.

The reyuirement entails that each puallet
must be covered with u mesh ufter the

DAFF phytosunitury inspection to prevent
contumination with phytosunitary pests.

A telecon took pluce oh 9 November 2018
between CRI und SA-DAFF to discuss und
dgree upoh u solution to include in the
feedbuck to GACC. On 16 November u
biluteral meeting took place between South
Africu and Chinu.,

The Chinese deleyution ugreed to remove the
requirement that euch pallet must be covered

@ Citrus A iation of
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with a mesh ufter the DAFF phytosanitary
inspection to prevent contuminution with
phytosunitary pests. The two Agriculture
Ministers signed the protocol to dullow breuk
bulk shipments of fresh citrus fruit from South
Africu to the People’s Republic of Chinu on
16 November 2018.

The first request from South Africu to Chihu
to ullow breduk bulk shipments had been
submitted in October 2015.

Fruit South Africa visit to Beijing - Dr Vaughun
Huttingh uccompunied u Fruit South Africu
delegution to China from 15-17 November
2018. The deleyution held discussions

with Chinu Plunt Heulth (GACC), Chinu
inspection und yuurauntine (CIQA), importers
uat the wholesule market und the South
Africun Embussy. The meetings stressed the
importance of reviewinyg the lemon protocol,
und concluding the breuk bulk considerations.
The delegution ulso uttended the Fruit and
Veyetuble Fuir (FVF) in Beijing — where CGA
co-funded u South Africun stund.

Zimbabwe - Mediu reported on u

possible opening of the Chinese market

for Zimbubweun citrus. CGA und CRI ure
working closely with Zimbubwedun authorities
and growers on this opportunity. There is u
biosecurity concern ygiven indicutions that
Chinu wunts to ussist in providing citrus frees to
Zimbubwe.

Volumes - Export volumes to China increused
from 80 000 tonhs to 140 000 pullets (u 75%
increuse). This increuse wus led by grapefruit
(18 000 to 48 000 pullets); with significant
increuses in havels (10 000 to 25 000 pullets).

Valenciu exports how exceed 60 000 pullets.
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Export volumes info Hong Kong returned to

2016 levels.
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Wider access for soft citrus (mandarins)

No progress. Jupun-MAFF muintains it will
work oh onhe protocol at a time and currently
Jupun-MAFF is working oh u protocol for South
Africun Avocudo exports to Jupun.

Adoption of a revised cold treatment
condition for the export of all citrus types

On 10 Junuury 2018 communicution received
from Jupun-MAFF indicuted that they would
evuluute the dutu puckuge provided by
South Africu in 2014 to uddress their concerns
regurding Bactrocera dorsalis. However, in
communicution received on 01 Februury 2018,
they indicuted thut the duta submitted with
the request to umend the cold treutment to
1.4°C or lower for 16 duys would not uddress
their concerns ubout B. dorsalis (refer to “Cold
treutment for Bactrocera dorsalis” for detdils).
There hus been no further proyress with Japun
evdluution the duta submitted by South Africa
in support of revised cold tfreutment conditions.

Cold treatment for Bactrocera dorsalis (Bd)

In communicution received on 01 February
2018, Jupun-MAFF indicuted that the request
to umend the cold treattment to 1.4°C or lower
for 16 duys would hot address their concerns
about B. dorsalis und urged South Africu fo
frioritise the Jupun request for specific triul
work on B. dorsalis cold tolerunce, to uvoid
disruption to the SA citrus exports to Jupun.
On 14 Februury 2018 u meeting wus held with
SA-DAFF to discuss the situation. CRI provided
u proposul to DAFF on 21 February 2018 und
SA-DAFF submitted a response to Jupan-
MAFF on 28 Februury 2018. The response
included aurguments us to why there would be

no technicudl justificution for disrupting citrus
exports to Jupun und un undertaking that the
B. dorsalis triul work, demunded by Jupun-
MAFF, will be conducted, with un unticiputed
completion dute of end March 2018. On 29
March 2018 CRI supplied SA-DAFF with two
reports on the tridls conducted to compare the
cold tolerunce of B. dorsalis und C. capitata.

The results confirmed that Medfly (C. capitata)
cold treatments cun be used for disinfestution
of B. dorsalis. SA-DAFF submitted the reports

to Jupan-MAFF on 04 April 2018. On 11 Agril
2018 SA-DAFF informed CRI thut Jupun-MAFF
acknowledyed receipt of the reports und that
they dare in the process of evuluuting the data.,
Jupun-MAFF dlso indicuted that South Africu
would hot be listed us a country in which B.
dorsalis is present und that exports of permitted
fruit would not be disrupted, pending their
ussessment of the tridl results us submitted

by SA (SA citrus exports to Jupun continued
without disruption).

Japaun-MAFF responded on 27 March 2019
thut they had evaluated the scientific duta
and thut they concluded that Medfly (C.
cupitata) is more cold tolerant than B. dorsalis
and thut they ugreed with South Africa that
Medfly (C. capitata) cold freattments cun be
used for disinfestation of B. dorsulis. Jupun-
MAFF indicuted that South Africa will be listed
us u country where B. dorsalis is present and
that the import conditions will be upduted
accordingly.

Amend current bilateral protocol to allow for
inland inspection, pre-cooling and loading of

citrus fruit

A request wus received from citrus producers

and exporters for inlund inspection, pre-

cooling und loudiny of citrus fruit destined

for Jupun. The current biluterdul protocol

ohly dllows the following: “Point 2 (1) A: Cold
treatment facilities for the fresh fruits shall be
located at the point of pier areas, where it is
not necessary to transport the sterilized fresh
fruits on land for loading”. At the MAWG (25
October 2018), it wus ugreed that the industry
will submit a proposul to SA-DAFF to request
Japun-MAFF to umend the current bilateral
protocol to include inland operdtions. Industry
submitted the request on 16 November 2018.

At a meeting between CRI, CGA und SA-DAFF,
SA-DAFF indicuted that the request to inspect,
pre-cool und loud citrus fruit from inland
facilities will be discussed with the Japunese
Inspector, expected to arrive on 1 April 2019.

Fruit South Africa visit to Tokyo - From

9-10 November 2018 Dr Vaughun Hattingh
auccompunied u Fruit South Africa delegution
to Jupun. The deleyution wus led by South
African Agricultural Attaché, Mr Sitembele
Kelembe. Visits were undertaken to Ministry
Ayriculture, Fisheries und Forestry und Ministry
Hedlth, Lubour und Welfare. In uddition, an
importers seminar waus uttended by twelve
importing compunies.

Volumes - Export volumes continued the
downhwurd trend that started in 2013. Japan
remains an important market for grapefruit.
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Equivalence between USA domestic CBS
regulations and USA import regulations -
access for fruit from the rest of South Africa

In November 2017 USDA-APHIS reyuested
further information on the production units and
puckhouses that will tuke part in the program
und informution on the ports to be used to
ehuble them to muke loyisticul arrangements.
They dlso indicuted that hopefully exports
from CBS ureus cun be finulised during the
next biluterdl meeting in South Africu in 2018.
A workshop took pluce between CGA, CRI,
SA-DAFF and PPECB on 14 February 2018.

The implications und challenyes for exports
from the non CBS free ureus were discussed.
SA-DAFF sent u questionnuire o dll producers
und puckhouses who provisiondlly reyistered
for this murket to indicute whether they cun
comply with dll the requirements pertuining

to this market. On 26 March 2018, SA-DAFF
submitted the reyuested informution to USDA-
APHIS. On 11 June 2018, USDA-APHIS published
the Federdl Reyister Semi-Annudl Regulutory
Aygendu. This Ayendu indicuted u projection
of when the findl rule will be published.
According to the Agendu, the rule cun be
expected to be published in September 2018.

Recognition and access for CBS pest-free
places of production in an area of low pest
prevalence and inclusion of other Western
Cape magisterial districts in the export program

USDA-APHIS aguin indicuted during a Digital
Video Conference (DVC) thut took pluce
between USDA-APHIS aund SA-DAFF on 31
Muay 2018, thut they ure evuluuting the duta
pertuining to both of the requests und will
communicute the outcome to SA-DAFF.

n Africa
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Updated Work plan and pest list

During the DVC, USDA-APHIS indicuted that
they will provide the upduted pest list us
purt of the upduted work plan before the
commencement of the 2019 export citrus

seuson.

Despite follow up communicution by SA-DAFF
und industry on dll the outstunding mutters,
feedbuck is still pending from USDA-APHIS. In il
the communicution, the heed to be informed
well in udvunce to prepure for exports from
the CBS ureus wus indicuted.

Approvul of stundurd operuting procedure
(SOP) for inspection und pre-cooling of citrus
fruit at approved outside depots und trunsport
in refrigerated roud motor trunsport for louding
into speciulized refrigeruted vessels destined
for the United Stutes of Americu

The Fresh Produce Terminuls (FPT) ut Cupe
Town Port will ho lohger be avdiluble in 2019
s un inspection point and u cold treutment
fucility for the Citrus Export Program to the
United Stutes of Americu (USA) due to business
reluted reusons. As this program maukes

use of both specidlized refrigerated vessels
(conventionul vessels) und contuiners, un
dlternutive upproauch for inspection und pre-
cooling of citrus fruit destined for this market
is required. A Stundurd Operuting Procedure
(SOP) wus developed by PPECB, SA-DAFF,
CRI und Summer Citrus for: i) pre-cleurance
inspection und pre-cooling of citrus fruit
(uccording to the Work plun) at upproved
outside cold treutment fucilities; i) transporting
of inspected/upproved und pre-cooled fruit
to Cupe Town Port; iii) und for louding of the
fruit on the quuy side ut Cupe Town Port into
upproved speciulized refrigeruted vessels
(conventionul vessels). On 14 May 2018 the

document was submitted to USDA-APHIS by
SA-DAFF with u reyuest to dllow three trial
shipments during the 2018 export seuson. The
upproved und signed document wus received
from USDA-APHIS on 20 July 2018. The first triul
operution took pluce on Monday, 30 July 2018.
The second und third friul operdtion took place
on 15 August 2018 und 5 September 2018.

All three the triadl operations were successful.
PPECB und CRI drufted u report on the
outcome of the SOP und submitted to SA-DAFF
in December 2018. SA-DAFF informed USDA-
APHIS thut the three tridls were u success und
that the new operationul procedure proved

to be feusible. The procedure will enduble

the South African citrus industry to continue
with bulk shipping of fresh citrus fruit to the

USA. No temperuture breuks were identified

in the cold chuin during the louding of the
pullets into the RRMTs, frunsporting of the
pullets und offlouding und loudiny of pullets
from the RRMTs into the vessels. USDA-APHIS
ucknowledyed the feedbuck.

CGA Representative in USA - Bruce McEvoy
retired from his position aus CGA representative
in the USA in June 2018, ufter serviny in this
position since 2014. The CGA is uppreciutive
of Bruce’s enerygetic upprouch to uttending
to southern Africun citrus issues in the USA. His
huge hetwork, coupled with the respect he
garhers in the USA, meunt that issues were

given uppropriate attention.

CGA hus employed the
services of Nick Gutierrez
us representdtive in the
USA. Nick hus consideruble
experience in the fruit
world, having served in

muny positions with USDA




APHIS, includiny u lony period in Mexico. Nick
hit the ground running, und hus picked up
seumlessly where Bruce left off.

CGA visit to USA - From 17 to 22 Juhe 2018
Justin Chadwick und Vangi Titi (CGA Director)
visited the USA. Meetinys were held with

the newly posted South African Agriculturdl
Aftaché’ (Jenetha Mahlaungu), USDA APHIS,
USTR, Herituge Foundution und Corporaute
Council for Africu. A visit wus ulso mude to
Holt Logyistics in Philadelphia.

CGA at PMA - Deon Joubert uttended the
PMA in October 2018. The South Africun
Minister of Agriculture dlso uttended, und u
lunch wus orgunised for stukeholders to brief
the Minister.

Swaziland (eSwatini) - CGA and CRI
continued to ussist Swuzilund growers und
authorities with the uccess process.

Market research - Argentinu, Uruguay, Peru
und South Africu conducted murket reseurch
in the USA (under the auspices of SHAFFE) to
determine the demund for summer citrus. This
wus uh updute to the exercise conducted in
2010. The report is uvdiluble to CGA members.

Volumes - Export volumes to the USA retuined
their levels ubove 50 000 pullets, recording u
14% increuse compured to 2017.
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Cold treatment protocol for citrus shipments
- Two tridl shipments of orunyges have

been successfully concluded. The Indian
authorities have confirmed that dll the
necessury steps huve been concluded in
order to gyet oranges shipped with in transit
cold freatment.

A Fruit SA meeting held in India in April 2018
reported that the Indian authorities how
require two tridl shipments per citrus type.
Two tridl shipments of citrus were sent in
April 2018. The first included grapefruit and
lemons und the second Novus (soft citrus).
The contdiner with grapefruit and lemons
wus cledred, but hot the contdiner with
soft citrus. No further tridl shipments have
been sent.

The Indiun Authorities did hot releuse the
contadiner due to the claim that Elsinoé
australis wus detected on the fruit. The
contadiner wus returned to South Africa and
CRI submitted a sumple of the fruit to an
independent luborutory for unalysis.

A hegydtive result for this puthogen wus
received from the laboratory. The
puthoyen Elsinoé australis is not known to
be present in South Africu. SA-DAFF did
communicute fo the Indiun Authorities,
reyuesting detuils about the laboratory
methods und ulso indicuted thut this

puthogen is hot present in South Africa.

Fruit South Africa Visit fo India - A Fruit
South Africa delegution visited New Delhi
und Mumbui from 24 to 27 April 2018. The
deleyution met with the Indiun Importers
Chumber of Commerce und Industry,

Pallets

the South African Embussy, und Indian
Ministry of Agriculture und Furmer Welfare,
Plunt Protection Division. The delegution
stressed the importance of dllowing in
fransit cold treatment. The Indian authorities
confirmed that dll the necessury steps had
been concluded for oranyges. The Indiun
authorities ruised the importance of South
Africu concluding the process from imports
of Indiun munyo und tuble yrupe to

South Africa.

CGA wus u co-sponsor of the South African
stand ut the Fresh Produce Indiu trade
show. This wus un opportunity to showcuse
South African fruit, and hetwork with
stakeholders in India. Market visits allowed
an opportunity to uscertain market demand

for South Africun citrus.

Volumes - Export volumes in 2018
decreused from the previous yeur.
There wus un increuse in havel oranges

exported to India.
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South Korea

Fruit South Africa delegation to South Korea
- A Fruit South Africa delegution visited South
Koreu from 8-9 October 2018. The delegution
met with the Animal and Plunt Quarantine
Aygency. The deleyution ulso met with

importers und retuilers.

Market Development - During July 2018 CGA
(through the Grupefruit Focus Group) und FPEF
conhducted grupefruit promotions at 36 E Mart
stores in South Koreu. The promotions included
bin displays, fruit tusting und ygrapefruit knife
ygive-uwuays. E Murt reported u sules increuse
of 15% in July/August 2018 compured to 2017.
The Embussy hosted u lunch for South Koreun
importers.

Volumes - South Korean volumes held
steudy ut 2017 levels, u decreuse in grapefruit
volumes wus compensuted by un increuse in

Vdlenciu volumes.
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Indonesia

Mutual Country Recognition (MCR) - Countries
thut ure recoynized by Indonesiu us huving
acceptuble meusures onh export fruit ure given
MCR status. This status dllows direct imports to
the port of Jukurtu, und dlso reduces report
reyuirements. South Africuns stutus hus been
confirmed.

Permits - Indonesiu issue permits to importers
us u meuns of controlling import volumes.

In Februury 2019 Indonhesiu stopped issuing
permits for fruit imports from a number of
countries, including South Africu. CGA ulerted
South Africun authorities, who worked with the
South Africun Embussy in Jukarta in addressing
the issue. This wus resolved by April 2019, und
permits were beiny issued.

Volumes - Volumes exported to Indonesia
decreused buck to 2016 levels. There wus u
significant decreuse in lemon volumes.
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CGA Representative in
Russia - Mikhail Futeev
continued to represent
southern Africun citrus
interests in Russiu. Mikhail
used dll opportunities to
ehyuye on issues fuciny
the industry, und in
building links between South Africa and Russid.
Mikhail prepured u weekly hewsletter which is
distributed to the Russiun Interest Group.

BRICS - Mikhuil used his position on the BRICS
Business Chumber to ruise South Africun citrus
issues. In addition, CGA, FPEF und Fruit SA
hosted a BRICS delegation in Johannesbury,
und urrunyed field visits in the Cupe.

Labelling - The bigygest issue fucing the industry
is that of lubelling requirements by Russiun
authorities. Anton Kruger (FPEF) und Mikhuil
Futeev (CGA) used every opportunity to raise
the issue und bring ubout u workuble solution.

World Food Moscow - With the contribution
of DTI, South Africa had a stand at World
Food Moscow. Mikhail Futeev (CGA) wus in
uttendunce.

Volumes - Since bottominy out in 2016, exports
to Russia huve increused - reuching 140 000
pdllets in 2018. There is u yood mix of cifrus sent
to this market. The market is still 40 000 pullets
off the 2013 peuk.
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Deon Joubert

“h

The 2018 Citrus
seusoh wus hot only
d record crop for SA,
but demonstrated

un exceptiondl

exercise in risk mitigution

by the southern African citrus
growers on the EU borders, ubly supported by
DAFF, PPECB, CRI, CGA und exporters.

The CGA struteyy to retuin the EU murket for
SA Citrus, while other markets are uccessed
and developed, wus hotubly successful in 2018
with around 40% of the growihy SA citrus crop
ending up in the EU.

This although infinite checks, rechecks,
chuallenges of protocols und tough interactions
were often reyuired with some of the individuadl
EU member stutes (their relevant National
Plant Protection Orgunisations (NPPO's))

when possible honcompliunce cuses were
flugged. Notwithstanding in excess of forty
scures or suspect fruit consignments stopped
and sent for verification, South Africa only
recorded two CBS interceptions und eight
FCM honcompliunce detections in 2018. This
with close to 800 000 tonnes of SA Citrus fruit

entering Europe.

Compurdtively, the EU Europhyt Stutistics
reflect SA can how be considered us the

best of the “defaulters” on both these two EU
yuuruntine pests. This us SA is right ut the buck
of the CBS yueue ufter Bruzil 26, Argentinu 18,
China 3, Uruguuy 3, Swuzilund 3, und SA 2.

SA notubly with fur superior numbers of citrus

imports.

In the sume vein on FCM, SA rutes light years
behind Kenyu 54, Uganda 46, Tanzania 33,
Zimbubwe 14 (dll flowers und cupsicum), SA
14 (8 citrus) und Ghuna 12. Aguin the Kehyun,
Ugundu’s und Tanzaniun interceptions were
oh miniscule import volumes (Cupsicum und

Flowers).

It is worth remembering that the SA Industry
still disugrees that the underlying EU view on
science regurding meusures relating to CBS is
incorrect. So even with the ubove mentioned
stellar performaunce, SA hus been unsuccessful
in getting uny relief from the EU. Insteud the
EU stuck to the emergency meusures, thus
prompting SA to reconsider its options. With

dll other uvenues exhuusted to resolve the
dumaging und expensive CBS meusures, little
else but the WTO dispute settlement process
remuins open to SA. This would ut leust enforce
meuningful engugement with the EU for

relief. The origindl sugyestion by the EU to
follow the IPPC dispute settlement wus u huge
disuppointment, us the punel wus repeutedly
vetoed by the EU. This tool is cleurly of ho value
to resolve technicul frade disputes und it cun
be stretched out indefinitely. Conseqyuently,
the Citrus Industry hus enguged with DAFF, DTI
and their relevant Ministers to prepure such a
WTO cuse, which is fur udvanced. Hopefully
this process - open to its members to avoid
costly und dumaging trades disputes, will
extract un umicuble but meuningful result to

both purties.

For SA even more remarkuble wus that FCM
on citrus was in its first year as an official EU

yuarantine pest und uccessing Europe on

the back of its unhique und freshly heyotiuted
“SA Systems Approuch” us the eventuadlly
uccepted EU risk mitigution method. The
avoiding of “Cold Steri” us a mandutory
meusure wus one of the big wins in the SA
Citrus murket uccess urena. It guuranteed
avoiding u dumuagying “SA fruit brand” exercise
by mitiguting FCM from the fruit before
marketing instead of killing FCM in fruit during
the marketing cold chuin. Hats off to CRI

and Phytclean. The in-house development of
Phytcleun by Paul Hardman and his feam, to
ehuble the management of the FMS, us well us
yet the nhod from DAFF us their preferred tool
for future applicutions on other fruit types, is u

monumentul achievement.

The resulting eight FCM interceptions surprised
most of us und wus seen us u brilliunt result,
given the scule in 2017, distribution of FCM in
SA und the relative unknown impuct of the
FMS on the live humbers to be detected on
arrival in Europe. But CRI wus disuppointed

us they remuined confident thut the FMS
should have 100% efficacy if the meusures
are dll upplied correctly. On their insistence
we probed for evidence of live FCM on arrivadl
with the eight reported FCM cuses. Thut waus a
trying und sensitive set of infeructions but we
will keep this us u turget ared to uddress

in 2019.

The Murket Access programme visited the

EU Commission five times und the Spunish,
French, UK, Germun, Dutch, Belgiun, Itdliun,
Portuguese NPPOs, some us muny us six times
during 2018. Additionadlly the Fruit Trade in

Europe, us well us the member stute trade
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orgunisutions und lobby groups were visited

and roped in when discussions with EU
Regulutory Authorities took pluce. They uguin
proved their value by often urrunging und
enforcing uccess to the NPPO's, providing
politicul pressure oh issues und udvuncing fuir
access und procedural adherence. These
direct meetinys kept the communication
chunnels open with the EU Regulatory
Authorities, ensured u diulogue constuntly
focussing on SA citrus issues but most
importuntly relayed the SA view, opinions und

issues directly to EU luwmakers.

Unfortunutely, ulthough we were successful
in keepinyg our citrus sufely in Europe — with
very little threutening SA’s EU murket closure
during 2018 - the CBS situution remains highly
unsutisfuctory for the SA Citrus Industry.
Amonyst other:

The EU Commission uguin fuiled to
recoyhize the excellent performunce
of SA on CBS control, hor offered auny
relief in ferms of leyislutive reyuirements
or meusures. So there wus ho
encourugement for the immense task

und cost outluid by SA growers und
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demonstrating the level of mitigation

on the perceived risk of CBS by the EU
Commission. Instead the Commission
confirmed the retention of unother three

yedrs of emergency meusures on SA.

The Commission did cover their bucks
by leyisluting meusures on Argentinu
and Bruzil to move them in step with

SA oh emergency meusures when the
two countries detection of CBS rose
emburrussingly high compared to the SA

detection.

The CGA decided in 2018 to commission

u study on the opportunity cost of CBS
meusures reyuired for the EU und although
numbers of close to 1 billion ZAR were
mooted before, the Industry wus shocked
by the staggering 1.86 Billion ZAR cost fo
the industry humber thut flowed from the
highly regurded BFAP study on CBS

The EU Commission chunged the playing
field regarding CBS u couple of times.
They declured publicly CBS must be viuble
to present u risk of estublishing in Europe
vs ubolishing that position in favour of
symptom free — ho lesions; The EU ugreed
testing for vidbility and this was maintained
by CGA interference. Subseyuently the EU
moved buck to requiring only PCR testing
of CBS symptoms for deud CBS yehetic
material and d resulting hohcompliance
report; The EU drufted legislation for an
industrial citrus supply line with CBS fruit
goinyg to un end user und destruction

in Europe - which poses ho risk o the

EU on CBS vs how upplying the sume

phytosanitary requirements to industrial fruit
us for fresh; Lustly the EU encouruged SA
to follow un IPPC dispute punel settlement

process but vetoed the punel repeutedly.

The decision by the CGA Bourd to

avoid Spunish ports due to the CBS
fiusco resulting in 36% of our 2015 CBS
interceptions cominy from 3% of our
citrus volume (coupled with u leuked
Spunish official memo instructing
systematic PCR festing of dll SA citrus
fruit regardless of symptoms) has been
yuestioned by some exporters us Spuhish
retdilers und programme suppliers
pushed und encouruged SA growers
and exporters to ship directly to Spanish
ports. This self-regulated policy is causing
higher costs for everyone with clients in
Spuin and their programmes, but kept

in pluce by the necessity due fo the
current Spunish position (press and smull
grower representution). So, ulthough the
decision hus served the SA Citrus industry
exceedingly well with our CBS interceptions
plummeting from those twenty-eight in
2015 to two in 2018, it remuins not ideul.

Unfortunutely it becume even more
appurent how wise the decision wus
when considering the late 2018 marketing
seuson for Argentina und Bruzil. The early
Spunish citrus seuson wus u disuster due
to largely unaddressed historic internal
issues und construints, which have been
cominyg on for yeurs. Spunish Inspectors
swooped in und piled up CBS inferceptions
on lute Bruzil and Argentinu fruit through
the ports of Curtugena und Custellon




(previously seen us “sufe” huvens for the
non-detection of CBS on Bruzilian und
Argentiniun citrus fruit). Exactly the SA
situation of 2015.

The Spunish press und small grower
representation orgunisations in Spuin
increused their mediu uttack on South
Africu during the latter part of the 2018
SA seusoh, und typicully mude very little
sehse. For one, siting the reducing EU
orunyge entry tariff (16% ud valorem -
reducing by 1,6 % pu) ufter 15 October
2015 us the reuson for the Spunish soft
citrus demise. The stdtistics proved very
yuickly that SA exported u million less
orunyes during the lust eight weeks of the
2018 seuson (vs 2017 when the market did
not collupse) und virtudlly nhothing ufter 15
October, when the purtly reduced tariff
(4.8%) was upplicuble. In auddition, the
Economic Parthership Agreement (EPA)

only referred to orunyes.

Eventudlly the tide turhed s first the EU
Commission dispelled the Spunish charyes
und even when Spunish Ministry and Trade
started to site infernal Spanish structural
issues us the culprit, the press moved to
Bruzil und Argentinu (counter seuson)

und eventudlly Egypt, Morocco und
Tunisiu becume the furget. It hus led to un
enforced EU project to ussess the possibility
to employ the “Sufeguard Clause” - this

project is still ohgoingy.

The shipping to hon-Spunish ports to

avoid un overzedlous und inconsistent
Spunish inspection service is disruptive

to maximizing returns und not idedl for
anyone. Unfortunutely the current situation

in Spuin is even more difficult thun before.
In 2018 some “leukuge” in confravention
of the CGA und FPEF decision not to ship
directly to Spunish ports were mooted
and a full investigation was dohe. It
proved u very smull humber of contuiners
did muke the direct Spunish shipment.
The perpetrators were visited, the issue
discussed und their ussurance received
that it would not happen again. They

dll ugreed to puy for their uctions und
contributed funds to CRI for CBS reseurch.

From this the CGA estublished u working
group onh ussessing the possibility of aguin
normulising shippiny through Spunish
ports. Currently we dre researching the
possibilities of different Spunish harbours
in u project working on u controlled
method with a very smuall umount of fruit
to u Spunish port but ensuring EU murket
access is hot endungered. This project will
fall under the control of the CGA Disuster
Management Committee und run by the
working group. It is foreseen that a smull
volume of very low risk CBS fruit (orchaurds
with no prior history of CBs) will muke up
the project.

The use of Portuguese ports (Lisbon aund
Sines), that worked well in the previous
yeurs with cohservative volumes, ulso hud
a knock on effect with port delays and
disruption, especiully when growers und
exporters tried to move bigyer volumes

of orunges lute in the 2018 seuson. Lisbon
has had aunh ongoing strike for four years,
but Sines was practically overrun with

fruit causing substuntiul delays, storage
penulties und dumugye to fruit returns. The
subseyuent visits proved that facilities off

harbour from Sines, cun be commissioned
to ullow contuiners to be moved off
harbour, inspected und de-stuffed in these
fucilities, thus possibly uvoiding u repeut of
the 2018 disruption — this project is currently
receiving uttention.

Lastly in u positive move the CGA huve
been roped into u lidison with some of the
Spunish grower representutives, ulony with
the Spunish Ministry of Agriculture. The dim
is to estublish u regular plutform to shure
information and discuss issues of mutual
interest thus possibly avoiding or countering
the one sided mediu sensutionulism. As
such, ull muy hot be uchieved eurly on but
tulking constructively on ureus of concern
und interest on u regular busis must be
better thun the current scenurio.

From this initiative ubove the possibility of u
World Citrus Orgunisation (WCO) to wider
representution developed in the CGA. This
is currently beiny discussed with possible
constructive partners envisuyging u possible
first founding meeting during Fruit Attraction
(October 2019 in Madrid).

Brexit tulks have been exuctly that — talks.
From leaving end May (Prime Minister May left)
the politicul process imploded und upart from
u possible exit dute ut the end of October,
very little is certain. For SA there is very little
opportunity now us the UK will harmonise its
frade with the EU in the short term, to avoid
disruption und cost. This cun move forward
very yuickly should the UK reconnect with its
politicul will or have certuinty ubout its future.
So lony term definite opportunities for soft citrus
and CBS fruit, but not envisuged in the hext

two yeurs.
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Gloria Weare

March 2019 saw the third CGA Citrus Summit
tuke pluce ut the Bourdwulk Hotel in
Summerstraund, Port Elizabeth.

As u meuns of communicution the content of
this Summit reaches not only the 600 deleyutes
present, but the internationul speukers

und press spreud the word worldwide. The
presentutions ure avdiluble on the CGA
Website on the Citrus Summit puge. The theme
of the Summit wus “Grow the Future, Toyether
— Buluncing Growth and Inclusivity”.

Chief sponsors were once uguin Stundurd
Bank (Diumond); The Co-Op (Platinum); with
Villa Crop, Sunkist und Trunshet beiny Gold
sponsors.

Silver sponsors were PPECB, Seveh Seus,
Clemengold, Prophet, SRCC, Mpuct,
Cupespun, Kaup Agri, and CMA CGM.

TV Presenter und Journulist Freek Robinson
very ubly munuyged the progrumme, und muin
spohsor Stundurd Bunk'’s Peter Schlebusch
guve un interesting und informutive
presentution titled Evolving with Business.

CGA welcomed Philippe Binurd of Freshfel

Europe (Brussels) to South Africu to present
onh Globul citrus supply and demand. Richard

Bright, British editor of Reefer Brief spoke on
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Future trends in Shipping. Prof Marcos Neves

flew in from Suo Paulo to speuk on the Citrus
Vulue Chuin, und the Summit launched his
book titled Orange Juice Chain - Past, Present
and Future, which wus avdiluble free of

churge to the deleyutes,

Ofther speukers from overseus were CGA's
representatives from Europe - Rocco Renauldi,
Russia — Mikhail Futeev und Nick Gutierrez from
USA, dll reporting buck on Market Access in
their various countries. Gert Mulder, CEO of
the Fresh Produce Centre in the Netherlunds,
and CGA’s Deoh Joubert mude up the Punel
for some hedlthy debute on Market Access
mutters.

An interesting punel discussion on
Brand Development wus held between

CGA CITRUS -
MMIT

March 2019

z-—.

Together

Balancing growth and inclusivity

Proudly sponsored by @mm-usm

Clemengold’s Marius du Plessis, Siobhan
Thompson from Wines of South Africa (WOSA)
and Trevor Dukes of the Fruit Furm Group SA.

Monho Mushabu led the discussions on Black
Grower Development und un Enterprise
Development punel discussion followed
with Louisu Muloku-Moyotsi (grower from
North West), Bennet Mulungune involved in
Marketing und Co-ordination at Mabunda
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farms, und Siseko Mugomu who grows citrus in
Eustern Cupe.

Agbiz John Purchuse spoke on AyriBEE
— Workiny for You, while Wundile Sinlobo
discussed Business Confidence in Agriculture.

The Workpluce Transformation Topic for
discussion ulso feutured SIZA’s Rethu Louw
with Gerrit van der Merwe (ALG Boerdery)
und Piet Smit (Komati Group) showcusing
documenturies on Worker Welfure on the furms.

Under Logyistics, Duve Wutts highlighted the
CGA’s 6-Point Plun which will be implemented
during 2019.

Prof Vaughun Hattingh gave d very stern

warhing of the threut of HLB to the South
African citrus industry und the importance of
beiny auwuare of this pest.

Youth Development covered The Fourth

Skills Revolution by Jucomien de Klerk, Yes 4
Youth wus expluined by Luru Grieve, und Prof
Steven Worth discussed the Size and Shape of
Agricultural Skills Delivery, followed by u punel
discussion.

The Welcome Cocktuils, sponsored by Villu
Crop beyun with u short speech by Murius
Boshoff. The fuhction wus well uttended und
the Clemenyold spohsored Gin Bur wus much
appreciated. As u cocktuil function it was an
idedl platform for hetworking.

The Co-op once uguin spohsored the Gulu
Dinner — ull 450 seuts were sold out.

A welcome speech by Henk Agenbuch wus
followed by vurious Achievement awards und
culminuted in the unnouncement of the lutest
three Citrus Legyends who were very

well received us being worthy recipients of
this honour.

CGA CITRUS
SUMMIT

n Africa
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These are chosen by the previous three Citrus
Legends and their identity is kept confidential
until their names are announced. The three
Citrus Legends for 2019 were:-

Milaan believes in a stronyg und structured
citrus industry in South Africu. He played d role
in structuring the industry during the regulated
eru, und hus continued his support, pussion
and commitment fowards citrus industry
structures in the dereguluted eru.
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Milaun Thalwitzer receiving his certificute und
awurd from the 2017 Citrus Leyend Freek Dreyer.

Intensely awure of the challenges that

face furmers in South Africa, Miluan hus
implemented lund reform projects und hus
founded muny initiutives uimed ut ussisting
lund reform in u structured und inclusive mManner.

His family business is run on heulthy corporute
principles ensuring disciplined governhunce
and successful processes, with honesty

und inteyrity. His communicution and
munagement skills has brought the best out

of those who work with him. He hus been
bestowed with ohe of the highest uccoludes
us Nutional Furmer of the yeur in 2014 — us well
us uppeuring on the TV progrumme Mega Boer.

This legend will ulwuys be remembered for u
twinkle in his eye und a cunh do uttitude. When

a chullenge arose he did hot only upprouch it,

but ran fowards

Co0 OP
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OPERASIE it in order to sort
\ it out.

He is viewed

as the father of

South Africaun

citrus exports

to the USA.

He played a

leuding role
erasic A in gaining the

originul uccess.
Once uccess wus yuined he reulized the
strength in working fogether — us u founder
member und Chuirman of what is how knowh
us Summer Citrus. Under his watch South
Africun volumes to the USA have increused
from 200 000 curtons in 1998, to close to 4
million foduy. During times of crisis Gerrit Shr
kept u culm heud, working on solutions that
many had either not thought of, or deemed
impossible. For him nhothing was impossible.

Gerrit’s son, Gerrit Junior, received the award
onh behdlf of his lute futher from Barend, son of
the 2017 Citrus Leyend Edwurd Vorster.

His family have farmed on their furm since
1750. They how furm on 900 hectures of
citrus orchards. With a doctrine of inclusivity,
the farm is focused on job credtion and
community upliftment — workers ure looked
ufter from un educutionul, medicul und
sociul point of view. Through his Fuirtrude
accreditation, und from his own resources,
this legend hus supported those ussociuted
with his farming ventures. His furming venture
eurned him the Agriwriters Furmer of the Yeur
awurd in 2010.

The leudership positions that this legend

hus held will be hurd to beut. These include
Chuirmun of the South Africun Co-operutive
Citrus Exchunge (SACCE), Chuirman of
Outspun International, Chairman of Fresh
Fruit International (formed to coordinute the
joint support services venture of Outspun and
Unifruco on overseus markets) und u Director
of PPECB,
amonhnyst other
board positions.

THE CO OP &g
ESS' niE KOOPERIE

Duvid received
his certificute
and award from
Mariana, widow
of 2017 Citrus
Legend Hennie
le Roux.

Duvid received
the State Presidents Order for Meritorious
Service for outstunding merit in the public
interest, und the University of Pretorid’s
Chuncellor’s meddal for his outstunding
contribution to uyriculture und the economy
in yenerdl und especidlly the South Africun
fruit industries.

He believed thut ugriculture must play un
importunt role in uplifting the developing
ecohomies of under-privileged rurul areus.
He wus on the bourd of the Guzunkulu
Development Corporation and through his
position us Chuirman ussisted in developiny
Lisbon Estutes into a muyjor fruit producing
operution.
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Prof Vaughan Hattingh,
CEQ, Cifrus Research International (CRI)

e

citrus
research

international

Dr Hoppie Nel
refired from the
Bourd of Directors
of CRI ut the end of
the 2018-19 finuncial
yeur und Pieter Enyelbrecht

wus uppointed to the Bourd. The size of the
CRI EXCO wus increused to five, with four
grower directors forming the busis and the
fifth place reserved for co-opting of the

most recently uppointed yrower director.
During the pust financial year Piet Smit wus
chairman, Deon Joubert wus vice-chairman
und the remuining EXCO members were Mike
Woodburn, Hoppie Nel und Eddie Vorster. The
CRI udvisory committees were chuired by the
following directors: IPM - Fanie Meyer, Diseuse
Munhugement - Chris Kellermun, Citriculture

- Piet Smit, Cultivar und Rootstock Evuludtion -
Deoh Joubert und Citrus Improvement Scheme
Advisory Committee (CISAC) - Funie Meyer.

The FCM Maunagement System (FMS)

that CRI developed us un ulternative to
postharvest disinfestution (cold freutment)
wus implemented for the first time in 2018 for
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cifrus exports to EU, with greut success. Only
nine FCM interceptions on citrus from South
Africu were reported by the EU in 2018, from
approximutely 53 million curtons exported to
EU. Bused on experience yuined during the
2018 seuson, CRI und DAFF ugreed on further
improvements to the FMS in December 2018,
applicuble to the 2019 seuson. Only two
notificutions of CBS interceptions on citrus
from South Africa were notified by the EU in
2018 which is u mujor improvement on the 23
interceptions in the previous yeur.

Continued uccess to the Jupun market

wus secured when Jupun-MAFF uccepted
the new scientific dutu generuted by CRI,
confirming that B. dorsalis is more cold
sensitive thun Medfly (C. capitata) und thut
Medfly cold freutments cun be used for
disinfestation of B. dorsalis. Murket uccess to
Jupun wus further fucilituted by the upprovul
of inspection, pre-cooling und louding of citrus

fruit at two inlund facilities.

CRI contributed to the development und
acceptunce by USDA-APHIS of u Stundurd
Oyperuting Procedure (SOP) to enuble
continudtion of bulk shippinyg to the USA,
considering that the program wus under
threat due to unavdilability of the Fresh
Produce Terminuils (FPT) ut Cupe Town Port for
cold treutment prepuration und inspections
us of 2019. Finulisution of the rule to enuble
export of cifrus from South Africun production
areus outside of the CBS-free ureus wus
scheduled for September 2018, auccording to
the USDA-APHIS Federdl Reyister Semi-Annhudl
Regulutory Agendu that was published in
June 2018. However, this hus hot us yet
occurred, despite ussurunce that ull technicul

issues have been uddressed. CRI supported

the eSwuatini National Plunt Protection
Orygunisution with tfechnicul inputs on the Pest
Risk Analysis (PRA) conducted for uccess to
the USA murket.

CRI und PPECB provided DAFF with sustuined
inputs during biluterdul heyotidtions thut in
November 2018 culminuted in China und
South Africu ugreeinyg to u protocol for bulk
shippiny of citrus to Chinu. This enubles co-
loudiny of citrus destined for Chinu und Jupun
und is expected to relieve some loyisticul
pressure in the Durbun Port. CRI supported the
Zimbubweun citrus growers with inputs on the
Chinu PRA conducted for export of citrus from
Zimbubwe.

On reyuest from CGA, CRI und PPECB revised
yuidelines for citrus shipments to Indonesiu,

to provide for hundling temperatures that
should reduce the incidence of chilling injury
oh citrus exports to Indonesiu. CRI continued
to support DAFF with scientific und technical
information required in biluteral neyotiutions
with Philippine authorities vimed ut opening
this market for South Africun citrus in the future.

The Biosecurity Munuager post wus filled in
October 2018. As purt of the Huunyglongbiny
(HLB) and Asian Citrus Psyllid (ACP)
prepuredness plan, CRI expunded its
Africun biosecurity colluborautions, including
involvement in Ethiopiu, Kenyu, Tuanzania,
Angolu, Zumbiu, Numibiu und Mozumbiyue.
CRI conducted follow up field surveys for
HLB und ACP in Eust Africu in conjunction
with colluborators in Tunzania und Kenyu.,
Whereus ACP hus spreud both horthwards
und southwurds ulony the coust from the
originul horthern Tunzanian detection, the




surveys indicuted limited south-westerly spreaud
in Tunzuniu, No HLB wus detected during

the surveys. The most southerly detection of
ACP wus reported in Tunzania just north of
Mozumbigue. Southern Africun cifrus industry
HLB und ACP uwdureness wus promoted
through presentution of relevant information
at the CGA Summit. The HLB und ACP Action
Plan underwent extensive development und
u workshop wus held with nurseries in Murch
2019 to promote uwureness, obtuin inputs und
secure buy-in of nurseries intfo the Action Plan.

Symptoms of Citrus Leprosis (CL), known

to occur in South und Centrul Americun
countries, were detected on furms in the
Gumtoos und Addo ureus of the Eustern
Cuape Province. Molecular diagnostics
indicuted the presence of u struin of Orchid
fleck virus (OFV) previously recorded on
cymbidium orchids, but hot previously
reported on cifrus. Brevipulpus culifornicus
mites, which ure known vectors of some
leprosis-cuusing viruses, were observed in dll
the orchurds. The detection wus reported

to the Depurtment of Ayriculture, Forestry
und Fisheries (DAFF) us is reyuired, und the
regulutory stutus of the pest is pending. CRI
formed a Citrus Leprosis Advisory Panel und
developed the Citrus Leprosis Respohse Plun
(CLRP) to contuin, control und erudicute.
With strony support from Sunduys River Citrus
Compuny the implementution of the response
plan was rolled out und compliaunce is beinyg
monitored.

Two African Greening surveys were
conhducted by CRI under the uuspices of
DAFF. In the greeniny free Tulbugh und
Wolseley muyisteriul districts of the Western
Cupe Province dll sumples tested heyative. A

delimiting survey wus conducted in November
2018 in Knyshu, beiny in the official greening
free buffer zone in the Western Cupe Province,
ufter aun Africun Greening positive tree wus
found during the 2017 detection survey. Four
of the sumples tested positive for African
greening. The positive sumples were collected
from home ygardens heighbouring the garden
in which the positive free wus found in 2017.
SA-DAFF issued orders to the three implicuted
owhers und the trees were destroyed.

In 2011 leyislution wus published which
prohibits the presence of citrus plaunts in u

5km buffer zone around the Citrus Foundation
Block (CFB) outside Uitenhaye. Eurlier surveys
conducted by SA-DAFF hud identified lund
owners with citrus frees und orders were issued
to remove the trees. Ohe lund owner refused
to comply und SA-DAFF hus reported the cuse
to SAPS for prosecution. In November 2018, u
follow-up survey wus conducted by CRI under
auspices of SA-DAFF. Detection of udditional
citrus plants in the buffer zone resulted in
SA-DAFF issuing destruction orders. Ahother
follow-up survey conducted by CRI in February
2019, detected udditionul isoluted citrus trees
that will heed to be destroyed.

Mukiny it possible to contfinue exports to
Europe under the FCM Munugement System
(FMS) highlighted the value of muny yeurs

of ygrower-funded reseurch on pre- und
postharvest munugement of fulse codliny
moth (FCM). Reseurch on more behigh
postharvest treutments for FCM hus confinued
in uddition to pre-hurvest research on less
disruptive control options unhd methods of
detecting FCM in harvested fruit. Although

most funds in the IPM portfolio have been
spent on FCM research, fruit fly research
continues in order to yuin, retain und optimise
market access. Reseurch has shown that
commercidl lemons ure hot a host for Medfly,
providing technicul justification to push for
Chinu to uccept export of lemons without

u cold treutment. Prouctive reseurch in
Mauritius aund Kenyu on the control of the
Asiun citrus psyllid (ACP) proved difficult due
to low populutions of ACP in these countries.
However, further reseurch in Kenyu is plunned
that will dove-tdil with further surveys by our
Biosecurity division in countries ulony the

eust coust of Africu. The eurlier releuse of u
purasitoid from Spuin for the control of woolly
whitefly has how reduced the stutus of this
fest in most citrus production reyions. Severdl
different projects on pest munugement under
nets aure confirminy increused populdutions of
red mite, red scule, silver mite und meulybuy,
but are hot showiny thut residues from
chemiculs on fruit at harvest dre problemutic
when grown under het.

Although murket uccess reseurch emphusis
hus shiffed to FCM und fruit fly, the
reyuirements for control of CBS on exports
to Europe hus not ubuted. Pre-hurvest

CBS reseurch is continuing in the Diseuse
Munhugement Reseurch Portfolio und u hew
techniciun, Bheki Mubunhdu, wus uppointed
to ussist with this. Fundumental reseurch

oh CBS hus been conducted for severdl
yeurs to improve predictive models us used
in CRI-PhytRisk, but these models ure now
dlso beiny upplied to fruit under shude net,
where they show increused susceptibility to
CBS und Alternuriu brown spot. Postharvest
reseurch continues in the yuest to find
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replucement freutments for funyicides that
dare ho longer uccepted by many markets

or ure under threut of beiny bunned und to
resolve the problem of funyi on pullets. The
moleculur diugnostic cupubilities for Gruft
transmissible diseuses ure increusingly beiny
used to uddress biosecurity requirements in
the form of HLB in trapped ACP und the first
cuse of the Orchid Fleck Virus causing leprosis
symptoms on citrus in one production region
of South Africu. The moleculur diughostic
services spend much of their time ensuring
that CIS citrus frees remuain free of viruses und
viroids while the demund for conventionul
diagnostics on soil und root sumples continues
to increuse. This meuns that udditional
cupucity will be reyuired when ACP drrives in
the country und many more specimens need
to be screened for HLB. Soilborne diseuse
reseurch confinues on root rot on culcureous
soils in the Eustern Cupe und the heed for
dlternutives to control Phytophthoru and
nemutodes. Guidelines were generuted on
the munuygement of mefenoxum (metuluxyl)
resistunce in Phytophthoru in citrus hurseries.

In the Citriculture portfolio, the lurge project
on citrus wuter usuye thut wus co-funded by
the WRC wus completed und hew irrigution
norms dre how uvdiluble for different types

of citrus in different climutes. Dr Pieter Ruuth
hus been conducting reseurch on hutritional
reguirements of citrus und has completed

un unulysis of ygrower heeds to direct future
nutrition reseurch. Dr Jukkie Stunder’s reseurch
on floweriny und dlterhute bearing in
maundurins revedled the importunce of plunt
hormones. Dr Puul Cronje’s criticul reseurch
onh umbient loudiny of contuiners und chilliny
injury hus contfinued und toyether with Dr

Tarl Berry they are working on improving uir
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flow and cooling efficiency in cartons und
contuiners. CRI cultivar evaluators contfinue to
investigute the increuse in chimerus in some
Vulenciu cultivars and ure evaluating un ever-
increusing runge of cultivars und rootstocks.
Some new rooftstock/scion combinutions may
prove to show tolerance to African greeninyg
und perhups HLB infection, so this reseurch
could be criticul for future sustuinubility of the
industry.

The extension division contfinued to provide
coordination of citrus technholoyy fransfer

to the citrus industry, using well estublished
extension structures. The 10th CRI Citrus
Reseurch Symposium wus held in August
2018 ut the Chumpugne Sports Resort neur
Winterton und hus undoubtedly become
the most prestigious fechnicul event in the
South Africun Citrus Industry, with record
uttendunce of 720 deleygutes. The muin
purpose of this flugship CRI event is o yive
reseurch feedbuck to ull the relevunt role
players in the industry. The primary forum for
industry technoloyy trunsfer continued to be
the regiondl workshops, with five to six regionul
workshops beihy held in two or three series
euch yeur. The five CRI Inteyrated Pest und
Diseuse Munugement workshops in August
und September 2018 were uttended by
dlmost 900 delegutes. The six CRI Posthurvest
workshops in Junuury und Februury ure the
most well estublished reygionul workshops with
more than 1200 deleyutes puarticipating in
2019. The CRI Posthaurvest Technicul Forum,
with its” membership groupings convened
by CRI Extension, continued to pluy u pivotul
role in ensuring technoloyies ure ulighed
throughout the export supply chain. This

wus crificdlly importunt in ensuring the very
successful implementation of the FMS during
the 2018 seuson. The study gyroup meetings
in the production ureus have uguin become
increusingly populur to uddress ureu-
specific technicul needs. Visits to individuul
fpuckhouses in dll production reygions by
postharvest extension officers provided
fpuckhouses with udvice on postharvest
technicul issues, uimed ut southern African
citrus continuing to comply with dll uspects of
market reyuirements.

In 2018/19, certified budwood supply
exceeded pust records with u totadl of 7.34
million buds supplied by the Citrus Foundution
Block or uuthorized for cutting in certified
nurseries. Demund for lemon cultivurs declined
from 15% to 6%, whilst mandarin budwood
supply increused from 44% to 48%, und
Valencius from 18% to 19%. The high demund
for new frees wus humpered by d sighificunt
decreuse in the rootstock seed yield,
experienced by ull seed producing hurseries
in the Eustern Cupe, und CRI had to import
seed from Australiu und USA on behulf of the
nurseries. The ohyoiny expunsion of unother
2.5 hu of seed orchards ut CFB is proyressing
well. CFB cultivar stock rose to 412 cultivars,
but the top 30 vurieties still comprised 93.4% of
total number of buds supplied. ARC Nudorcott
LS (ARCCIT9), Midknight, Tungo, RHM, Leunri,
Eureku, Nules, Stur Ruby, Or 4 und Witkrans
were the Top 10 most popular cultivars, of
which over 5 million buds were supplied. CIS
played u leuding role in the development

of the HLB und ACP Action plun fo uid the
industry in prepuring for incursions of these
pests in the future.




Research Facilities
return to the Industry

In an exciting und somewhat emotional
ceremony in September 2018 in Nelspruit,
Capespun hunded over the keys of the
Nelspruit reseurch fucility und Uitenhuge
Foundation Block to the Citrus Growers
Associution of southern Africu. Capespun
were thanked for enubling the CGA to take
ownership of these important industry ussets.
Tonie Fuchs, Angelo Peterson, Dawie Ferreira
und Rowun Vickery fravelled from Western

Cupe to purtuke in the occusion.

In the 1970’s the Solomon fumily donuted the
lund on which the present Nelspruit facility
stands and it was fitting that Marc Solomon
represented the Solomon fumily und shared

some historicul perspective of those early days.

Tim Grout und Puul Fourie guve some
interesting information on the workings of the
Nelspruit und Uitenhage facilities respectively
und Vaughun expressed the importance of u
permunent home for the CRI stuff,

Piet Smit (CRI Chuirmun) opened proceedinys,
und CGA CEO Justin Chadwick received the

purchuse und sule ugreement from Tonie Fuchs.

Tonie Fuchs
(Capespan), Justin
Chadwick (CGA),
Vaughan Hattingh
(CRI) and Marc
Solomon whose family
donated the land on
which CRI now stands.

Ben Vorster,

CGA Chairman,
unveiled a plaque
commemorating the

occasion.
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CGA Cultivar Company

Jonathan Roberts, General Manager

We're on the score
bourd!

| Vurieties munuyged
by CGACC, Turkey
{ A und Bennie Vulenciu
were in 2nd und 3rd
position of bud sules in

Valenciu varieties in the 2019 Stats book.

Red Linu, u new Nuvel variety, munuged
by CGACC, is in u close 6th pluce behind
Waushington und Buhiunina. Red Lina will likely
overtuke these cultivars in the next year goiny

to 2nd or 3rd pluce, us budwood becomes

@ | Citrus A iation of Africa

more uvdiluble und stundurd Navels continue
to come under pressure. In discussion with
Americun furmers in the Centrul valley on u
recent trip to Cdliforniu, | usked whut they
were plunting? Inferestingly Cura Carau Red
Navel wus onhe, they ure very interested in our
Red Lina.

However their response wus ulso ubout the
same us South African farmers, they were
unsure und scratching for unswers of what
else to plunt. They ulso huve concerns that
Lute Munduarins ure overplunted, but they

are still replucing older seeded Mundurin
vurieties with new Seedless vurieties und
plunting selections thut extended their

seuson. But what was redlly interesting wus
thut they were plunting a Navel, Caru Caru
but the difference? It is red piymented und
not u truditionul nuvel. There hus been u
growing demaund und they ure yetting yood
money for them. Cura Caru dppedurs to be
cunnubulising hormul Navel pluntings. Looking
at shelf prices in super murekets there, Curu
Cuara was selling for around 60% more at $3.75/
kg, (§1.69/Lb), compured to Nuvel prices of
$2.18/ky, (8.99c/Lb.).

The sume scenurio is probuble here with
red pigmented navels und Mandarins
cunnubulising truditional nuvel pluntings.
Blood fruit are the highest orange price, but
these ure limited us we know to specific

microclimutes und planted in hiche volumes.

All supermurkets visited had stundard havels
and Cara Cara Nuvel, but it was evident that
sules und promotions were not hecessury on
Cuaru, whereus havels were generdlly running

promotions, (in picture).

| had to look closer ut the lemons, whut |
thought were $.89c/pound oh closer inspection
wus 89c euch! There does hot seem to be un

oversupply of these in Feb-Murch in USA.

Murketing und market prices ure not typicul
of my unnudl report, so why do | discuss these
forices? Firstly part of our Mundute requires

us fo; "Promote the dissemination of cultivar
information to its shareholders; another purt,
requires us to: strive fo ensure that southern
African citrus growers are provided with timely

access to new cultivars.

So the study of frends und seurchiny for
answers to furmers’ guestions und chunyiny
trends are u critical component of what we

are reyuired to do.

The most common phone cull | have these
days is u grower culling to ask “whaut can |
plunt?” and “whut rootstock cun | put it on?”
One heurs it in meetinys, workshops, summits,

symposiums, golf courses und ut the local.

The reuson us we know is that lemons und
Late Munduarins have been heuvily plunted in
South Africu und the world. And trends show
that orunyges und grapefruit are flut lining.

We need hew unswers und innovutions. This is
not just our issue it is worldwide. In discussion
with American growers, ohe of the growers
picked out u Tungo fruit during the discussion
und held it up saying, “This is what the market
wants, it has dll the charucteristics required
by the market, the growers like it too, it yrows
eusy, produces well und pucks well, so whats

1

the problem?... its too eusy!”, he suid. Lookiny
at the fruit he went on, pointing ut me saying,

“s0 you South Africans have plunted too
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much, the Peruvidans, Chile and Australia have
planted too much, the Spunish have plunted

too much und we’ve plunted wuy too much,
so we now have 16 months production for a

12 month market!”.

He muy be right, there is too much production
in the shoulders of the market between
northern and southern hemispheres. Some
Cudliforniun growers we suw have hud to drop
their clementines onto the ground. In Spuin
they hud to drop Clementines us well lust
seuson, due to competition from Southern
Hemisphere Lute Mundurins. They ure looking
to shift fo varieties ripeniny early - Mid sedson,
between Clementine und Nudorcott, but the
consensus is it must be us good us Nudorcott

or Tunyo.

As u result, we und other cultivar compunies
are on the hunt for Munduarins that have the
sume yood churucteristics but ripen earlier.
There dre muny promising ones in evaluation,
but still experimental, however some growers
with uppetite for risk ure plunting semi

commerciul volumes.

The followiny tuble shows the frend in Areu
per cultivar since 2000. (Acknowledgyement
CGA Stuts).

Year 2000 2009 2019

%Area [ Variety Group

Valencia/Midknight  45%  41.3% 34%

Navel 24% 24%  20%
Grapefruit 14% 15.6% 9%
Mandarin 9%  86% 19%
Lemon 7%  7.6% 18%

The trends ure cleur, und the lust column is
probubly what one should be looking for us
your percentuge plunting spread.

Remember thut the 19% mandarin growth

hus been muinly in the lute seuson which
competes with early horthernh hemisphere soft
citrus varieties. It is criticul to spreud the seauson
awuay from these current peuks und South
Africu is cupuble of doiny this fo u certain
extent due to yeoyruphicul spreud.

The Spunish market, which is showiny signs of
maturity und tough times for ygrowers with the
wrohy cultivars stunds, uccording to offshore
publicutions, ut ubout 62% for both Valenciu
and Nuvel combined. 22% Mandarin and
11% lemon. It is probuble that there ure many
noh-beuring Mundurin und lemon pluntings
in the ground. So, the future five yeur shift in
spreud could be settling on uround 25-27%
Maundurin und 15-17% Lemon with Orunhyes
around 55-57%.

As discussed in previous reports und
Newsletters, we have concentrated on
procuring eurly und Mid-seuson Munduring
some of which we will be releusing this cominy
2019/20 yrowiny seuson.

To complement the Curu Caru Red Nuvel we
have sturted the commercidlisution of Red
Linu us cun be seen by the bud sdles figures
of 58 000 buds sold. We ure ulso focussing

on pigmented fruit within other citrus groups
which dre in the pipeline.

Mundurins seem to dominate most discussion
and it is one of the biy growth vurieties,
however the tuble ubove still shows that
orunyges dominute, und it is within these
vurieties thut we heed to revitulise this group
by bringing the market something hew like
Red Lina.

As the tuble indicutes, the varieties thut we
have in our pipeline reflect the percentugye

spreud of Variety groups in the lust column.
Orunyes dominute our new cultivars with
Vulenciu first, followed by Nuvel, then
Mandarin, then Lemons and high brix
Grupefruit Hybrids. The following ure cleun
and in evaluation:

Valencia from early to latest: TS Eurly, Ngonini
Early, GE eurly, Limpopo eurly SL, Turkey, Beli,
Benhnie, ABSL, Muxi, Mulindu, McLeun SL,

Navels Early to Late: Addo Eurly, Sunrise Eurly,
Red Linu, (Rosulinu Red eurly havel), EDP
closed Nuvel, Calomu, Luzy Boy,

Mandarins early to late: Clemensoon, Floridu
C4-15-19, Floridu 900, Tusty 1, Floridu 411, Tuhor
Late sl.

Grapefruit/Pomelo: Floridu 914Low
Furancoumarin sweet red GFHybrid, Floridu
512, FI.519, FI.992, FI.995.

Lemons: 3 FL. high rind oil Lemons, CBS
tolerance tridl, Willowtree Long.

Our Objective? To find hew culfivars within
these mujority yroups which revitulise demund
by constunt improvement und innovation.
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Jacomien De Klerk, General Manager
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The followiny served on the bourd of directors in the yeur under review:

Representation Name Date of Date of
Appointment  Resignation

CGA Phillip Dempsey chuirperson) 2012/11/20

Donors (Citrus Industry Trust) Alex Sithole (vice-chuirperson) 2015/05/06

CGA Cornel vun der Merwe 2015/03/12

CGA Andrew Muller 2017/03/09 2018/03/22

CGA Murius Bester 2017/03/09

CGA Bennet Mulungune 2018/03/22

Service providers Vacunt

Additionul seut Vacunt

The Chief Executive Officer of the CGA, the compuny secretary and u representutive of

the CGA Audit Committee are invited to uttend Citrus Academy bourd meetings Us observers.

The following bourd meetings were held during the year under review:

Date Meeting Apologies
2018/09/25 Bourd Meeting Bennet Mulungune

2019/03/26 Bourd Meeting Bennet Mulungune

The eleventh annhuadl general meeting of the Citrus Academy wus held ut Citrus Reseurch
Internutional, 2 Baker Street, Nelspruit on Wedhesday, the 26th of September 2018.

Funding received from the CGA, us upproved Further income is eurned from delivering
by the CGA bourd of directors, is used for
overheuds, suluries, und funding of oh-goiny
projects. Additionul funding is secured und
uppropriuted for specific projects.

regiondl short courses.

In the 2018/19 finuncial year the Citrus

Acudemy reported u surplus of R276,764.

Citrus Acudemy Bursary Fund dllocutions

ure sepuruted into three cuteyories, humely
Postgraduute Bursary Support, Undergraduate
Bursury Support, und BEE Bursury Support. The
BEE Bursury Support section of the Bursary
Fund supports bluck-owned citrus enterprises
to build their internal cupucity and empower
self-munuygement.

The Bursary Fund is goiny ulony steudlly, us

it hus for the pust few yeurs. Both student
numbers und the amount dllocated to
bursaries hus remained reusonubly steady.

In the lust two yeurs we huve dllocuted more
bursuries in the BEE Bursury Support cuteygory,
while ulso uddiny enyineering deyrees to the
under-und postyrud study fields we support.
Underfundiny of the Bursury Fund remains

u concern, especidlly in terms of providing
support to postgraduate students involved in

research.

The results of the Bursury Fund remuin
impressive. Of the students thut have
gruduuted with the support of the Bursary
Fund, more thun two thirds ure employed in
the citrus industry, ucudemia und yovernment
depurtments, with more thun half of them
employed in the citrus industry. This uchieves
the muin uims of the Bursury Fund.

The tuble opposite shows historicul ullocutions

fer cuteyory und in totul.

The Citrus Industry Trust und the AYriSETA ure
the mujor sources of bursury funding. Duriny
the lust few yedrs we have however seen u
pleusing increuse in the support we receive
from compunies within the industry. We
uppreciuted their continued support.
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The Citrus Acudemy creute opportunities

for Bursury Fund students to guin exposure
and experience while they are studying, and
after they huve graduated. Vacation work

is urranyed for dll B-deygree und diplomu
students, ut workpluces where they cun guin
experience relevunt to their field of study.
The internship und graduute plucement
programmes ussist Bursury Fund students to
find placements ut citrus enterprises where
they cun guin work experience. Through

the industry exposure programme, current
und former students ure ussisted to uttend
conference, symposiu und other events that
are relevant to their field of study.

In the yeur under review, purticipution in the
vurious experientiul ledurning programmes
were us follows:

Category Students: 2018 2019
Vucution work 4 *
Internships 6 4
Gruduute plucements 2 1
Industry exposure programme 38 *

The Citrus Acudemy tukes purt in regulur
Cureer Fuirs ut vaurious institutions around South
Africu. The uim is to creute uwareness ubout
the Bursury Fund und to encouruge youny
ledurners o study ugriculture.

In 2018, the Citrus Acudemy took purt in the
Ayri-Food und Generul Cureer Fuir ut the
University of Pretoria und the University of
Mpumulunga Cureer Fuir in Muy, und the
180731 Icebolethu Career Indubu in July.

The Citrus Acudemy hus creuted u platform
on its website for sharing information

ubout job seekers und compunies seeking
employees. Candidutes ure listed us either

Year Postgraduate Undergraduate BEE Bursary Total
Support Support Support

2006 132 000 22 222100 6 60 000 34 414100
2007 7 195 000 29 416710 9 125 240 45 736 950
2008 10 248 000 33 385 477 9 41 226 52 674 703
2009 9 347 237 27 569 114 36 916 351
2010 8 277 528 40 818 543 8 121 433 56 1217 504
2011 1 479 467 30 718 919 10 147 789 51 1346175
2012 13 580 340 27 569 676 21 296 380 61 1446 396
2013 12 505 500 30 625 423 20 241788 62 1372711
2014 18 822 034 31 805213 15 156 031 64 1783278
2015 22 1206 400 24 487 602 23 317 864 69 2011866
2016 19 822 930 25 630 494 20 307 597 64 1761021
2017 15 860 600 16 409 986 24 487 800 55 1758 386
2018 20 1159 500 28 796 135 25 499 570 73 2 455205
2019 23 1402276 30 862 500 25 583 500 78 2848276
Total 193 9038812 392 7 455 392 215 3386218 800 20742922

Citrus Acudemy Bursury Fund graduates or job
seekers with citrus-reluted yudlificutions. The
CVs for job seekers cun ulso be downlouded
from the plutform.

In 2018, the Citrus Acudemy entered into un
aygreement with Villu Academy to upyrade
und udupt their Citrus Production Course,
forming it into the Citrus Production Short
Course. The Citrus Acudemy secured the
copyright to the leurning muteridl, und
obtuined the right to present the short course
in the citrus production reyions. The course
hus been successful. Eight workshops were
held up to the end of the yeur under review,
in Fort Beuufort, the Sunduys River Vulley,
Stellenbosch, Hoedspruit und Letsitele. 213
people uttended these eight workshops.
Workshops will continue up until August, und
will resume in October 2019. Furthermore, we
are plunning to add a Citrus Puckhouse short
course und u Citrus Export Supply Chain short
course that will roll out before the end of 2019.

In the yedr under review, un audio-visudl
series on Sufe hundling of Agrochemiculs
wus developed, und u module on Citrus
Rooftstocks wus udded to the series on Citrus
Propugution. All Citrus Acudemy audio-visudl
materidl is mude avdiluble ut ho cost to
members of the CGA on DVD, und cun ulso
be found on the Citrus Acudemy YouTube
chaunnel. Audio-visuul modules ure ulso

now avdiluble for dowhloud from the Citrus
Resource Warehouse.

The Citrus Acudemy moderutes und maintains
un industry informution shuring plutform where
documents cun be found in seurchuble

PDF formut that dedls with dll uspects of

citrus production, including reseurch reports,
extension briefs, leyislution und regulations,
annudl reports of CGA yroup compunies,
amohyst many more.

* 2019 academic year not completed
at time of report
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(back row) Faisal Asmal,Justin Chadwick,
Mitchell Brooke, Robert Miller,

John Edmonds, Paul Hardman.

(front row) Gloria Weare, Rauff Dawood
Portia Magwaza, Liane Esch, Shelly Crosson
Absent: Deon Joubert.

Candice Burgin, Bets de Flamingh,
Angela Phillips, Londiwe Ngcobo,
Jacomien de Klerk, Sive Silo,
Desiree Schonken, Nonhle Mbhele.

(left to right) Awonke Mazizi,
Lukhanyo Nkombisa, Andrew Mbedzi,
Tebogo Ramodisa, Yolanda Ntlakaza,
Camille Khoza, Mathapelo Mello,
Melton Mulaudzi.




Lukhanyo Nkombisa, General Manager
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As dlwuys, euch yeur
comes with its own set
of chullenyes und
us the CGA Grower
Development
Compuny (CGA-
GDC) we ure not
immune to the socio-
econhomic situdtion in
which we ure currently operating. However,
with that suid, we were still uble to deliver to
our growers. We continue to ensure thut they
grow toygether und puarticipute in the value
chdin. The CGA-GDC continues to dligh dll
our uctivities with the heeds of our growers to
ensure thut they run profituble und sustuinuble
citrus enterprises.

The chdllenges fuced by our growers vary
from lund ownership, access to funding,
udeyuute infrustructure on und off furm,
climate chunge and wuter, skills yup and
compliunce. The CGA-GDC strives to ensure
thut we respond to these chullenges through
purtherships und engugements with relevant
stukeholders to enuble success in the farming
environment.

With limited capdacity and resources in the
yeur under review, we huve munuyed to
accomplish u humber of support meusures
reqyuired by our growers by following udvice
from our Bourd of Directors, the CGA, Citrus
Acudemy und Citrus Development Chumber.

I would like to thank dll purtners from the

Government, private compunies und Stute
Owned Enterprises who suw the heed to
colluborute with us und provide support to
our growers. We ure yruteful for the finunciul
resources und skills training we received.

As highlighted by the NDP, we ull heed

to ucknowledye that transformation is ¢
chullenyging und lony- term project. It is
therefore criticul for us to understund whut
transformation means to our Citrus Industry,
und whether or hot we ure dll on the sume
puge in regurds to the transformation agenda
for the industry und agricultural sector. The CGA
group of compunies und commercial citrus
growers dll believe that growing the future
toyether will result in u transformed Citrus sector.

The contribution by commercidl citrus growers,
working together with our black citrus growers,
is redlly commenduble. The shaured knowledye
and resources in ferms of packing fucilities,
und joint ventures that yielded positive export
markets for our industry is u milestone that must
be applauded.

Also, we have observed our growers involving
their sons und duughters in their businesses us
purt of their succession strategy - this is one

of the highlights when it comes to the future
growers of our industry, und most importuntly
youth in citrus. It tukes a pussion aund interest
for a youny person to be involved in the
ayriculturdl business. Not ull youny gradudtes
in agriculture ure interested in furminy, but
muny ure interested in working in uyribusiness
und government depurtments. To see youth
interested in tukiny up their futhers’ business is
very encouruging und it shows that there is u
future for our country, especidlly in this sector.

An individuul or fuce to fuce meetiny is
probubly the most commonly used extension
method in developed und developing
countries. The extension ugent will meet the
farmer ut the farm und discuss issues of mutuul

interest, providing the farmer with informution
und udvice. The GDC technicul production
support starts from there, in order to build

a relutionship that will endble the ledrning
environment und trunsfer of technicul und
foroduction skills.

Holdiny u Study Group or Technoloyicul
Transfer Group ullows other growers to share
their experiences, und includes farm site visits.
The Pest/production Munagement workshops,
the Puckhouse workshops, Citrus Posthurvest
workshop aund Information days form part

of skills trunsfer und informution shuring,
highlighting other furming methods that u
grower cuh use to improve yield, und ulso
manuye pests that might be problematic in
the orchurds.

Information Days - Four Informution Duys were
held during the 2018/2019 finunciul yeur. A totul
of 402 people uttended these sessions. The

followinyg provinces hosted the Information Days:

KwaZulu-Nutal,

Eustern Cupe (Grower Duy),
Limpopo (Citrus Field Duy) und
North West

One on One Farm Visits - A total of 139 furm
visits were undertaken by the extension
officers. The purpose of the one on one

with the farmers wus to ussist them in sorting
out their citrus production und murketing
chdllenges in their respective farming ureus.

The followiny ure the hew entrunt furmers who
were ussisted by the extension officers during
2018/2019 seuson:

Yoke & Cut Make and Trim Primary
Cooyperutive

Ingwe Estutes

Cruigheud Farm

Sundile Rudebe Furm

Bulusi Yu Afriku
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Temo Yu Tlhabune
Gubrah Farm

Love Duy Furm
Stofile Furm

Khathu Mashau farm
Sebothomu Farm
Cullinan Furm

The current totul humber of black growers is
145 with orchards totdlling 8 103hu. Out of
these 145, 68 of them ure exporting citrus fruit.

Although most of the bluck citrus furmers

are very yood when it comes to primary
froduction on the farm, some struggle to
apply good uyribusiness in their enterprises,
especidlly when it comes to business skills,
market skills und compliunce with labour
leyislution und uccreditations. It becomes
very difficult for the new entrant to the industry
to understund everything that needs to be in
pluce in the farminyg enterprise.

In the yeur under review, our business support
unit wus very uctive in ensuring that the
growers were uccredited to SIZA, Globul Gup
and SA Gup (for those who murket their fruit
locully). For the hew entrant in the industry,
short course on Infroduction to Citrus Business
Management wus offered to the growers by
the Citrus Acudemy. The business support
unit ulso ussisted growers uround issues of
governunce on the furm.

One of the support measures that is beiny
frovided is uround the review of business
plauns und hew business plans for hnew entfrants
to the industry. This hus beeh un important
frogramme us most of the growers huve old
business plans that could hot ussist them in
sourcinyg funding for their enterprises. Those
who strugyle with leuse ugreements from rurul
development und lund reform ulso heed u
sound business plan in place.

hern Africa
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In uddition to the 20% transformution funding
received from the statutory levy administered
by the CGA, the GDC ulso looks for funding for
enterprise development und other programmes
to be uble to provide support to the growers.

In the yeur under review, purtners from
government und other stukeholders continued
to lend support to the growers. The Eustern
Cupe Depurtment of Agriculture continues to
support growers in the province with funding in
the yeur 2018/19 for expunsion, infrastructure,
inputs und Mechunisution. They ussisted

three growers with u puckhouse fucility with
very high tech machinery to the vulue of

R54 million. These three yrowers huve been
farminy for more thun 25 yeurs using the old
Packhouse us u pucking fucility. Now they
huve formed u Co-operutive that will run

the hew stute of the art puckhouse, muny
thanks aguin to the Provinciul Depurtment of
Agyriculture Eustern Cape.

Our hew stukeholder Cocu- Colu’s Minthiro
programme dlso funded the GDC in the
tune of R1 million on the capucity und skills
development progrumme. The fund wus ulso
used for the short course on introduction to
Citrus Industry Business Munaugement.

On the communicution front, the GDC
continues to communicute with dll growers
and stakeholders through guarterly
Newsletters, where we showcuse dll the work
we dre doiny und proygress mude uround
grower development. In addition, in columns
in the nationul und locul hewspupers, the
GDC wus visible commenting und remurking
on issues that face the sector.

The Technicul Production Support unit ulso
communicutes with dll growers with regard
to issues uround technicul support meetings,
study groups und opportunities that are
avuiluble for growers.

The CGA GDC Bourd of Directors ure Mono
Mushubu (Chairmaun), Ronald Rumabulany,
Laurence Myudle, Munkili Thompson und
Andrew Muller (CGA Bourd representative).

In terms of the overull udministrution of the
GDC the compuny performed well due

to their Bourd of Directors providing the
necessury leudership over the compuny
maunuygement. The Bourd wus strengthened by
the uppointment of Mr Ronuld Rumaubuluny,
the former CEO of the NAMC. His experience
und expertise hus certuinly udded vulue to
the work of the Compuny.

With regurd to Humun Resources, the Group
HR Consultunt pluyed a major role ussisting the
GM in guiding policies und procedures. This
specidlist ulso ussisted in ensuring compliunce
with the Depurtment of Lubour with regurd

to reports thut heeded to be submitted, und
udvising oh uny chunges with regard to lubour
leyislution.

The Fihunce und Risk Review Committee
pluyed u mujor role in providing support fo the
staff und guidunce in terms of munuging dll
risks fuced by the compuny.

As dlways, it wus not un eusy yeur. However,
with the support of the GDC'’s dedicuted
teum the compuny hus uchieved d lot in
farthership with our stukeholders.

The GDC believes thut if growers ure

happy with the services thut we provide in
colluborution with our stukeholders, this will
boost their confidence und ussist in growiny
their businesses successfully.

As the GDC stuff, we will contfinue to count on
your unwuvering support und commitment to
enhsure thut we grow the future of the Citrus
Industry together.




The Jobs Fund sent out u cull for applicutions
in the agricultural sector. CGA mude un
applicution bused on orchurd establishment
and puckhouse cupacity development in
the bluck grower sector. The upplication
wus prepured und perfected by a teum

led by Jucomien de Klerk (Citrus Acudemy),

Richurd Butes (consultunt), Robert Miller
(CGA) und Lukhunyo Nkombisu (CGA-
GDCQC). This feum hud to meet strict Jobs Fund
deudlines, und develop u project proposdl

in u short time. Many different options were
interroguted, before findlizing the application.
The upplicution is bused on u blended
finuncing approuch — with grant and loun
fuhdiny sourced from Jobs Fund, loun funding
from Land Bunk und grant funding from

Depurtment of Agriculture, Eustern Cupe
Depurtment Rurdl Development and Agrarian
Reform, AYriSETA und citrus growers (through
the levy udministered by CGA).

The final application is for three yeurs with
funding umounting to upproximutely

R320 million. By yeur end the CGA upplicution
had pussed the Jobs Fund Technicdl
Committee. The hext step is the Jobs Fund
Investment Committee.

The CGDC is responhsible for ussisting emerging growers und addressing uny concerns or needs they may have,
The Chumber is  committee of the CGA Bourd. The Chamber meets twice year. Members of the Chumber are us follows:

Name

Eric Nohamba

Area

Amuthole KAT River
Amuthole Peddie
Amauthole Greut kei
Sarah Buartman Putensie
Amathole KAT River
Suarah Buartman SRV

Vhembe District
Moypuni District
Wuterbery District
Cuapiricorn District
Vhembe District

Ehlanzeni District
Gert Sibunde District
Ehlanzeni District
Ehlanzeni District

1.

2. Luwrence Myudle

3. Luyundu Kuttu

4. Khaya Brian Katoo

5. Siseko Muyomu

6. Junuary Simphiwe Yawa

Name Area
1. Ntamiseni Thompson Munkhili

2. Bennet Sdumo Muluhgune

3. Octuvius Musulesu

4. Pheludi Tlomutsuhe

5. Wulter Tshiuheo Muthidi

Name Area
1. Oliviu Dikeledi Selowe

2. Petros Eric Shibu

3. Hlulekile Phonelu Yoce

5. Simonu Tiisuny Selowe

Name Area

1.

Mziwoxolo Mukhanyu

Uthungulu KZN Nkwdaleni

Name Area

1. Louisu Muloku-Mogyofsi North West Province

Name Area

1. Motsile Joel Mutlou Guuteny Province

The CGDC Executive Committee is elected by the Chumber. In
2018/2019, the Executive hus held 4 meetinys. The meetings were held
oh 23 April 2018, 2 August 2018, 29 October 2018 und 12 March 2019.

Mziwoxolo Makhunyu (Chuirperson)

Ntamiseni Mankhili (Vice Chuairperson)

Lukhanyo Nkombisu
Justin Chadwick
Jucomien de Klerk

Luyundu Kutta

Eric Nohumbu
Bennet Malungune
Lawrence Myudle

Additional Members to Exec
Mohodowdufa Mashabu

Sive Silo (Citrus Acudemy) hus been contructed by CGA to uct us
secreturiat for the Chamber.

The CGA Trunsformution Budyet covered the cost of ull Chamber
members to uttend the Citrus Summit and so benefit from the
information avdiluble aund the chance to network.
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Rob Elfick

River
Bioscience

it

In 2018/19 the RBX
Group had its most
successful yeur
ever. Not only have
the finunciul results

finally shown the
dividends of muny

yedars of hurd work by u
large number of people, but the operational
and delivery results throughout the group were

dlso ut record levels.

The yeur did hot however proceed smoothly
dll the fime, und there wus some signhificant
disruption in the Executive Committee. Eurly

in the yeur Sumpie Groehewuld, the previous
Generul Munager of X-SIT, und then COO

of the RBX Group, resighed to dllow him to
focus on his furminy und other entrepreneuridl
ventures. We cun only thunk Sumpie for the
huge contribution he mude to the citrus
industry und the SIT project itself during some
extremely difficult yeurs, und wish him well for
the future. Clint Luwson, who hud only recently
joined the Group fto focus on Murketing

and Sdles, got un opportunity to work in his
home town und significuntly reduce his travel
schedule, so he left the compuny uround the
sume time.

hern Africa

@ Citrus A iation of

With chunge comes opportunity und although
it is very difficult for a Group to lose yeurs of
experience, u fresh perspective often, to
some deyree, mukes up for this. This has never
been more true thun in the cuse of Theunis
Lombuard, previously the Eustern Cape X-SIT
munayer, who took over us COOQ for the
group. Through his training, experience und
charucter Theunis hus brought u stubility to
X-SIT ut u fime when it needed it the most. His
steudy hund und commitment to excellence
in dll he does hus been u large puart of the
difference between success und fuilure for the
SIT programme in a make or breuk yeuar,

A replucement for Clint Lawson proved
extremely difficult to findlise and only in the
second hdllf of the yeur did Johun Vorster
join the Group. Johun’s crop protection
experience und first-hund involvement in

the distribution network in South Africu us un
ugent hus brought the RBX teum invuluuble
insight as we strengthen our position to be
uble to munuye the humber, volume und
diversity of products thut River Bioscience hus
in its short and medium term forward planning.

Despite these chunges the Executive
Committee grew us u cohesive force duriny
the yedur and with the intferaction und
guidunce from u Bourd of Directors that

did hot chunge during the year, went from
strength to strength.

Cumulative Turnover Growth Percentage

400
350
300
250
200

150
100
50
- [

0
2015 2016 2017 2018 2019

As per the graph, using the turnover in the
2015 finunciul yeur us u buse, River Bioscience
hus increused its furnover by almost 340% in
the lust four yeurs. This is the result of many
yeurs of work by u large number of people
throughout the CGA Group us one considers
the humber of uctivities und length of time

it tukes to yet u crop protection product
through research, tridl, reyistration aund finally

commercidlisution.

This turnover growth hus dlso been
accompunied with diversification in
products that reduces the risk profile of the
compuny. Tuking the ubove intfo account
und considering the pie charts opposite,
Cryptoyran hus hever mude such large sules
s in the lust few seusons und hus grown in
turnover by 140% since the 2014/15 seuson.
At the sume time it has come down from
making up 50% of the sules in 2015 to how only
beiny 27% of the totul sules.

SPLAT FCM dlmost doubled its volume

from lust seuson und RB1 in its first full

yeur of commerciulisution outstripped uill
expectutions. The feedbuck on the efficacy of
both these hew offerings hus been extremely

positive.

The length of time taken for our current
portfolio to get to the market highlights the
need for u focus on keepiny the pipeline
filled. The Business Development Depurtment
hus hever before had as many projects in the
process of commercidlisution us they do ut
the moment und thut yives every opportunity
for further growth of River Bioscience in the

future.




2014 2015 Season

Invaderb-Lok m Cryptogran

Helicovir m Other

2018 2019 Season

¢

m M3
Helicovi m Splat B RBI1

Invader-b-Lok m Cryptogran
| Other

X Sterile Insect Technique

X-SIT hus never consistently produced so
many moths for u complete seuson. With
the infroduction of the hew COO und the
arrival of Cheshe Geldenhuys us the fuctory
munager for the Citrusdal fucility they
infroduced u focus on process, procedure,
meusurement and yudlity that has broken dll
records for moth rearing und set the buse for

conhsistent production in the future.

The sheer humber of moths avuiluble maude
delivery in the vdlleys consistent. Alony with
the use of the R22 helicopters in dll ureus this
resulted in the sterile recuptures und huye
ratios of Sterile to Wild being records. Reuring
live insects und ut the sume time trying fo fine
tune u month-lony production process to be
as commercidlly viable as possible has shown
thut you cun never ussume that you have this
process beuten, Challenges will ulways be
there but hever have the X-SIT feum had so
much reliable information, set benchmarks,
recorded processes und tested inputs us they
do how to enuble them to tfuke on these

chullenyes.

After u chullenginy previous finunciul yeur
X-SIT returned to u breukeven situation in the
current yeur und with the option to further
grow hectaures und syneryistic services there is

a fruitful future for the compuny.

Real Dividends
Totdl roydlties to group compunies
Total dividends to shareholder
RB internal research

Xsit internal research

Strategic Dividend

Message from the RBX board

The bourd of the RBX group dre very proud

of the excellent "Bulanced Scorecard of
Results” uchieved by the RBX teum — extremely
cupubly led by Rob Elfick — for 2018-19.

The impuct of RBX activities ure felt in many
spheres of the fresh produce industry in South
Africa und very much so by our shareholders
and stukeholders in the citrus industry where u
recent calculation of the direct und indirect
(strategic) dividends showed the contribution
tubled below to the Citrus industry, since the
inception of RB und XSIT.

R 47510117
R 10133035
R 3000420
R 7630435
R 26746226

R 153 011 384

Cryptoyran vs competing virus products R 9787423
Splat FCM vs competing mating disruption products R 10959 480
SIT vs competing muting disruption products R 115 655 729
RB1 vs competing bluck spot products R 16608 751

Total Real & Strategic Dividend

R 200 521 501

Annual Report 2019

Citrus A iation of South

Africa | @



Eustern Cape
Free Stute

KZN

Limpopo
Mpumulungu
North West
Northern Cape
Western Cupe

Citrus A

21157
13
2131
34763
6363
554
1773
14 883

® Oranje Rivier

Northern Cape

Africa

Limpopo

Limpopo

Letsitele
eeed -

North West

Hoedspruit @

Nelspruit

Onderberg

Senwes Tvl

e e @ 2 Mpunmalanga

Pongola @

Vaalharts @ Free State

Eastern Cape

6 148 @ @

® Eastern Cape Midlands

Sundays River Valley @

® Patensie

KwaZu

® KN

@dlands

Nkwalini

lu-Natal

. Grupefruit & Pummelos
Lemon & Limes
Navel

. Soft Citrus

Valenciu & Midseusons




RSA Levy

Swuzilund / Zimbubwe Levy

CBS Provision (Drawh from reserves)

Net Property Income

Interest

Dividends Received - River Bioscience / XSIT
Citrus Summit Income

Other Income

Stuff Costs

Travel & Accomodution

Office - Rent & Eyuipment

Office Expenses

Bourd Expenses

Services (Accounting, Legul & Insurance)
Subscriptions

Communicution

Murket Access

Muarket Access - CBS

Fruit South Africu

Reseurch Programmes - Citrus Reseurch International
Reseurch: CRT Bond

Transformation - CGA

Transformution - CGA Grower Development Compuny
Transformation - Citrus Academy

Depreciution

Information

Citrus Summit Expenses

Reyionul Cupucity

Provision for doubtful debts

Leuve Puy Provision

Impuirment of Loun - CGA Cultivar Compuny (Pty) Ltd
Impdirment of Loun - Citrus Acudemy

Infrustructure & Loyistics

Murket Reseurch

Murket Development

Generdl

82 520 982
80 106 378
1446919

53777
503 550
300 042

110316

74 826 671
6148 175
457 846
57 769
715 487
457 960
266 211
226 306
217 603

3 1569 436
4085514

43710974

197 682
8 000 000
4000 000
112 098
733 373

234 306
(66 153)
69 422
933 751
(296 537)
1393 509

11939

91 610 000 97 594 944 98 420 000
81 550 000 91 640 397 87 120 000
1960 000 1732221 1200 000
5200 000 7 000 000
62 398
600 000 888 758 800 000
2 300 000 300 042 2 300 000
2479 638
491 490
91 5639 565 89 547 363 98 046 075
6426 515 6384 029 6927 375
340 000 298 746 341 000
250 000 249 881 380 000
530000 580 250 570000
750 050 669 281 804 950
510000 365 951 680 000
1562 000 322 981 784 000
198 000 362 152 815000
3651000 2340791 2850000
7 550 000 4193 490 7 170 000
960 359 1400 000
48 685 000 48 685 000 52 092 950
500 000
2000 000 2338 341 2276800
10 700 000 10 700 000 11 500 000
4 300 000 4 300 000 4 600 000
120 000 102 466 120 000
1391000 486 473 600 000
2479 638
200000 216726 200 000
(247 352)
65 458
1100 000
(236 250)
1926 000 1636 567 2739 000
532172 600 000
400 000 642 057 45000
50 000 18 156 50000
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