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e Guin, retdin und optimise murket access
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e Assist grower profitability and sustainability
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o Facilitute efficient logistics
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CHAIRMAN’S REPORT

Pieter Nortje

We look buck at the year 1 April 2017
to 31 March 2018.

After six yedrs of being Chairman of the Citrus
Growers Associution, | communicuted to the
Bourd ut the beyinning of this yeur that | would like to step down to
enhsure yood Governunce. Therefore | usked the Bourd to look ut u
new leudership structure that will ensure continuity, strony leudership
and security to the Industry we serve.

This hew structure will operate as follows:

e Chdirman - Ben Vorster

» Two Vice Chuirmen - Cornhel van der Merwe and Pieter Nortje
» Two Executive Members - Georyge Hull und Funie Meyer

o All will serve a term of 2 yeurs

¢ The next Chuirmun will be one of the Vice Chuirmen

» The outyoiny Chuirmun serves us u Vice Chuirmun

I would like to congratulate Ben Vorster us the newly elected Chairman
and wish him dll the best in leading our Industry for the hext two years.

Wheh my term started in 2011, | set a goul for the whole CGA structure
to deliver dividends oh the levy, open hew markets, protect und
preserve current murkets und save costs in our chain. | cun sufely
state, und thunk the Bourd und dll stuff in the CGA, thut these godls
have been met and surpussed. The greutest testimony to this is the
fact that growers keep usking the CGA to yet involved in more dreus
of the chuin.

| would like to thunk dll the Bourds of the CGA Group, ull the stuff
und the grower community for the support, hard work und positive
criticism over the lust six years to elevate our Industry to beinyg the
best and, under difficult circumstances, being eyuipped to hundle
the obstucles thrown at us.

As far back as June 2013, we convened u Strategic Planning Session
where the building blocks of "Citrus 2030” were identified.

Firstly the core, originul Strateyic Objectives:

+ Administer, fund und resource the CGA Group
e Guin, retuin und optimize Market uccess
s Provide product und yuulity ussurance
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¢ Fund, control und implement reseurch und development
¢ Enguge with Government und other stukeholders

o Assist grower profitubility and sustainability

e Drive Industry Transformution

» Fucilitute efficient logistics

More importantly, new Strategic Priorities were identified and set:

e Government Relutions

e Structure of the CGA Bourd
o Fruit SA

o CGA Grower dlignment

e Market Access

How profound have these minds been?! In dll these objectives, greut
advances und successes huve been achieved und | would like to
point out u few highlights.

Structure of the CGA Board

o Apurt from the hew structure of the Executive, the Bourd invited
Ms Vangili Titi-Msumza o serve us Government Relations Director.
Ms Titi-Msumza had until 2016 been SA's Agricultural Atfaché in
Wushington. She was ulso DDG ut DAFF. She therefore worked
closely with both Americun und Chinese Governments regarding
market access issues. She hus also worked with Agbiz to open
markets in Africa, us well as assisting the Western Cape with the
Summer Citrus Campuign in the U.S.

We welcome Ms Titi-Msumza onto our Board with open arms and
she hus dlreudy mude greut contributions.

e KZN und Pohyolu regions were umalgumuted.

e Areus with 13% or more of totul volumes exported bused on u
three year rolling uverage, were awarded du second seut on the
CGA Bourd. We welcomed Hunnhes de Wadal for Sundays River,
Jan Louis Pretorius for Letsitele and Piet Engelbrecht for Senwes.
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Other movements on the Board

o Guy Whittaker repluced the very insightful Bertus Dillman
for Limpopo

¢ Bennet Mulungune filled the empty seut for PDI Northern Areus
Transformation

The CGA Grower Development Compuny is how fully operationdl
and receives 20% of the Levy.

CGA Grower Alignment

The bi-annual CGA Citrus Summit has been d resounding success to
inform growers und guide the CGA.

Market Access

Although it remains u very challenging und moving target, great
strides have been made. In terms of yuining better und wider uccess
to Chiha und USA, mujor unnouncements are how imminent!

EU - The Europeun Union is surprisingly still o growing market for us
and, even considering that ufter a very redl threat of that market
closing on us completely, I still regard this us the CGA's biggest success
story of the pust few yeurs. The CGA is hot only sfill working very hard
at maintaining access, but dlso ut closing this dreadful chapter.

As | have predicted muny times, FCM might be un even bigyer
chdllenge, but the growers and the CGA huve proved to be very
resilient in overcoming such obstucles.

A farmer's best year is... hext year, but we have to kneel and thank
the “Great Gardener”, our Lord for the Blessings we received during
this pust year,

Dit was 'n ongelooflike voorregy om hierdie Industrie op 'n beskeie
maunier te probeer dien.

Buie dunkie, thunk you, Enkosi.

Pieter Nortje




CEO’S REPORT

Justin Chadwick

The 2017 southern African citrus seuson was
chuaructerised by u return to growth in export
volumes. A record crop of 1,845 million tons
of citrus wus exported to over one hundred

countries around the world. The volume could have been higher - it
is estimuted that 75 000 tons of havel oranges were lost due to fruit

drop. Here the industry's investment in reseurch dllowed the cause (hot,
humid conditions during cell formation) to be identified - which could
result in contingency meusures should such conditions prevduil ugain.,

Export earnings continued their upward trajectory, despite the per
unit returns for lemons, grapefruit und soft citrus showing their first
decline for many yeurs.

Volume and Value
(Export, Local Market and Processed)
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The CGA Bourd took u decision fo strengthen the governunce
structure by including un udditional Director from those reygions with
over 13% of the export volume - Letsitele, Sunduys River and Senwes
regions how have two reygional Directors. In addition, a specidlist
noh-executive Director to assist with government relations was
included on the governunce structure.

The topic uppermost on Most grower's minds is the cohsideruble
increuse in ureu under soft citrus und lemons. There ure different
opinions umonyst growers with regard to the role that CGA should
play in stimulating demund in order to tuke up the expected increuse
in supply. The Board resolved that CGA has a role to play in market
reseurch by determining where the most likely markets for the
additional volumes could be. CGA could dlso ussist variety focus
groups or other grower groupinys in fucilitating initiatives to stimulaute
demund - but would hot be involved in funding or implementaution
of such initiutives. To ussist in directing CGA u Market Intelligence
Committee waus formed, und muarket research projects were initiated.

Southern African Citrus Industry
(Hectares planted per sector)
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The focus of CGA's uctivities remains that of market access - with the
bulk of the budyget going to research conducted by Citrus Reseurch
Internationul. Considerable time wus spent on development of u
False Codling Moth Munhagement System (FMS) as hew reguldations
in the Europeun Unioh chanhyged the phytosunitary status of this pest.
CRI ussisted the plunt heulth authorities in South Africa, Swazilund
und Zimbubwe to findlise und lodye the FMS before the cut-off dute
of 1 Junuary 2018. At the sume time, CGA is busy with the South
African government in prepuaring the legdl argument aguinst the
uhjust meausures imposed by the EU with respect to Citrus Black
Spoft (CBS).
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There hus been consideruble focus on growing murkets in Asia - with
twenty four percent of export volumes now going o that reyion.
China hus been d success story, while outstanding issues in India
meun u subdued volume to that market. Vietham and Philippines
remuin aftractive markets - with much work being done on securing
uccess. Although the final rule for wider uccess to the USA (from areus
outside of CBS pest free dreus) hus been stulled for some time, there
are indicutions thut publication may be findlised in 2018.

While industry growth translates into job opportunities, the eurning of
foreign exchaunge und u growing ecohomy, government policies ure
hampering the dbility of industry to progress further. In order to uddress
government policy in a professionul mManner, and to work with
ygovernment to enuble tfrude, CGA s finulising the estublishment of
u Citrus Desk ut AgBIZ.

Growers remuin the core of the industry, und CGA strives to
communicute effectively with all growers. During late February, early

Muarch successful meetings were held in dll regions us stuff of the
CGA Group went on their biannual roadshow. Furthermore, important
informuation is shared in weekly hewsletters, sociul mediu und bi-
monthly S A Fruit Journals.
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ADMINISTRATION

Gloria Weare
Execuftive Assistant fo CEO

Governance

Members of the Citrus Growers Associution -
the growers of export citrus - hominute representutives from their
citrus growing regions to represent them on the CGA Bourd of Directors
for a two yeur period.

This Bourd governs the CGA und keeps their constituents informed
on dll mutters pertaining to the business of exporting citrus in a
competitive market. Any issues of concern relating to citrus farming
are communicuted through these Directors to the rest of the Bourd
and solutionhs ure discussed und decided upon.

Each Director is expected to serve u two year term of office, with
the growers havinhyg the opportunity o either nominate or re-elect a
representutive ufter that time.

The Chadirman of CGA is supported by two Vice Chuirmen, euch
filling the position for u period of two yeurs before movinyg into the
next position. Therefore when a Chairmun steps down he will stay on
as u vice chuirman for two yedars. This would gudrantee continuity.

During 2017/18 it was decided that the regions who exported 13% or
more of the overdll export volumes should be represented by two
directors insteud of one. As ut 31st March 2018 there were three
regions who attained this level - Sundays River Vdlley, Senwes

and Letsitele.

Therefore in spite of the reygions being aumulgumated in some cuses
and how humbering 15, the humber of directors stunds at 18. Added
to these are two directors representing the Previously Disudvantaged
growers in the North and South of South Africa, and o Director of
Government Relations.

There is ulso a hon-regional director in charge of the Group Finance
and Risk Review Committee (FRRC) who provides guidunce on risk,
financial and internal control management.

A representutive of the National Agricultural Marketing Council
(NAMC) is invited to uttend all CGA Directors Bourd Meetings und
Annuul Generdl Meetings. The continuation of the stututory levy is
dependent on this body's approval every four yeadrs,

CGA Board of Directors
April 2017 to March 2018

Resignations: Bertus Dillman (Limpopo)

New appointments: Jun Louis Pretorius (second Director for Lefsitele);
Hanhes de Wadal (second Director for Sundays River Vdlley);

Pieter Engelbrecht (second Director for Sehwes); Guy Whitaker
(Limpopo); Bennet Mulungaune (PDI North); Vangile Titi-Msumza
(Government Relutions)

Dates of Board Meetings

24 August 2017

Birchwood Hotel and Conference Centre, Johannesburg.
Apologies: Jock Danckwerts

22 March 2018

Intercontinental Hotel, Johunnesbury.

Apologies: Charles Rossouw, Cornel van der Merwe, Jun Louis Pretorius,
Per Noddeboe, Jock Dunckwerts, Vangile Titi-Msumza,
Pieter Engelbrecht

Executive Committee

Pieter Nortje (Chairman); Ben Vorster (vice-Chairman);
Cornel van der Merwe (vice-Chuirman); George Hall; Funie Meyer.

It is to be noted that the Directors give of their time to represent their
constituents on the CGA Bourd without any remunerdtion.
This is greatly appreciated.
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COMMUNICATION

Gloria Weare

From the Desk of the CEO | Every Friduy of the yeur, the CEO
compiles u one puyer which highlights items of interest to citrus
growers und other stakeholders. This cun include dutes of upcominy
events und meetinys, yive feedbuck on current matters, discuss the
shipped und pucked cartons of the week or inform readers of murket
access mutters, us well us other information of relevunce or importunce
to the citrus industry. Anyone is uble to receive this Newsletter - emuiil
gloria@cga.co.za to be udded to the muiling list.

Twitter | The CEO cun diso be followed on his Twitter handle:
justchad_cga

The CGA Website | Approximately 650 people dre reyistered on
the CGA website's Member section. Any grower with a Production
Unit Code muy request uccess to this section, us may reyistered
members of the Fresh Produce Exporters Forum (FPEF). The pussword
protected section ygives information on market access, detuiled
inspected aund shipped figures, communicution with other
orgunisutions such us DAFF, PPECB und Agbiz us well us Consumer
Assurance, Loyistics and weekly updates on overseus markets.

Members of the Citrus Marketing Forum (CMF) who dare neither export
agents hor growers cun guin access to this section through an annual
membership fee once their upplication has been approved.

On the Home puge of the website there are links to our Publications,
Photo Gullery, Citrus Summit puges, Compuny information etc.

CGA Communication Tool | This in-house Communicution Tool
dllows the CGA stuff to contact uny grower who is in possession of
a Production Unit Code (PUC). The grower information is highly
confidential and is hot disclosed to uny individual or company for
any purpose whatsoever. There is an ongoing problem in keepiny
this information up to dute us CGA dre hot ulways informed of
chunges of emuil address or furm ownership. We would be grateful
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if you would ensure that we are uwuare of uny changes in your contact
detdils. If you know of hew growers who have just sturted growing
citrus und who may be uhuwdare of the Citrus Growers Associution

it would be appreciated if you could forward this information to us
SO we cuh ensure that dl citrus growers are informed onh mutters of
relevance to ussist with preparations towards exporting their fruit,

SA Fruit Journal | This bi-monthly Journdl is distributed free of charge
to dll members of the Citrus Growers Associution, SA Tuble Grapes,
Fresh Produce Exporters Forum, SA Apple und Peur and SA Stone
Fruit. Each company prepares articles of interest to their particular
members such us reseurch, fechnicdl, fransformation, fund raising,
awards, overseus visits and uppointments.

Anyone wishing to audvertise in this journdl and be guuranteed to
reuch dll these growers cun contuct sales@safi.co.za.

CGA Grower Roadshows | Lute February/eurly March 2018

saw the ever populur Roudshows tuking pluce country wide.
Justin Chudwick led his A Team to Bolund, W Cape und N Cupe in
the first week with Mitchell Brooke in his first yeur us B Teum leuder
visiting E Cupe Midlunds, Sundays River Vdlley und Putensie. The
second week the A Teum visited Limpopo/Zimbubwe, Letsitele,
Hoedspruit and Sehwes, while the B Team travelled to Nkwdlini,
Swuzilund/Pongolu, Nelspruit and Onderbery. KZN Midlunds were
visited the followihy week.




The CGA would like to thank sponsors who helped fund the bradi
und drinks after each Roudshow. Mac Modual, RB/XSIT, Arysta, Kuap
Agri, ABSA, Nedbunk, Felco und Inteligro.

The turnout ut most of the regions was indicutive of the support und
inferest of citrus growers in the functions of the CGA, with only one
or two reyions being disappointing. Overdll, 484 growers attended
the 14 roudshows, compured to 332 in 2016.

REPRESENTATION
The CGA Office Bearers on various Boards and Committees:

Citrus Research International (CRI): Grower representatives -
Hoppie Nel, Piet Smit, Funie Meyer, Deon Joubert,
Louis vonh Broembsen, Mike Woodburn.

Citrus Marketing Forum: Peter Nicholson, Gubrie vun Eeden,
Cornel vun der Merwe.

Citrus Industry Trust: Mark Fry.

RB/XSIT: Piet Smit, Jun Louis Pretorius, Duve Gerber.

CGA - Cultivar Company: Barend Vorster, George Huall.

Citrus Improvement Scheme: Jock Dunckwerts, Paul Hardman,

Citrus Academy: Phillip Dempsey, Marius Bester,
Cornel van der Merwe, Andrew Muller.

Finance and Risk Review Committee: Flip Smit, Mike Woodburn,
Andrew Muller.

SPS/CLAM/CFSC: Vaughun Hattingh.

SHAFFE, MRL Workgroup, MRL, FSF, OFPS, FSA Harmonisation:
Paul Hardman.

Bl Steering Committee: Vaughan Hattingh.

Market Access Committee: EIma Carstens.

CGA CITRUS 2. .. . Grow the F::ure,
@) SUMMIT “4 o
12/-14 March 2019 ==

From 12th to 14th March 2019 the CGA will be holding its 3rd CGA
Citrus Summit af the Bourdwalk Hotel in Port Elizalbeth. Bookings will
open from September 2018 onh the CGA Website.

Fruit South Africa and SA Fruit Journal Boards, SHAFFE, ATF:
Justin Chadwick.

Agrihub Board: John Edmonds.

CBS Disaster Management Committee: Deon Joubert (CGA),
Churles Rossouw, Ben Vorster, Jock Dunckwerts,

Corhel van der Merwe, Piet Smit (Citrusdal), Peter Nicholson,
Hannes de Wadl, Funie Meyer, Hoppie Nel, Per Noddeboe,
Francois Dillman, CGA aund CRI stuff.

FCM Disaster Management Committee: Deon Joubert (CGA),
Churles Rossouw, Jock Dunckwerts, Corhel van der Merwe,
Peter Nicholson, Hannes de Waal, Funie Meyer, Hoppie Nel,
Per Noddeboe, Francois Dillmun, CGA und CRI stuff,

CGA Grower Development Company: Andrew Muller,
Juliette du Preez.

Agbiz: Justin Chadwick, Charles Rossouw,
Corhel van der Merwe.

PPECB: Khaya Katoo, Martli Slabber.

Citrus Growers Development Chamber: Eric Nohamba,
Bennet Malungane.
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FINANCE

Robert Miller
Financial & Business
Administration Manager

CGA Levy

The Citrus Growers Association administers
the statutory levy due on citrus exported. The levy is dllocuted to
fund resedurch und technicul support, market access, market
development, consumer ussurance, information, loyistics,
transformation and administration services for the benefit of citrus
growers in Southern Africu.

Most of these fuhctions dre carried out directly by the CGA
except for:

* Reseurch und technicul support services which ure curried out
on behdlf of the CGA by Citrus Research International.

» Transformation services including Human Capital Development
which are carried out by the CGA Grower Development Company
and the Citrus Acudemy.

The 2017 season wus the first seuson of the new four year statutory
levy cycle upproved by the Minister. The levy for 2017 was 68 cents
per curton und R82 million wus collected und used to fund the various
services provided by the CGA to growers.

The statutory CGA levies for the remaining three years of the upproved
period are us follows:

2018 - 70 cents per 15kg carton

2019 - 72 cents per 15kg carton

2020 - 74 cents per 15kg carton

CGA BEE Status

During 2017, the Citrus Growers Associution underwent its second
Broud Bused Bluck Economic Empowerment (B-BBEE) verification
audit. This process resulted in the CGA receiving un improved
compliant status score of level 4 (previous year - level 6) based
oh the Generic Scorecurd under the AYriBEE sector.

The lutest B-BBEE certificute is uvdiluble to growers on the
CGA website.

Group Finance and Risk Review Committee (FRRC)

The members of this committee for the 2017 / 2018 financial year
were Flip Smit (FRRC Chuirman), Mike Woodburh (CGA Director KZN)
und Andrew Muller (CGA Director Nelspruit)

The FRRC provides oversight und guidance to the various CGA group
compunies' directors on risk, financial und internal control
munhugement. The FRRC dlso ensures compliunce with various
corporute governunce und compuny regulations and requirements.

The FRRC held two meetinygs during the finuncial year on the
21 July 2017 und the 21 Februury 2018.
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RISK MANAGEMENT

Listed below are some of the main risks to the Citrus Growers Association
that were identified and their status/mitigations.

Effect of phytosanitary constraints on export volumes and
associated levy income

Citrus Black spot (CBS) - EU
Disuster management committee in place. Special Envoy is enguged
with various role players on this matter. Government is being enguged.
New export markets are being developed. Additional funds dllocuted
to CRI for research on CBS.

False Codling Moth (FCM)

FCM munagement committee is in place to ussess, monitor und
manuge this risk. Special Envoy is enguged with various role pluyers
on this matter. Possible expunsion of XSIT programme to new reyions.
Discussions with government tuking place.

Bactrocera Dorsalis

Is established in some regions in South Africa. Movement of fruit out
of these ureus is controlled. CGA und CRI steering committee uction
planis in place and being munaged by the committee. Other fruit
groups have provided contributions fowurds the munugement of
this risk.

Biosecurity - HLB

Biosecurity Munhager position has been credated at CRI fo manage
this risk. Position vacant at present. CRI is currently mitigating this risk
through diseuse munugement depurtment.

Socio-political constraints on export volumes
and associated levy income

Land Expropriation without Compensation (EWC)

CGA is communhicating und enguying frequently and extensively
with industry body AGBIZ on this matter. Made submissions to
Parlimentary Review Committee.

Transformation - General

CGA GDC is focused on developinyg bluck growers and industry
transformation mutters. Hus developed gyood relationships with DAFF
and other government depuartments (national and provincial). Fruit
Industry Value Chuin Round Tuble - u purthership between the fruit
industry and government - has been formed. Citrus Acudemy
continues to focus on human capital development for the industry.

Effect of BEE status on future levy approvals

CGA hus obtained a level 4 BBEE certificate. New AgriBEE codes
have been yuzetted. Implicutions und reguirements of the hew codes
dre being unadlysed to ensure CGA remains compliant.

Buy in from producers - constraints this may have on future levy
approval and income

CGA holds a Citrus Summit every two yeurs and conducts roadshows
to euch cifrus producing dred in diternate years, Regular communicution
with growers through a weekly hewsletter and various other publications.
Growers dre dlso informed through a communicution dutubuse.

Logistical constraints on export volumes and levy income

Loyistics Maunager is employed to address this risk. Currently working
oh decreusing supply chain costs, monitoring and advising on reducing
congestion und improving efficiency at ports. Increusing exports
through diternative ports. Shipping cost esculations and hational
rouds legislation is being addressed. Moving fo rdil is being addressed.

Mismanagement of company expenditure and corruption putting
company assets and funds at risk

Two person releuse system in place on bunking system. All payments
are checked and authorised by Finahce Manager and CEO. Payments
are dlso checked thut they ure in line with the upproved budget.
Regular financial reporting is provided to the FRRC, CGA Bourd und
Executive. Annudl audit is conducted. Review of internal controls
policies und procedures hus been conducted in 2018.

IT Systems failure putting industry data at risk and resulting in the
company being unable to operate

Information Munuager is employed to address this risk. Regular backup
of data takes place. Offsite backup und storage of compuny datu
is in pluce und constantly monitored. Finunce und uccounting data
is backed up to off-site locution daily.
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LOGISTICS

Mitchell Brooke
Logistics Development Manager

Durban Reefer Container Operations Forum
(DRCOF)

The CGA hus continued with the Operations
Forum in Durban in collaboration with Transnet Port Terminals (TPT).
The dim of the forum is to identify where the mdjor constraints are in
terms of ensuring (citrus) reefer containers ure handled efficiently
and effectively. The CGA uppointed u consultunt to chair the forums
and to communicute on behulf of the citrus industry. Truining sessions
were conducted with Durbun cold store operators to present ways
to plun more effectively to ensure contdiners move through the
port effectively.

The main areus of focus of the DRCOF wus -

1. Ensure stukeholders ure effectively kept up to date on Durbun
Contdiner Terminal (DCT) plunning,

2. Ensure reefer contuiners ure effectively managed at DCT,

3. Consult with DCT und stukeholders to identify effective methods
to increuse the throughput of reefer contuiners in Durbun.

4, Muke recommenduations oh pucking days to minimize congestion.

Citrus Rail Transporiation Development

Mdjor focus waus put on ruil development over the pust yeur since it
is expected thut un udditional 8,000 roud truck frips will be required
by 2022 in line with growth expectations. CGA und Trunshet Freight
Ruil (TFR) completed un ussessment report to determine the number
of contuiners that euch production areu could ruil und dareus which
have sufficient volume to develop ruil terminals.

The CGA und TFR ulso conducted d roud show in the horthern regions
for the purpose of orientating TFR personnel und to present to
producers the opportunities to rail containers. Traction of rail

12 | Annual Report 2018 | Citrus Growers’ Associution of Southern Africu

tfransportation is developinyg slowly and is hindered by the fact that
there are only four reefer ruil sets uvdilable to the citrus industry.

The CGA hus identified that 10,000 contuiners heed to be trunsported
from the northern regions to offset the demund for 8,000 udditional
roud truck trips in line with production growth.

The following rdil terminals have been developed to transport
contdiners from the northern region to the ports for export:-

1. Belu Belu to fransport contuiners pucked in the Marble Hall and
Groblersdal areus;

2. Tzaneen fo transport containers packed in Tzaneen, Letsitele und
Hoedspruit ureus;

3. Musina to frunsport contuiners pucked from the Limpopo River
dreu, Tshipise und Zimbubwe areus, und

4. City Deep to trunsport contuiners from the greuter horthern regions.

Survey of the Tare Mass of Empty Reefer Containers

On 1 July 2016 the Internationul Maritime Orgunsiation infroduced
the requirement to verify the mass of contuiners prior to delivery to
the ports contuiner terminuls for export. The verificution requires
shippers to declure the ture muss of contuiners including the gross
mass of the cargo to determine the gross muss of the container.

The CGA undertook u survey to determine the uccuracy of the taure
mauss of reefer containers. The survey wus conducted on 50 random
contuiners weighed using verified methods. Of the 50 contdiners
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weighed not d single contuiner weighed the sume us wus declured
oh the contuiher und in fact 10% of the contdiners weighed were
more than 10% in error.

The problem thut was noted is that through the requirement by the
IMO, shippers could be declaring un incorrect mass as the muss of
the contuiner cannot be verified by the shipper. In some cuses the
survey recorded u muss discrepuncy of >500ky's. There could be
instances where shippers are decluring the muss of u container which
exceeds the IMO 2% muss tolerunce. The CGA hus written to SAMSA
to request the IMO to cohsider the risk of shippers.

Survey of the Northern Regions Transport, Cold Storage
and Shipping requirements to 2020

The CGA emburked on a survey of the horthern citrus production
dareus transport, cold storage und shipping requirements dlighed to
the production growth expected by 2020. In addition the survey dlso
determined the cold storuge cupucity requirements should the EU
reyuire SA to implement cold treattent shipments to control the
incursion of FCM.

The report highlighted that the northern region could require un
udditional 8,000 roud truck trips per annum, 12,000 cold storuge pullet
slots und aun additional 15,000 Feu reefer contdiners per unhnum by
2020. The report ulso determined that un udditional 30,000 forced uir
cooling slots would be reyuired in Durbun ut u cost of R500m to
facilitate cold treatment shipments to the EU. At the current shipping
rate it was determined that it would cost an audditional R20 per carton
to export citrus to the EU us cold treattent shipments.

Logistics Communication

Various mediums were used us plutforms to present logistics initiatives
to the citrus industry. This wus done at the CRI Puckhouse Workshops,
the PPECB pre-seuson meetings und the Citrus Logistics Forum. Logistics
reports are communicuted to the industry on u weekly busis to identify
volume flows through the main ports und highlight logistics constraints.
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INFORMATION

John Edmondis
Information Manager

The Citrus Growers' Associution (CGA) und
Fresh Produce Exporters' Forum (FPEF) jointly
fund the procurement of citrus information.
The Perishable Products Export Control Board (PPECB) supplied weekly
data on volumes of citrus pucked und pussed for exjport and shipping

dautu und customized reports are provided by AgriHub which is
not-for-profit organization funded by the CGA, FPEF und the other
fruit commodity orgunizations. The informution is ulso maude avdiluble
to dll members of the Citrus Murketing Forum (CMP).

Tree Census

The unnudl tfree census wus compiled from dutu collected during
DAFF's orchurd registration process for exports. Additional information
wus dlso provided by Zimbabwe and Swaziland growers. The tree
cehsus duta is used in compiling the Citrus Statistics booklet and is
used in predicting lony term production trends.

Citrus Statistics Booklet

The unnuual Citrus Statistics booklet provides un overview of exports,
crop distribution and growth trends of the different citrus commodities.

The 2017 citrus stutistics booklet was sent to dll grower members of
the Citrus Growers' Associution of Southern Africu. Export-related
duta wus supplied by Agrihub and PPECB. Dutu on locul market
sales, processing volumes and revenue were obtuined from DAFF.
Bud-wood sules datu supplied by CRI fogether with the tree census
data was dlso published in the booklet.

Variety Focus Groups

The 2017 Southern Africun citrus export crop estimute wus ussembled
by the regional variety focus representutives in March 2017. Regular
teleconferences were subsequently held during the seusoh o update
the crop projection und to discuss murkets. The variety focus groups'
updated crop projections were communicated to the industry via
the CEO's weekly hewsletter and minutes published on the CGA web
site. The tuble below shows the originul 2017 estimates, the uctuul
volumes uchieved, und the estimutes for the 2018 seuson. Al figures
are in 15 kilogram equivalents. The variety focus groups dim to estimute
within 10% of final volumes inspected und pussed for export by PPECB
inspectors. Overdll the 2017 estimute wus 99% uccurate with the
Nuvel Focus Group's estimute being undermined by substuntial losses
due to fruit-splitting, predominuntly in the Eustern Cupe.

The vuriety focus groups ulso give guidunce to DAFF in reviewing
and revising the industry fruit qudality. In 2017, minor amendments
were vetted by the variety focus groups before submission to DAFF
to be yuzetted.

Type 2017
Estimate (CGA)

Valenciu 50 056 049

Navels 26 318 830

Grapefruit 15 669 997

ey s searacs Lemons 17530714
Soft citrus 13 222 340

T B Total 122 651 765

2017 % Difference 2018
Actual (Actual vs. Est.) Estimate
53 951 680 7.8% 53927 194
210563878 -19.6% 25 670 000
156 567 199 -0.5% 16 824 847
19021 177 8.5% 20 554 000
13 415 452 1.5% 14 749 047
123 026 386 0.3% 131725088
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Packed Figures

Information on volumes pucked was supplied by PPECB on u weekly
busis. These figures were placed on the CGA website
(www.cyu.co.zu). The pucked figures reflected the actuul volumes
pucked to dute, previous yeurs pucked figures und the estimated
pucked figures for the current seuson. These figures were presented
onh u weekly und cumuldtive basis.

Shipped Figures

Informution on volumes shipped wus supplied by Agrihub in 2017.
These reports were posted on the website on u weekly busis. These
reports show volumes shipped per vuriety, per week und market with
comjpurisons to previous yeurs. The reports cun be drawn at auny time
directly from the Agrinub website und u selection ure posted on the
CGA website weekly.

Citrus Marketing Forum (CMF)

The CMF is u joint forum between growers, export ugents und other
role-players. It provides u platform for the sharing of information,
initiating research and investigutions, and muking recommendations
onh u wide range of industry issues. In the 2017/18 yeur the CMF met
twice; in October 2017 und March 2018. The input to the CMF from
the variety focus groups with respect to estimates, projections and
growers' feedbuck was facilitated by the CGA.

Reports

During the course of the CGA Citrus Summit und subseqyuent Grower
Meeting in March 2017, murket intelligence wus confirmed us a
priority of the CGA while the distinctly sepurate issue of market
engugement wus debuted und subseyuently confirmed us beiny
outside the scope of the Citrus Growers' Associution of Southern
Africu's current mundute. To guide the process of ussimilating,

anulyzing und distributing more tacticul market intelligence to yrowers,

it wus decided to form a small Market Inteligence Committee made
up of the vuriety focus group chuirmen, representutives from FPEF
and CGA. Five teleconferences were held during the course of the

seusonh where informution heeds und the dissemination thereof was
discussed. A humber of hew reports were initiated, namely the Citrus
Variety Updute, SHAFFE graphical Shapshot and customized reports
for monitoring the finer detuils of the regional pucking uctivities for
grapefruit und soft citrus focus groups. The CGA commissioned

Dr. Hoppie Nel to compile a report investiguting export growth
opportunities for South Africun lemons und soft citrus us part of u
process to identify the potentiul areas for growth in globul sdles of
these commodities. The report wus reviewed by the Citrus Murket
Intelligence Committee and aspects used for un article published in
the South African Fruit Journal oh globdl frade trends in soft citrus
and lemons und the implications for southern Africa. The Globdl
Citrus Scun, u ohe puge summuary of citrus hews items yleuned from
the mediu wus compiled und posted on the CGA website on
weekly busis.

International Information Exchange

Southern Hemisphere Association of Fresh Fruit Exporters (SHAFFE):
The myjor southern hemisphere fresh citrus exporting countries
purticipute in a joint initiutive whereby members supplied information
of shipped by volume und destination to the SHAFFE secretariat that
colluted and supplied this information to the participating SHAFFE
members. The weekly information was published oh the CGA website
and used in the Citrus Variety Updute und other reports.
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VARIETY FOCUS GROUPS

The variety focus group set the initial season's estimute for exports,
monitor the pucked und shipped information provided by the service
fproviders, discuss murket conditions und update export predictions
during the course of the seuson. The informuation from these variety
focus groups is distributed in minutes of meetings mude avdilable on
the CGA web site und summuarized in the CEQ's weekly newsletter.
The vuariety focus groups are dlso culled upon from time fo time to

give opinionh on dispensution reyuests referred to them by DAFF. The
variety focus groups met regularly during the seuson 2017/18 seuson
with the CGA Informution Munager convening the meetings and
ucting us secreturiut, The Cifrus Growers' Associution of Southern
Africu extends its uppreciution to the variety focus group regional
representutives for giving their tfime to serve their fellow growers. The
regiondl representatives of the variety focus groups for the 2018

seusoh ure us follows:

Region Valencia Navel Lemon Grapefruit Soft Citrus
Bolund R. Allen S. Bruwer
Western Cupe S. Enyelbrecht G. vun Eeden* B. Mouton G. vd Merwe
Putensie T. Meyer P. Dempsey P. Dempsey M. Odenhduul*
Sunduays River D. Joubert* H. de Wadl H. de Waal* H.de Wadl C. Tibshraeny
E. Cupe Midlunds B. Mildenhull D. de Villiers J. Danckwerts
KZN Midlunds P. Button P. Button
Pohyolu A. Rouillard A Rouillard
Nkwdalini M. Wafer M. Waufer
Onderbery C. vd Merwe M. Neethling
Nelspruit A. Muller G. Piner A. Muller A.J. Esser
Swuziland G. Brown S. Geldenhuys
Letsitele J.L. Pretorius J.L. Pretorius™ A.Cooper
Hoedspruit F. Meyer G.Bezuidenhout K. van Studen
Orange River A.Spungenbery L. van Zyl M. Bester
Limpopo River K. Smit K. Smit F. Dillman
Senhwes M. vd Heever H. Schoemaun P. Pullinger I. Upton
* Chuirmun
During 2017/18 the Navel Month Grapefruit Oranges Lemon Soft Citrus Total
Focus Group and Vdlenciu January 1 1
Focus Group chose to have March 1 ] ] 2 5
; joint teleconferences during Aporil 1 1
/ ﬂ’r the seuson. The Muay 2 1 1 1 5
- following meetings | June 2 2 1 1 6
were held by the July 1 1 1 3
y . August 1 1 1 3
s focus groups:
v September 1 1
4 Total 6 7 4 8 25
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EXPORTS 2017

Source: Ayrihub

Oranges Grapefruit

UK 5%

Soft Citrus
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MARKET ACCESS Returns

Justin Chadwick, Elma Carstens and Vaughan Hattingh Since 2009, dll citrus sectors have showh favourdable returns on export
product. In 2017, the frend changed, with dll but oranges redlising

u decreuse in returns, while the return for oranges was maryinally
Statistics improved. The most dramatic turnaround wus for lemons, while
grapefruit exhibited u lesser decreuse.

In the yeur 2000 over 60% of southern Africu's citrus exports were

destined for Western Europe or United Kingdom. As export volumes Despite these decreuses in returns, the total export edurnings showed
grew, the industry und government focused on guining uccess to dun increuse from R16.2 billion in 2016, to R17.7 billion in 2017. Increused
new Mmarkets. This hus resulted in a more diversified distribution of volumes offset the lower returns.

southern African citrus ucross the globe. Western Europe und UK

) . Average Export Values 2017 (R/Ton)
accounted for just over 40% of 2017 export volumes. A lot of emphasis

hus been put info developing Asiun markets, growing from 16% market Lemons Soft Citrus
share in 2000 fo dlmost 25% in 2017. The Middle Eust has shown 18000 16000
continuous growth, from 12% in 2000 to upproximately 20% in 2017. 16000 4000
North Americun volumes have remuined constunt over the period, 14000
at between 4 und 7% of totul export volumes. Eustern Europeun 12000 12000
exports rose from 4% in 2000, to u high of 14% in 2010, but in 2017 this 10000 10000
had reduced 1o 9%, largely because of the Russian economic situation. 8000
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PHILIPPINES

SA-DAFF sent u letter, extending un invitution to the technicul experts
from Bureuu of Plunt Industry (BPI) of the Philippines to visit SA to
discuss the remuining issues of concern on 10 April 2017.

In June 2017, SA-DAFF received feedbuck from the Bureau of Plunt
Industry (BPI) of the Philippines. In the letter, the BPI indicated that they
are of the opinion that a follow up visit to South Africa is hot heeded
to findlise the import protocol. They dlso informed SA-DAFF that the
five remaining pests should remain on the guurantine pest list.

In feedbuck provided to SA-DAFF in September 2017, CRI provided
additional information to show that the rationale of the BPI in keepiny
the five pests on the list is hot technicully justified und not in line with
Intfernational Standards for Phytosanitary Medsures.

In September 2017, CGA prepared a briefing paper on market access
to Philippines for Ambassador Slabber (South African Emibassy in
Muanila) and Agricultural Attuché Kelembe.

CGA uccompunied u Fruit South Africu delegdation visiting Mdnila from
4 to 6 October 2017. The muinh objectives of this visit were o follow
up oh the 2014, 2015 und 2016 visits regurding market access for
South African fruit, to strengthen working relationships between SA
and the Philippines und to guin a better understunding of the Philippine
market und consumers, regarding fresh fruit. The South African Embassy
staff in Manila arranged o well-structured programme. The visit fo the
BPI lead to a proposal for a fechnicdal bilateral meeting between SA-
DAFF und BPI, but the proposal wus hot udopted by SA-DAFF.

In September 2017 uand October 2017 meetings took place between
CRI'und SA-DAFF, and in December 2017 SA-DAFF submitted feedbuck
to the BPI. Further information wus provided to demonstrate that four
(4) of the five (5) pests are not ussociated with citrus fruit or are hot
recorded pests of Citrus or Citrus in South Africa. Although the latest
scientific information avdilable indicuted that onhe of the pests,
Aspidiotus nerii, has hever been found on citrus fruit in commercial
South Africun citrus orchards (lust record of the pest in South Africa

wus in 1997 on branches of lemon trees in u home gurden), SA-DAFF
indicuted that the listing of this pest us u yuarantine pest with a low
risk rating will be auccepted, until such time us the results of a survey
muy provide further evidence for removual from the list.

In feedbuck dated, 22 January 2018, the BPI indicated that they
ayreed to remove three of the five remaining pests from the quuarantine
list. The BPI uccepted the listing of A. nerii us u low risk pest pending
the result of the scientific survey to be conducted in commercidl
orchurds. Despite dll the scientific information provided, the BPI did
not remove Cerdtitis quinaria from the list. They justified their decision
by referring to the pest currently being listed by unother trading
purther as a yuarantine pest.

Meetings were held with SA-DAFF and on 26 Februury 2018, SA-DAFF
submitted feedbuck to the BPI. In the feedbuck it wus indicuted thut
the pest list of the other tfruding parther wus findlised before the new
information indicuting that Citrus is hot a host was avdilable. This new
information wus only published in 2016. Feedbuck is pending from
the BPI.

Volumes - There were ho exports to Philippines in 2017.
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INDIA

Cold treatment protocol for citrus shipments - In 2016 India chunyged
their import regulations and ho longer required an import permit.
Conhsignments were previously shipped o India (since 2005), according
to treutment conditions for Medfly und Natdl fruit fly that entdiled
Methyl Bromide fumigation or cold treatment, but the import conditions
only provided for lund bused cold freutment. In 2005 SA-DAFF obtuined
confirmution from the Indian Authorities that SA can muke use of in
transit cold freatment.

At the end of the 2016 citrus export season, Indian authorities started
to enforce the published conditions, requiring lund bused cold
treutment. Information wus provided to SA-DAFF fo communicute
to the Indiun authorities requesting that both options of lund bused
and in transit cold treutments be dllowed.

Meetings took place in Junuary and February between SA-DAFF,
PPECB, Deciduous fruit exporters, HORTGRO, CRI und Mr Mkhululi
Mankazana (Minister Counsellor: Agricultural Affairs, Indid) fo discuss
the inclusion of in fransit cold freatment us an option to mitigute the
risk of fruit flies in dll crops imported from SA. A decision wus taken to
send u trial consignment of pedrs to India in February 2017 with an
in-transit cold freatment. The understunding wus that if the shipment
wus successful SA will sk the Indian authorities to accept in-transit
cold freutment us un effective treutment to mitigute fruit flies in all
crops exported from SA to Indiu. The shipment of peurs urrived in
India and dll the contuiners were cledred und releused. In March
2017, SA Directorute Internutionul Relutions sent u letter to Indiu to
reyuest u formal report on the friul pear shipments.

Although ho report wus received from the Indiaun Authorities on the
trial shipment, discussions were held during < FRUIT SA visit to India
and it was indicated that trial shipments of citrus will be reqyuired.
Severdl meetings were held with role players to ensure that dll
understood the procedures to follow. Five contuiners were shipped
to India from Durban with EDA 4 July 2017.
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The trial shipment of citrus fruit arrived in India and wus cledured. To
dute, SA-DAFF is still awditing o report from India on the frial shipments.
During u bilateral meeting in August 2017 in Cupe Town, it was
indicuted that SA hus to send two udditional trial shipments per
commodity (2 udditionadl replicutes of citrus frial shipments - they did
not specify citrus fypes), to demonstrate our capubility fo conduct
in-fransit cold freatment for fruit flies. Due fo unavdilability of citrus
fruit at the time, plans were mude to send the two additional citrus
tridl shipments eurly in the 2018 export seuson.

Fruit South Africa Delegation - At Fresh Produce Indiu, the Fruit South
Africa booth wus highly visible due to u good location aund eye-
catching graphics. The size of the booth wus functionul and provided
vdlue for money. The FPEF CEO und the CGA's Industry Affdirs maunager
did presentations on the South African industry; with specific reference
to opportunities beyond pome fruit.

Volumes - Export volumes in 2017 returhed to 2015 levels, ulthough
still very low given the huge potentidl of the Indian market, The market
is predominantly for Valencia oranyges.
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VIETNAM

On 12 April 2017 feedback wus received from Vietham. The
Viethamese Authorities responded by accepting the T107-e cold
treutment (22 duys) us the mitigation meausure for FCM und the two
fruit flies. They however did hot respond positively to the concerns
ruised by SA-DAFF ubout the pre und post-harvest maunagement
procedures in the draft protocol. There wus no respohnse to SA-DAFF's
invitation to visit the South African cifrus industry. SA-DAFF submitted
feedbuck to the Viethumese Authorities on 26 May 2017, again
highlighted the reasons why SA cunnot comply with some of the pre
and post-harvest munagement procedures.

During u visit by a delegation from Fruit SA (which included
representation from CGA) on 11 to 13 September, the Viethumese
authorities indicated that they had not received the feedbuck und
the invitation for a visit that was sent by SA-DAFF on 26 May 2017.
On 29 September 2017 the relevant information and an invitation
wus resent to the Viethamese authorities and the SA Embaussy in
Vietham. The authorities ucknowledged receipt and indicated that
they will revert to SA-DAFF.

A response from the PPD wus received on 10 Junuary 2018. The PPD
still insisted on the listing of the two pests (A. nerii and P. syringae pv
syringae), the pre-harvest pest manugement procedures for P, syringe
py syringae und the sorting practices in the packhouse. They requested

that the hew resedurch on FCM should be made avdilable to the PPD
for considerution. Meetings were held between CRI und SA-DAFF
and feedback wus submitted to the PPD on 14 March 2018. In the
feedbuck SA-DAFF indicated that the listing of A. nerii us a quarantine
pest with d low risk rating will be accepted, pendiny u scientific survey
to provide further support that the pest is not present in commerciadl
citrus orchards. The latest scientific articles by Moore et dl. on un
improved cold treuttment for FCM and information on the sorting und
inspection procedures in place for citrus exports to other trading
purtners were provided. Further scientific evidence to support the
removuadl of P, syringe py syringae us a quarantine pest was dlso
included. Feedbuck is pendiny from the PPD.

Volumes - Exports to Vietham increased 50% in 2017 - reaching almost
12 000 tons. The predominant citrus is lemons, although the entire
citrus busket is included.
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CHINA

Exemption of lemons from the current cold treatment requirement
(24 days) on the basis of non-host status of lemons for FCM

and fruit flies - On 31 August 2017, SA-DAFF received feedbuck from
AQSIQ who uccepted that lemohs are hot a host of FCM. They
however indicuted that further scientific evidence wus required in
order tfo uccept thut lemons ure not u host of fruit flies. They requested
that SA-DAFF submit data of the experimental work conducted bused
oh the reyuirements of the relevant ISPM (ISPM 37 - Determination of
host status of fruit to fruit flies (Tephritidue)).

CRI consoliduted relevunt research results into a scientific puper that
wus submitted for publication. The puper hus been reviewed and
accepted for publicution in a scientific journal. CRI submitted a draft
response to SA-DAFF on 14 November 2017.

The response included u scientific publication demonstrating that
lemons are nhot u host for fruit flies. The research was conducted
according to the IPPC guidelines us included in ISPM 37 and us
requested by AQSIQ. An udditiondl verification step was included in
the study and therefore exceeds the requirements contained in ISPM
37. The SA respohse includes u proposal fo send trial shipments during
the 2018 export season.
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In February 2018 further meetings were held between CRI und SA-
DAFF to discuss the results of the experimentul work done in the USA
and South Africa pertdining to the host status of lemons for fruit flies.
SA-DAFF submitted the lutest informution to AQSIQ on 28 February
2018. Feedbuck is pending from AQSIQ.

Acceptance of break bulk shipments - AQSIQ again requested
further information on the standard and relationship of the number
of temperdature sensors used in different curyo spuces with different
curyo louding volume. CRI und PPECB prepured und submitted

(17 April 2017) u proposed response to SA-DAFF. SA-DAFF submitted
the reyuested informution to AQSIQ on 13 April 2017. On 19 September
2017, SA-DAFF received feedbuck from AQSIQ who indicuted that
they ure concerned ubout the number of femperuture sensors

us they ure of the opinion that more sensors ure heeded to prove
effective monitoring of the cold treatment in vessels.

Meetings were held between CRI und PPECB und a druft response
wus submitted to SA-DAFF on 22 November 2017. In the response, u
detdiled explanution is given ubout the number of sensors per m3
within a vessel. The detuil of u USDA upproved vessel wus used (South
Africu only uses USDA approved vessels for bulk shipments of citrus
fruit to frading purthers requesting u cold treatment disinfestation for
yudrantine pests) - u plaun of the deck wus included (detuiling the
number of fruit sensors per independent deck und/or common
cooliny spuce) together with u tuble indicuting the minimum number
of sensors reyuired per specific deck aund/or cooling spuce. According
to this informuation, the vessels that will be used for the shipment of
fresh citrus fruit from South Africa to China will be equipped with s
many or more temperature sensors than the USDA specification (these
specificutions ure used internationally us the benchmark for
temperuture monitoring in fresh produce shipping).

SA-DAFF submitted the latest information to AQSIQ on 23 February
2018. Feedbuck is pending.

Fruit South Africa visit o Beijing - A Fruit South Africu delegation
(including CGA) visited Chinu in early November 2017. The objective




of the visit wus to follow up oh market auccess related mutters with
the relevunt government uuthorities, participute in the China Fruit
und Veyetuble Fair 2017, meet with importers to share market related
information dbout fruit avdilability and dlso report on progress in
regard to market access.

The FSA delegdation diso enguged our Embussy on current challenges
experienced in regurd to mMarket uccess und dlso yet inputs from
them on how the industry's objective could be achieved.

CGA used the opportunity to meet with bulk reefer terminal operators
from Shunghdi in order fo brief them, und get un ideu of their readiness
and experience with breuk bulk shipments. The visit dlso offered un
ofpportunity to visit one of Chind's lurgest on-line retdilers - JD.COM.

Bilateral workshop/meeting between SA-DAFF and AQSIQ - SA-DAFF
did send u reyuest to AQSIQ for a biluteral meeting to discuss the
outstunding mutters. AQSIQ however indicuted that u visit in 2017
will not be possible und requested u dute in 2018. The South Africun
Government is in the process of finding u suituble dute for the meeting.

Zimbabwe access to China - During Juhe und July 2017 CGA und
CRI ussisted Zimbubwe with d response to China AQSIQ.

Volumes - Export volumes into Chinu continued on its yrowth puth -
now surpussing 80 000 tons. It is interesting to note that South Africa
guined uccess to Chinu in 2004 - in the seven yeuars to 2011 export
volumes gradudilly increused to 10 000 tons. In the seven years from
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Export volumes into Honyg Konyg dlso continued to increuse - now
closing in oh 90 000 tons.
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JAPAN

Access for soft citrus (mandarins) - The request for inclusion of dill
maunduarin cultivars remains outstanding, how pending u technically
justifiable response from Japaun-MAFF for eight and a hdlf yedrs in
total und three und d hulf years without u response to SA's re-
submission of duta, SA-DAFF und Industry made severdl follow up
yueries over the eight years, but u response is still pending from
Japun-MAFF,

Adoption of a revised cold treatment condition for the export of fruit
of all citrus types - The initial request to revise the temperature protocol
wus submitted in 2009 and the findl revised dutu packuye to support
this request wus submitted in 2014, indicating that the matter has
been on the tuble for hine yedurs und d response on the lutest

SA submission hus been pending from Jupun-MAFF for three und

a hdlf yeurs,

On 10 Junuury 2018 communicution received from Jupun-MAFF indicated
that they would evaludte the dutu puckage provided by South Africu
in 2014 (refer to "Cold treatment for Bactrocerau dorsalis” for detuils)

Amend current bilateral protocol to include all Navel oranges from
SA - A meeting betweenh FSA and Japan-MAFF resulted in
communicution from the SA Agricultural attaché in Jupan to Jupan-
MAFF, requesting confirmation that Navelates can be exported. A
respohse from Jupun-MAFF on 14 December 2017 indicuted that
Nuvelutes are uccepted. However, the officiul request mude by SA-
DAFF o dllow dll navel oranges remains pending since Septemiber 2016.

Fruit South Africa delegation visit to Tokyo - A Fruit South Africu
deleygution (including CGA) visited Jupun during November 2017.
The delegution met with Japaun MAFF where the latest information
oh B. dorsulis (see below) wus discussed. MAFF indicuted that they
dedl with one commodity ut a time - whether this as a hew access
applicution, or changes to present access conditions (a process hot
followed by other countries who dedl with hew uccess upplicutions
sepurute from access maintenance). It was ut this meeting that the
Navelate decision wus confirmed (see ubove).
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The deleygution met with PISA - un Associution representing 140 importers
and exporters. There wus un ugreement that information would be
exchunyged, und that the importers would ussist with access issues.

Twenty seven import compunies uttended a seminar hosted by Fruit
SA with the support of the South African Embassy in Jupan. Ambassador
Dlomo opened the seminaur. Presentutions ubout the SA fruit industry
were mude by dll the ussociutions including the PPECB.

Cold treatment for Bactrocera dorsalis (Bd) - On 1 November 2017,
SA-DAFF received u letter from Jupaun-MAFF in which it wus stated
“However, it would become impossible to continue the importation
of the South African fresh fruits products with the current conditions
oh the protocols, if it is not possible to confirm that the current
disinfestution conditions by cold treattments would be valid enough
towards Bactrocera invadens”. CRI provided inputs to SA-DAFF on
12 November 2017. SA-DAFF provided feedbuck to Jupun-MAFF on
22 December 2017. The feedbuck included detdil about the distribution
of B. dorsalisin South Afficu und indicated that the solution potentially
lies in Jupun uccepting the revised time-temperuture protocol for
citrus that has been pending a response from Japan-MAFF for three
und u hdlf yeurs, since the temperature in such d revised protocol
has been validated us effective for B. dorsalis.




In communicution received on 1 February 2018, Jupun-MAFF indicuted
that the request to amend the cold tfreatment to 1.4°C or lower for
16 duys would hot uddress their concerns ubout B. dorsalis und urged
SA to prioritise their requested trial work onh B. dorsalis cold tolerance,
to avoid disruption to the SA cifrus exports to Japan. On 14 February
2018, u meetiny wus held with SA-DAFF to discuss the situation. CRI
provided u proposul to DAFF on 21 February 2018 und SA-DAFF
submitted d response to Jupun-MAFF on 28 February 2018.

The response included urguments us to why there would be ho
technicdl justification for disrupting citrus exports to Japan and an
undertuking that the B. dorsalis trial work, culled for by Jupun-MAFF,
will be conhducted, with an anticipated completion date of end
March 2018. On 29 Murch 2018, SA-DAFF requested the SA Aftuché
in Japan o inform Jaupan-MAFF that SA is the process of findlising the
report on the tfrials conducted. On 29 March 2018, CRI supplied SA-
DAFF with two reports on the tridls conducted to compare the cold
tolerance of B. dorsalis und C. capitata. The results confirmed that
Medfly (C. capitata) cold treatments cun be used for disinfestation
of B. dorsalis.

Bilateral workshop/meeting between SA-DAFF and Japan-MAFF

- Arising from meetings between Fruit SA and Japun-MAFF, there wus
d suggestion of u bilateral meeting between the two parties to discuss
the lonyg outstanding matters. SA-DAFF indicated that they will handle
this request uccording to their procedures and it will be discussed on
the uppropriute levels.

Market Development - The South African Embassy in Tokyo - through
the initiative of Agricultural Attache Kelembe - organised u function
to mark the start of the South African grapefruit seuson in Japan. Fruit
wus kindly donuted by Komati Fruit, while the Ambussudor und
Attache uddressed the yuthered dignitaries.

Volumes - Although there wus u recovery from the low supply that
uffected 2016 volumes, exports ut less than 50 000 tons ure way below
the levels uchieved in 2011 (70 000 tons).

Grapefruit dominates the citrus busket to Jupun.
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SOUTH KOREA

Fruit South Africa delegation - During November u Fruit SA delegution
(including CGA) visited South Koreda. Importers expressed their interest
in South Africun grapefruit - commenting that it was of high qudility.
They plun to grow imports in the future. The plunt hedlth authorities
expressed yenerdl sutisfuction with the programme. They commented
that althouygh rejections were low, the pust year's level halted the
ygenerul downhwurd trend. Discussion regurding udditionul inspectors

wus fuvourubly received.

Market Development - One of the retdilers visited during November
made contuct with CGA und FPEF, und proposed a promotion
cumpuign for the 2018 grupefruit season. This suggestion hus been
communicated o the Grapefruit Focus Group, und will be taken up
between them und FPEF.

Volumes - Export volumes (predominuntly grapefruit) recovered in
2017, dlthough sfill off the 2015 high. Volumes ure uround the 14 000

ton level.
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INDONESIA

A Fruit SA and PPECB delegution (including CGA) met with Indonesiun
importers in Hony Kony (ut Asiu Fruit Logisticu). A plunned trip to
Jukarta wus cuncelled due to non avdildbility of officidls. For some
time now importers have suid that DAFF is misreuding the femperature
protocol. They have agreed - with PPECB and an exporter from South
Afficu - that one contuiner will be shipped at the importers interpreted
protocol. The importer will take dll risks ussociated with cleurance by
authorities in Jakarta, The importers confirmed that there is good
potential for growth of citrus exports intfo Indonesia.

Volumes - Advantuges due to better entry conditions as d result of
mutual country recognition (MCR), which includes direct shipping
into Jukarta und less onerous food sufety cerfification, meunt u return
to growth in the Indonesiun market. These are still small volumes -
with much upside potential.
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UNITED STATES OF AMERICA

Background (2013 - 2017) - The outstunding issues ure (1) the
eqyuivalence between USA domestic CBS regulations und USA import
regulutions (uccess to USA for dll SA citrus production areus), (2)
expunsion of CBS pest free areus to include the whole of the W Cape
in the work plan and (3) adoption of CBS pest free places of production
in the areu of low pest prevalence (Fur Northern Limpopo). In January
2017 President Trump gave instruction that all Federal regulations that
have not been sent for publishing in the Federul Reyister ure to be
reviewed. SA-DAFF followed up with USDA-APHIS in May 2017 on dll
the outstunding issues und the USDA-APHIS informed SA-DAFF that
they would communicute us soon us there ure uny hew
developments. SA-DAFF did follow up again with USDA-APHIS in
August 2017 on dll the outstanding mutters und invited them for u
bilateral meeting in October 2017 in South Africa. The USDA-APHIS
aguin informed SA-DAFF that dll the issues are receiving attention
and that they will update them us soon us information becomes
avdiluble. USDA-APHIS dlso indicuted that they are hot avdildble to
undertuke a visit to South Africa but they suyyested a Digitdl Video
Conference (DVC) in November 2017. The DVC took pluce und the
outstunding issues hud been discussed. SA-DAFF did send an invitution
to USDA-APHIS for u biluteral meeting to take place in April 2018 but
USDA-APHIS requested ulternative dates in Muy 2018.

Recognition and access for CBS pest free places of production in
an area of low pest prevalence and inclusion of other Western Cape
magisterial districts in the export programme - These two issues were
discussed in biluteral meetings between SA-DAFF und USDA-APHIS
since November 2013. USDA-APHIS uguin indicuted during the DVC
in November 2017 that they are evaluating the data and will
communicute the outcome to SA-DAFF.

Equivalence between USA domestic CBS regulations and USA import
regulations - access for fruit from the rest of South Africa - USDA-APHIS
acknowledged receipt of dll the relevant informution pertdining to
the expected volumes to be exported und the chemiculs used in
the packhouse freatments. USDA-APHIS requested further information

oh the production units and puckhouses that will take part in the

programme und informution on the ports to be used to enuble them
to muke loyisticul arrahgements. They dlso indicuted that hopefully
exports from CBS areus can be findlised during the hext bilateral
meeting in South Africu in 2018.

A workshop took pluce between CGA, CRI, SA-DAFF und PPECB on
14 February 2018. The implicutions und chullenhyes for exports from
the hon CBS free ureus were discussed. SA-DAFF sent u yuestionnuire
to dll producers und puckhouses who provisiondlly registered for this
market to indicate whether they can comply with dll the requirements
pertdining to this murket. SA-DAFF submitted the requested informution
about the production units and puckhouses that will fuke part in the
programme und which ports are going to be used to USDA-APHIS on
26 March 2018. Feedbuck is pending from USDA-APHIS.

Citrus Growers’ Associution of Southern Africu | Annual Report 2018 27



CGA Representative in USA - For a humber of
years CGA hus been fortundte in having Bruce
McEvoy us their representutive in the USA.
Bruce is u well respected leader in the citrus
industry in the US, aund hus a wide hetwork of
contacts in industry, government und
advocucy groupings. Unfortfunately, Bruce hus
taken u well eurned refirement, und has
tendered his resignation. CGA is in the process
of findiny u suituble replucement.

Bruce McEvoy

During his tenure, Bruce presented a monthly report which kept CGA
members up to dute on ull uspects of South Africun citrus exports fo
the USA - us well us wider political events that impucted on this uccess.

South African Embassy in Washington - In November 2017, the
Agricultural Attache’s term in the USA wus completed. Vangile Titi-
Msumza had been u staunch supporter of citrus industry issues in the
USA - this support hus been continued with the uppointment of
Jenetha Mahlaungu in February 2018. In addition, Ambussador
Mdahlungu has taken up the citrus issues ut the highest levels in the
US. During October 2017, CGA spent considerduble time briefing the
Ambussador.

Swaziland - CGA ussisted the US Embussy in Pretoria with a visit o
citrus orchurds in Swazilund with CRI ussisting Swazilund with uccess
procedures and Pest Risk Assessment.

Market research - The Southern Hemisphere Association of Fresh Fruit
Exporters (SHAFFE) started discussions on updating the 2010 study on
summer citrus demand in the USA. By yedr end these discussions were
advunced, with reseurch likely to tuke place in 2018.

CGA visit to USA - CGA visited Wushington from 16-17 und 23-25
October 2017, und PMA in New Orleuns from 18-23 October 2017. In
prepurution briefing notes were sent to the Ambaussador and Trade
Councillor at the South African Embassy in Washington. While in
Washington the CGA delegation met with the Herituge Foundution,
Corporute Council for Africa, United Stutes Trade Representutive

(USTR) und USDA APHIS. At dll these engugements, uccess from
additionul regions in South Africa and promotion of exports from
South Africa were discussed. It wus ucknowledyged that all fechnical
uspects of the wider uccess hud been covered, und that the final
rule should be published in the neur future. Ambussaudor Muhlungu
uttended the PMA Fresh Summit in New Orleuns, which guve the
CGA deleyution an opportunity to fully brief him on South African
citrus exports to the USA. In addition, CGA representatives met with
many importers af the Fresh Summit. There is a view that wider access
will increase exports from South Africa to the USA.

Volumes - Export volumes to the USA seem to have settled at around
the 50 000 ton level. Nuvels dominute the citrus busket, although the
volumes of grapefruit und soft citrus are showiny dn increuse.
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RUSSIA

Labelling - Unfortunately, the issue of lubellihg euch cartfon with
reyuired information continues to be u problem. Although some
solutions have been proposed, of which some have beenh accepted
- the requirement remuins problematic.

Additional Declarations on Phytosanitary Certificates - Changes
required by Russian Authorities were adequately addressd by SA
DAFF und industry, with ho disruption to exports. The CGA
representutive pluyed un importunt role in this process.

CGA Representative in Russia - During the year
under review, Mikhdil Fateev continued to
represent southern African citrus interests in
Russia. Apart from taking up the different issues
facing the industry, Mikhudil provided un
informutive weekly hewsletter. This newsletter
wus distributed to the Russian Interest Group.

Volume - Export volumes in 2017 (at ulmost

140 000 tons) returned to 2015 levels, but still
wuay below those uchieved in 2013 (180 000 tons). The full busket of
South Africun citrus is exported to Russid.

Mikhail Fateev
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MYANMAR

Background - In 2017 exporters were informed that plunt and plant
products can no longer be exported to Myanmar as the NPPO of
Myanmar had indicated that they wanted a Pest Information Puckuge
(PIP) for ull citrus types to conduct u PRA to determine which pests
are of yuarantine concern to Myanmar, At the CMF in March 2017
the producers indicated that it is an important market. CRI provided
the completed PIP to SA-DAFF on 27 March 2017 and the information
wdus submitted o the Myanmar authorities and the SA Ambassador
in Bungkok on 29 March 2017.

In April 2017 SA-DAFF requested permission from the Myanmar
Authorities to proceed with exports while the authorities ure completing
the PRA process. In June 2017 feedbuck wus received from the
Myanmar authorities indicating that SA can continue with exports,
while the PRA is being conducted.

Feedbuck on the PRA is pending from Myunmair,
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EUROPEAN UNION
Deon Joubert

Chunges were aplenty during the pust year
if one considers the SA citrus playing field with
regurd to Plunt Heulth Market Access of
Europe.

Brexit tulks, without much proygress, dominuted
the Brussels' augendas und for SA it brought a varied range of possible
outcomes to the table. From totul free uccess to the UK for SA citrus
without the stranglehold of CBS und FCM, to u retention of the stutus
quo. As with most, the final position will probably be somewhere in
the middle, but the talks have stalled too often to actudlly indicate

a possible definitive direction to allow any contingency plans.

However the dominunt force shaping the SA citrus landscupe cume
with the hew sweeping umendment “Implementing Directive (EU)
2017/1279" on the old Directive 2000/29/EC. This listed certain harmful
orgunisms that may be turgeted by specific control meusures und
cume info force 1 Junuary 2018. This ranyg the bell fo infroduce FCM
to the dlready crowded Plant Hedlth landscape.

Seven visits were undertaken to Europe during the pust year and one
included u contingent of CGA Bourd members und senior role players
of our Industry.

It wus a difficult year and SA had to defend the wordinhg and
implicution of Implementing Directive 1289 ugdinst prescriptive “cold
steri” on FCM, which would have dll but scuttled the SA market uccess.
The high level of serious politicul interference wus unubuted but
eventudlly affer o huge umount of interaction and assistance from
friendly forces on the Plunt Heudlth Stunding Committee, the words
“or uny other effective freatment” were added to the EU fext. This
dllowed the CRI systems approuch which was developed over the

pust ten years to become the SA position.
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Whdat is ubundantly cleur is that science ho longer rules decision
making in the Standing Committee on Plant Health, but it is politically
voted on. So politicul views und the subsequent votes rule everything
in Brussels, not scientific facts. Science will be used if it supports the
desired outcome, but will be voted down if it's not. This is of course
contrary to the spirit of the WTO SPS ugreement, is not good for trade
and should be opposed by dll pro-frude interest groups.

The current scenurio facing SA citrus to battle the challenge of both
CBS und FCM on the EU yuaurantine list, is going to be extremely
difficult or impossible.

So it is important to develop dll strategies to ussist continued market

access for South Africun citrus to Europe.

An example is the project on “cleun corridors” that we have started,
to demonstrate that South African citrus is alreudy mussively EU

compliunt, with u 99.88% CBS puss rute over the just completed 2017
seuson, but sfill fuced with a barrage of unhappy EU Administrators.

Hopefully with the current work undertaken we may be successful in
showihy the mujority of estublished supply corridors of SA citrus to EU
receivers gudrantees zero risk to Europe. This may reduce current
compliance controls und dlign with world tendencies und politics

supporting the reduction of chemiculs on fruit.

European Union
600 000
500 000
|| [

— ] -
“°°°°°.I.-l-l

Pallets

300 000

200 000

100 000

2011 2012 2013 2014 2015 2016 2017

VALENCIA NAVELS W GRAPEFRUIT LEMONS M SOFT CITRUS




CONSUMER ASSURANCE

Paul Hardman
Industry Affairs Manager

Euch season brings with it hew challenges and
oppportunities und the 2017/2018 Consumer
Assurance uspects had both, dlthough on

reflection the chullenyges seem to outweigh the opportunities. This
report covers the most importunt events of 2017/2018.

Middle East Food Safety Developments

The Middle Eust (ME) is u mdjor receiver of southern African citrus,
particularly lemons. For the first time the ME, us un entire trading bloc,
recorded und communicuted un officiul exceedunce of the Plunt
Protection Product (PPP) residue tolerance. Unfortunutely this isoluted
incident in Suudi Arubiu had u huge knhock-on effect und resulted
in DAFF infroducing meusures thut CGA believed were disproportiondl
to the risk fo the ME consumer. The uctuul MRL exceedunce did hot
pose u serious risk to human heulth und that implicated fruit was duly
withdrawn from the market. The reaction from DAFF was fo introduce
u Stundurd Operuting Procedure (SOP) to compel exporters
to subject euch und every conhsignment o residue
testing. This meusure waus not practical, feusible or,
us feedbuck from the murkets sugyested,
reyuired. Since fruit is consigned to the ME
and hot specificully Saudi Arabia all ME
fruit becume implicated, with mussive
costs und loyistics problems becume
aredlity.

CGA enguyged DAFF from Murch until

u solution wus found in June in the form

of u revised SOP. The solution included
onhgoing residue testing on fruit goiny to

Saudi Arabia und uppropriate reporting infroduced to demonstrate
compliance with the Saudi Arabia MRL requirements.

Thus the overdll impuct on trade und the costs in the supply chain
wus limited, however these events did signhul un increuse in residue
monitoring by the ME countries, and DAFF's keenness fo infroduce
medusures to “protect” the SA citrus industry. Fortunately, no further
exceedunces for Suudi Arubiu were recorded in the 2017 export
seuson.

These events were then followed up by rejections of some contdiners
in Oman, but with a more sinister element where the contfuiners were
held und not releused buck to the exporters. This is hot general
pruactice und sugygested ulternutive motives behind these decisions
other thun food sufety reusons. The Fresh Producer Exporters Forum
(FPEF) coordinuted efforts with DAFF und CGA to have these
contdiners successfully releused.

The use of the Gulf Stute Orgunization (GSO) Stundards for PPP MRLs
by ME countries wus dlso brought into sharp focus in these instances
us there wus an apparent gap in what had been notified via the
WTO processes und what waus understood to be the MRLs actudlly
in operution. This uncertuinty hus been addressed but subject to
onhygoiny discussions with DAFF us the situation may chunge at

any stage.
Plant Protection Product Issues and Progress

A summary of the key development highlights
oh PPPs follows here, ranked from high to low
in terms of possible long-term impuct on
the citrus industry:

¢ EU Endocrine Disruptor Policy

Over the lust decude the EU huve
communicuted to trading puartners their

intention to upply food sufety leyislation

regurding endocrine disruptor considerations
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(endocrine disruptors ure those substunces that potentidlly inferact
with/influence the hormone system). This regulutory process has
been somewhat deluyed und frustrated by infemal (EU) discussion
ubout the endocrine disruptor definition und the appropriate
ways to apply the existing legisiation. The discussions weke ulfimately
brought o u heud in December 2017 when EU member stutes
uyreed to the wordiny that could be udopted us EU policy on
the matter. The implicution for RSA citrus producers is thut some
actives used for phytosunitary pest control and post-harvest
treattments may have their MRLs reduced to limit of detection,
effectively precluding their use. This will have significant implication
for RSA citrus producers to be able to control key pests of
phytosunitary importance und deliver high yudlity fruit to the
market. Euch uctive ingredient and MRL will be reviewed in turn
over the hext severdl yeurs und the outcome of that process will
determine the MRL's future status.

Dichlorprop-P EU MRL

After three seusons of uncertuinty uround the EU Dichlorprop-P
MRL, there was findlly some uctudl progress when the Commission
finally published revised MRLs for citrus types other than orunges.
These revised MRLs have how been set at levels similar to those
for orunges und this hus endbled the use of Dichlorprop-P on
maundurins aund grapefruit for the 2018/2019 seuson. CGA
supported the MRL upplications mude by the product
supplier o increuse the MRLs by providing

letters of support und submitting
information uround the need for @
the products in the SA context. f"" 4
Similar letters were compiled  # ]
for support of u revision of the 7 | g
RSA MRLs in line with the new EU
eyuivulent MRLs. \v

Recommended Usage Restrictions (RUR)

Only ohe updute to the Recommended Usage

-

32

Annual Report 2018 | Citrus Growers’ Associution of Southern Africu

Restrictions for Plant Protection Products on Southern African Export
Citrus (RUR) took place in Junhuary 2018, ulthough unother revision
is due euarly in the new finunciul yeur.

RSA MRLs Updated

Lony deluys in the publicution of RSA MRLs by Depurtment of
Hedalth (DoH) has been due to ho dedicuted toxicoloyist being
avdilable within DoH. For this reuson the citrus and other agricultural
sectors have operuted on “provisional” MRLs for uctives hewly
reyistered by the Reyistrar of the Fertilizers, Farm Feeds, Agriculturdl
Remedies and Stock Remedies Act, 1947 (Act No. 36 of 1947).
Finally on the 7th April 2017 a call for comments on u ruft of
“provisiondl” MRLs wus published which have in fun been adopted
us officiul MRLs under the Foodstuffs, Cosmetics und Disinfectants
Act (Act 54 of 1972).

Official Recognition by Indonhesiu: DAFF have successfully re-
applied to have the RSA food control plun upproved by the
Indonesian authorities, which medns access to that market with
less residue testing of the product on arrival. This successful
application is bused on similar pre-export conditions laid out in
the original SOP for fresh fruit exports to Indonesiu. DAFF must be
recoyhized und thunked for their hard work in this reguard.

Variation in Results of Officially Recognized Laboratories

Some concerns huve been rdised ubout the consistency of residue
analysis results from different luboratories in SA and how this might
influence the perception of the southern Africun citrus
supply chain's ability to comply with market and retdil
residue stundurds. The redlity is u vust number of
L residue unalyses ure done locully und ubrourd
‘\ and these show ¢ high level of compliance.
' However there is still some variation in the results
between labordtories. Appropriate ring-testing
to promote more consistency in the results
has been done previously und CGA
will work with CRI to undertake unother
round of testing.




Retailer Engagement

No direct retdiler engagement with EU retdilers took place in 2017 us
the intended ftrip to the EU in the latter purt of the yedr wus overrun
by the EU FCM requirements and the development of the FMS. This
wus regrettable in light of the momentum built up from the last visit,
especidlly to the UK retdilers. A further trip is planned in 2018 o pick
up the communicution und engugement on the range of consumer
assurance muatters including official and commercial PPP residues
tolerance, labour standards, water issues und environmental standards.
Interaction with locdl buying offices of some retdilers is ongoiny but
more effort will be mude to reuch those buyers who dare not invested
in the RSA cifrus supply chain.

“. od | out i o0 ?m..’;: 3

Water Matters

Drought conditions uffecting the southern African growing regions
hus highlighted the dependence of the citrus industry on yood qudlity
water. CGA is continuing its work with Institute for Natural Resources
(INR) und growers to identify and adopt water best practices. The
finding of the INR water project investigating the resilience of the SA
citrus supply chuin to the UK retdil market from a water perspective
will be releused in the hew yedar.

Sustainability Initiative of South Africa (SIZA)

It is pleusing to report that overdll SIZA membership continues to grow
and the citrus sector is u myjor proportion of that Membership buse.
However, the implementation of a SIZA Strategic Plan to see more
representation of citrus producers outside the Eastern und Western
Cuape is heeded. More must be donhe to address the issues of audit
costs und the avdilability of audit firms in the northern areas. This is
perceived to be u mujor contributing factor to disproportiondlly lower
uptuke in these areus.

Significunt strides have dlso been mude in roll out of u SIZA
environmental standard - which is practically the first of its kind in the
world and developed in conjunction with World Wildlife Fund (WWF).
This truly represents u “from the ground up” model compured to
other globul stundurds which generdlly ure “pushed down from the
top”, but hus dlso undergone interhational benchmarking. The SIZA
team have dohe well o increuse the functionadlity of the SIZA IT
platform to include the environmental compohnent us purt of the SIZA
sociul standard, and to develop u full environmental stand-ulone
module for next yeur. Growers will be uware that this represents u
practical and relevaunt dlternative, with the prospect of genuine
positive changes on the farm, compured to other tick -box audit
approuches that have often been used to compel compliunce. As
part of this process the Confronting Climate Change initiative hus dlso
been under review und movinhy towards u user-puy model compured
to un industry fuhded model. In this sehse Blue North will fake more
responsibility for the implementation of the CCC goiny forward.
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RESEARCH & TECHNICAL

Prof Vaughan Hattingh
CEQ, Citrus Research International (CRI)

-

-
citrus
' research

international

Early in 2018 the whole citrus industry was impacted by the intoduction
of the False Codling Moth Management System (FMS) that enables
40% of southern Africd's exports to continue goiny to Europe. This
system wus only made possible by CRI's multi-disciplinary reseurch
cohducted over the pust ten years, both within CRI itself and through

CRI's purtnership with universities, using industry funding. This successful,

multi-institutional research model continues to provide the citrus
industry with the research depth und technical support required to
support the industry's continued growth. Staff at CRIih 2017
encupsuluted this vision in their new loyo: 'Securing the future of citrus
through science'. Detuiled resedurch results cun be found in the CRI
Group Anhudl Research Report.

Governance and Funding

The end of the 2017/18 financial year saw the resignation of

Dr DJ Nel us Chuirperson of the Bourd of Directors of CRI, ulthough
he will remain on EXCO for unother yedr. His replacement as
Chuirperson is PJ Smit. L von Broembsen stepped down us u CRI
Bourd Director und hus been repluced by JE Vorster.

The industry's research confinued to benefit from some Government
funding by way of Sector Innovation Funhds from the Department of
Science und Technoloygy. Additiondl funding becume avdildble within
the Post-harvest Innovation programme for use in 2018, ufter which
this programme will terminate. The Research for Citrus Exports

programme will dlso terminate at the end of 2018. However, due o
the success of the Sector Innovation Fund, DST may credate d similar
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fund in the future. Co-funding of reseurch ut universities through the
Technoloyy und Humuan Resources for Industry (THRIP) fund has
diminished since its administration was taken over by the Depurtment
of Trude und Industry and this has been detrimentul to research
conducted ut universities. The mujority of citrus reseurch funding
continued to come from the levy us udministered by the CGA und
some udditionul funds were received from royudlties, grunts and
contracts. The CRI Bourd continued to oversee structured procedures
to ensure that research funds are appropriately directed at addressing
the immediate und future needs of the industry.

Market Access

The yeur wus dominuted by the process of prepuring for compliance
with the hew EU FCM phytosanitury regulations. In the ubsence of CRI
pre-emptively having conducted upproximately ten years of resedrch
uimed ut enubling udoption by the EU of u feusible FCM regulation
und enabling the industry to comply with such regulations, the
southern Africun citrus industry would have been faced with a mdajor
crisis. The FCM Management System (FMS), us the busis for complying
with the new EU FCM reguldtions, is an example of research conducted
for many yeurs in anticipution of future developments that has
franslated into Massive value o the industry. The FMS as developed
by CRIlis hot only a unigque application of the scientific results fo a
practicul market access challenge, but has diso been trend setting
in udvunciny the development of innovutive technhigues to comply
with phytosanitary trade regulations. The exclusion of lemons from
the EU FCM regulation was an additional breukthrough, again made
possible by foresighted reseurch conducted by CRI over severdl years.

CRI reseurch hus significantly added to the scientific evidence
demonstrating thut the EU CBS phytosunitary regulations are
excessively restrictive and disproportionate to the risk. CRI research
results have provided the technicual basis for South Africu to pursue
more favourable conditions for access to the China market, and the
neyotiutions are ohyoiny. The risk ussessments, u pre-requisite for
uchieving bilateral ugreements on uccess to the Viethum and
Philippines markets, have progressed on the basis of scientific




informution from CRI. Access to the Jupun market becume theatened
due to demuands from Jupun for specific scientific duta on the fruit
fly Bactrocera dorsalis. Rupid response by CRI endbled the generdation
of the experimental results required by Jupun, averting un urgent
market uccess thredat to un importaunt market.

CRI provided u technical data packayge required by USA to uadvance
the South African request for non-CBS free production areus to be
dble to supply the USA market. All fechnicdl requirements have been
met and findlisation of the access is considered imminent.

Research Porifolios

Although the murket uccess emphusis hus shiffed to FCM, the
reyuirements for total control of CBS oh exports to Europe hus hot
ubdated. Reseurch is therefore continuing on this diseuse in the Diseuse
Management Reseurch Portfolio. The CRI-PhytRisk tool that ussists
growers in deciding when to spray for optimal CBS control is how
avdiluble us an applicution for use oh Apple und Android smart
phohes. Research on CBS spray fridls confinued und led to the
reyistration of RB1 by River Bioscience. Fundamental, epidemioloyicdl
resedrch on CBS hus been conducted for severdl yedrs to improve
predictive models but it is now being expunded to fruit under shaude
net. This research dlso includes Altermnaria brown spot which is expected
to increuse under net. Posthurvest reseurch continues on propiconuzole
us a replacement for guuzatine as well as un investigation into the
fungul deygradution of wood pullets. The molecular diugnostic
cupubilities for Gruft fransmissible diseuses huve improved with the
appointment of another fechnician in Nelspruit. Research in this
progrumme is uddressing biosecurity requirements in the form of HLB,
und servicing the CIS to ensure that frees remuin free of viruses und
viroids. Soilborhe diseuse reseurch continues to uddress the need for
dlternutive approduches to nematode control, control of Phytfophthora
in nurseries und root rot on culcureous soils in the Eustern Cape. The
diagnostic centre in Nelspruit continues to process un increusing
number of sumples from citrus nurseries und growers.

FCM and fruit flies continued to receive the mujority of the research
attention and funding within the IPM reseurch portfolio und severdl
projects are how beinyg funded to investigate the change in pest
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status in citrus grown under nets. Ad hoc resedrch on the postharvest
control of Bactrocera dorsalis had to be conducted dat short notice
to prevent disruption of exports to Jupun. Reseurch on the control
of Digphorina citriis being expunded 1o include colluborators in
Kenyu in prepuaration for when it reaches South Africa.

The Citriculture portfolio lost the services of Dr J T Vahrmeijer who
resigned us programme coordinator for nutrition and water manaugement,
dlthouygh he hus continued to munuye the large project on citrus
wuter usuge that is funded by WRC. His position hus been filled on
a temporary busis by Dr PJ Ruuth who comes with d lot of experience.
Reseurch on the flowering of lute mandarins resulted in Dr J Stunder
receiving u scholurship for u subbatical at the University of Culifomniu
and later receiving his PhD. Dr P Cronje's criticul reseurch on umbient
louding of contuiners und chilling injury waus un integral component
in the final structuring of the FMS. He dlso led the reseurch in u large
project on the horticultural uspects of growing mandarins under net.
CRI cultivar evaluators are evaluating an ever-increusing range of
cultivars and rootstocks but ure diso trying to understund u recent
increuse in chimerus. Dr E Hujari of the ARC hus completed a project
on the use of molecular markers to distinguish between different
groups of citrus cultivars which can assist in resolving cultivar mixups,
dalthough closely related cultivars sfill cannot be distinguished.

Citrus Improvement Scheme

Following u record budwood supply yedr in 2016, which was dominated
by lemon and mandarin supply, certified budwood supply in 2017/18
aguin exceeded previous records. A totul of 6.77 million buds were
supplied, with lemon demand declining from 33% to 16%, whilst
mundarin supply increused from 38% o 42%, und Valencia from 10%
to 18%. For the lutter, Midknight Valencia demand rose from 379 000
to 655 000 buds. A huge increuse in Star Ruby demand waus dlso
experienced, from 106 000 to ulmost 280 000 buds.

Amidst the high budwood and rootstock seed demands, Citrus
Foundation Block improved its production to supply 70% of buds directly
from CFB. CFB stock rose to 395 cultivars, 19 000 new multiplication
trees were produced, 9 000 frees were removed, und pluns ure ufoot
to expund rootstock seed production by plunting unother 2.5 ha.

36 Annual Report 2018 Citrus Growers’ Associution of Southern Africu

Biosecurity

Whereus the post of Industry Biosecurity Munager itself has not been
filled, much of the reyuired biosecurity work continues through
involvement of muny CRI stuff with specific biosecurity projects. The
Asian citrus psyllid Diaphorina citfrithat is the vector for HLB, has been
detected in eustern Tanzunia and hus been spreading horthwards
through Kenyud, westwards towards Ugaunda und southwards towards
Mozumbigue, but the puthoygen hus hot us yet been detected in
this region. Resedrch on the control of this vector is being conducted
with colluborutors in Mauritius and Kenyu, Colluborutive reseurch,
beiny undertuken in colluborution with Floridy, is valudble prejpuration
for potential future incursion into southern Africa. Likewise, u project
utilising doys for early detection of infected tfrees, is another
component of HLB preparedness.

Extension

The extension division continued to provide coordinution of citrus
technoloyy transfer to the citrus industry, using its well estublished
structures. The primury forum for research feedbuck remained the
regionul workshops, with five regional workshops being held in two
or three series per yeur, The midyeur 2017 Production workshops
uttracted approximately 500 participunts, whereus the IPM und
Diseuse Muhugement workshops in September 2017 were uttended
by upproximately 800. The Februury Postharvest workshops continued
to be the fluyship series, with approximately 1000 delegyates
participating. The postharvest fechnical forum, convened by extension,
continued to play a crucidl role in ensuring fechnoloyies ure dligned
throughout the export supply chain. This was purticularly crucial in
2017, given the chdllenge of ensuring dill links in the supply chain dlign
to muke implementation of the FMS possible.

The Packuyging Working group continued to provide a valudble forum
for maintfenance of ucceptuble stundards for puckauging material
supplied to the industry. The extension division enhunced its technical
support for packhouses with Catherine Savage joining the extension
tfeam, while still maintaining an active involvement in the postharvest
reseurch portfolio.




CGA GROWER DEVELOPMENT
COMPANY (CGA-GDC)

Lukhanyo Nkombisa

“ CGA
Q L -

Company

During the pust ten yeurs, the citrus industry has made considerable
inrouds in fransforming the industry, in terms of ownership of both
land and production, and in terms of integrating previously
disadvuntuyged individudls into the munugement of citrus industry
enterprises. Both the proportion of lund ownership and export cartons
in the hands of PDIs ure how hedaring the 10% mark.

There ure u number of fuctors that contributed to these successes -
the efforts of individuul compunies in the industry und government

funding initiatives ure yood exaumples. But the efforts of the CGA und
the compunies that it has munduted to focus on fransformation hus
without g doubt had the most significant overdll impact.

Extension Support

Fuce-to-fuce methods ure the most uhiversally used extension methods
in both developed und developing countries. The personadl influence
of the extension worker cun be u critical fuctor in helping u farmer
through difficult decisions. A farmer is often likely fo listen to the udvice
given by the extension augent und will be grateful for this individual
attention.

During 2017/18, u total of 135 one-oh-one visits were conducted by
the CGA-GDC extension officers to the developing ciftrus growers in
dll the citrus growiny regions of South Africu.

Citrus Study Groups

The citrus study groups play a major role in technically positioning

citrus farmers in the current furming environment. The study group
environment offers citrus farmers the opportunity to engage in u more
in-depth discussion with peers, sharing information and knowledge
ubout U subject or un issue they are collectively involved in.

The CGA-GDC hus estublished citrus study yroups uimed in puarticular
ut development growers, which the CGA-GDC ulso convenes und
manuges. There ure a totul of eight citrus study yroups, us follows:

e Limpopo (Vhembe, Mopuni, Waterberg)

* North West (Bojunhala Platinum)

o Eustern Cupe (Sunduys River Vdlley, Kut River Valley, Putensie)

o KZN (Nkwuleni)

Each study group holds one citrus study group meeting per quaurter,
mauking u total of four citrus study group meetings per year. A totul

of 64 citrus study group meetings were held during 2017/18 financial
year, Aftendances of study groups meetings ranged from 10 fo 70 people.

Information Days

All the regions (provinces) thut have well estublished citrus study
groups have euch hosted the Information Days. In 2017/18, a total

of four citrus information duys were hosted in four provinces. The
attendunce ranyed from 60 to 150 people.
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CRI Citrus Regional Extension Workshops

Citrus Reseurch International (CRI) holds three series of regiondl citrus
workshops every yeur to cupucitaute both the developing und
commercidl citrus growers. The CGA-GDC supports the developing
citrus growers who uttend these regionul workshops by paying their
registration fees, whilst the farmers cover travelling and
accommoduation costs.

SIZA Project

Citrus is un export oriented industry, hence it hus become criticul to
enhsure that we build capacity of the producers for the export market.
One such a programme related to export compliance is the
Sustuinubility Initiutive for South Africu (SIZA).

Below is u graph showing targeted farms per province.

Identified Beneficiaries per Province
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Ninety-four people participuted in the fraining, including representutives
from farms und udvisory services (private und government).

All participunts were issued with certificates.

Tdble below indicutes the breakdown of totdl number of people frained.

Province Total No. Farms Advisory Services
Trained Represented Representatives
Eastern Cape 38 16 2
KwaZulu-Natal 7 4 1
Mpumalanga 7 1 0
Limpopo 28 15 6
North West & GP 14 6 2
Totul 94 42 11

Of the forty-two farms that benefited from training, thirty-nine have
been reyistered on the SIZA platform. Of these thirty-nine, eleven

have upproved Self-Assessment Questionnaires (SAQs). Twenty-seven
have been reviewed und the missing information has been identified.

Eastern Cape Economic Transformation Project

To ensure that there is significant participation of black citrus producers
in the country, the CGA-GDC hus estublished relationships with the
provincidul government depaurtments. This is critical for an industry that
creutes u hundred thousund jobs. The Eustern Cupe provincidl
Depurtment of Rurul Development of Agrariun Reform (DRAR) entered
into cooperation agreements with the CGA-GDC in support of u
citrus industry economic transformation programme. The agreements
included u five yeur Memorundum of Agreement und u Service
Level Agreement which will be reviewed unnudlly.

Consultative sessions were held ut locdl level between growers und
officidls to discuss the dllocation of funds. A needs ussessment wus
conhducted resulting in a citrus production plun reflecting the
reqguirements of the growers und the associated costs across the two
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citrus producing districts of Amuthole und Sarah Baartman. The grant
dllocution was split into fwo major cutegories, being hew development
or expunsion, und provision of inputs. New developments included
the trees, soil preparation und irrigation, while inputs included fertilisers,
chemiculs und pesticides. The first yeur of implementution taurgeted
fifty hectares (60ha) for expunsion, from which ten furms benefited,
six in Amuthole and four in Sarah Baartman, each with an dllocation
of five hectares. Committees were set up to guide, monitor and
report on the implementation of the project. The committees are
composed of stuff from the Company, provincial department at
various levels, und representutives of growers.

Inputs - Under inputs, twelve farms were funded in Amuthole and
nine in Saruh Buartman. These included fertilizers und chemiculs in
accordance to the spray programmes of each individual farm.

Land Preparation

This was done dcross six farms namely; Eden, Peter Family Trust, Sunland
Farms, Jerico, Oukdenhe und Nomzumo. The activities involved bush
clearance, ripping, trimming of ridges and cutting of access rouds.

Irrigation - Ten farms were supported with irrigation and orchard
eyuipment namely, Lunimark, Kohzi, Jerico, Oukdene, Suhlund Furms,
Nkomoshe, Entabeni, Siyamila, Naudeshoek und Eden. The equipment
wus either directed to upgrading existing irrigution or estublishing
new blocks. Eyuipment included poly pipes, hylon couples, micro-
jets, mainlines, sub-muin und valves. The Service Provider provided
the desigh and luyout of the orchard irrigation plan. The farmers
contributed by digging frenches, doing electrical work und laying
drip irrigation tubing.

Trees - Only hurseries that are certified by Citrus Resedurch Internationdl
were used to purchuse trees to ensure that only certified cleun
seedlinygs are used. CGA-GDC working in close contuct with the
strateyic puartners for individual farms neyotiated with nurseries to
make trees avdilable for the benefiting farms. Eleven farms were
dllocuted frees, und so far four munaged to plant before the start
of winter and the rest will plunt from September onwards.

Business Plan Development

Forty two business plans were completed ucross the following
provinces:

Limpopo: 14; Eustern Cape: 10; KwauZulu Natdl: 12; North West: 4 and
Guuteny: 2.

Some of the highlights of the major challenges affecting the farms
and recommended yeneric support systems were:

e Some existing orchards ure in a state of heylect, ryuiring complete
replunting;

* Some enterprises ure extremely small in size, less thun five hectures;

* Wauater resources require major attention due to various reasons
from dum siltation, dysfunctional irrigution systems aund boreholes,
und inconsistent wuter supply from the rivers. Hence the heed
for hydroloyicul ussessment to determine and quuntify water
availdbility;

* The heed for irrigution system design from u preferably central
service provider to the CGA-GDC;

¢ The heed for u mentorship programme;

* Some enterprises ure locuted fur from pucking facilities, hence
u heed for the estublishment of central/cooperdtive puckhouses
wdus recommended.

Citrus Value Chain Development

The CGA-GDC joined forces with DAFF Marketing Division to updute
the situational analysis survey to the developing citrus growers in
Eastern Cupe, Mpumalungu, Limpopo, North West, Western Cape
and Northern Cupe. The survey wus done jointly with the stuff of
purticipating PDAs. The main purpose of the survey wus to collect
relevant data relating to the participution of black citrus producers
within the South African citrus industry und to estublish their challenges
and constraints und ultimately propose interventions hecessary to
enhance their participation within the entire citrus industry. So far,
ninety nine growers have been surveyed ucross the country.
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CITRUS ACADEMY

Jacomien De Klerk
General Mcmoger
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Citrus Academy Board of Directors

The followiny served on the bourd of directors in the yeur under review:

Representation Name Date of Appointment
CGA Phillio Dempsey (chairperson) 2012/11/20
Donors

(Citrus Industry Trust)  Alex Sithole (vice-chairperson) — 2015/05/06
CGA Cornel van der Merwe 2015/03/12
CGA Andrew Muller 2017/03/09
CGA Marius Bester 2017/03/09
Service providers Vacant

Additional seat Vacant

The Chief Executive Officer of the CGA, the Compuny Secretary and
a representutive of the CGA Audit Committee are invited to attend
Citrus Academy bourd meetings us observers.

The following bourd meetings were held during the year under review:

Date Meeting Apologies
2017/09/05 Board Meeting Andrew Muller
2018/03/23 Board Meeting Cornél van der Merwe

The tenth annudl general meeting of the Citrus Academy was held
at The Birchwood Hotel und Conference Centre, Boksbury,
Johunnesbury on Wednesduy, 23 August 2017.
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Financial Results

Funding received from the CGA, us approved by the CGA bourd of
directors, is used for overheuds, suldries, und funding of on-going projects.
Additional funding is secured und uppropriated for specific projects.

In the 2017/18 finuncial year the Citrus Acudemy recovered its
financidl position und reported u surplus of R578,286 compured to
a shortfull of R518,663 for the previous financial year,

Career Fairs

The Citrus Acudemy tukes part in regular Career Fuirs at various
institutions around South Africa. The dim is to create awdareness about
the Bursury Fund uand to encourage youny leumners to study agriculture.

In 2017, the Citrus Acudemy took puart in the PMA Career Fuir ut the
University of Pretoria in May and the University of Mpumalaunga Cureer
Expo in August. at the University of Mpumulanga on 17 August.

Citrus Academy Bursary Fund

Over the lust four yeurs, the Bursury Fund hus plauteaued, both in
terms of student numbers and the umount dllocuted to bursaries.
Within the current profile, this level is more or less in line with the
appurent ability of the industry to ubsorb hew graduutes. However,
underfunding of the Bursary Fund remuins the bigyest cause of this
stagnation, and is currently preventing the Citrus Academy from
extending the range of bursuries on offer, aund from providing a higher
level of support for postgraduate students involved in reseurch. Efforts
will be mude in the hew financidl yeur to secure a more sustuinuble
source for bursury funding.

Bursury Fund ullocutions ure sepuruted into three cuteyories, numely
Postgraduute Bursary Support, Undergraduate Bursary Support, and
BEE Bursury Support. The BEE Bursary Support section of the Bursary
Fund supports bluck-owned citrus enterprises to build their internail
cupucity und empower self-maunugement.

The Citrus Industry Trust and the AgriSETA ure the mujor sources of
bursary funding. We appreciated their contfinued support.




The tdble below shows historical dllocutions per categyory und in total,

Year | Postgraduate | Undergraduate BEE Bursary Total
Support Support Support

No. Value | No. Vulue | No. Value | No. Value
2006 6| 132000 | 22 222100 6 60000 | 34 414100
2007 7 195000 | 29 416710 9 125240 | 45 736950
2008 | 10| 248000 | 33| 385477 9 41226 | 52 | 674703
2009 9 | 347237 27 569114 36 | 916351
2010 8 277528 | 40| 818543 8 121433 | 56 1217504
2011 11| 479 467 30 718919 | 10 147789 | 51 1346175
2012 | 13| 580340 | 27 569676 | 21| 296380 | 61 1446396
2013 | 12| 505500 | 30| 625423 | 20| 241788 | 62 1372711
2014 | 18 | 822034 | 31 805213 | 15 156031 | 64 1783278
2015 | 22 1206400 | 24 487602 | 23| 317864 | 69 2011866
2016 | 19| 822930 | 25 630494 | 20| 307597 | 64 1761021
2017 | 15| 860600 16| 409986 | 24 | 487800 | 55 1758 386
2018 | 22 | 1305500 | 28 837000 | 26 540550 | 76 2683050
Total | 172 | 77825836 | 362| 7496257 | 191 | 2843 698 | 725 |18 122 491

Citrus Academy Bursary Fund Experiential Learning Programmes

The Citrus Acudemy creute opportunities for Bursary Fund students
to guin exposure und experience while they ure studying, und ufter
they have gruduated. Vacution work is arranged for dll B-deyree
and diploma students, at workplaces where they cun guin experience
relevant to their field of study. The infemship and graduate placement
frogrammes ussist Bursary Fund students to find placements ut citrus
enterprises where they cun gain work experience. Through the industry
exposure progrumme, current und former students are ussisted to
attend conference, symposiu und other events that ure relevant to
their field of study.

In the yedr under review, participution in the various experiential
learning programmes was us follows:

Category 2017 Students 2018 Students
Vacation work 5 -
Internships 6 6
Graduate placements 3 2

Industry exposure programme 10 -
Pick Me!

The Citrus Academy hus creuted u platform on its website for sharing
information about job seekers und compunies seeking employees.
Cundidutes ure listed us either Citrus Acaudemy Bursury Fund graduutes
or job seekers with citrus-related gudiifications. The CVs for job seekers
cun dlso be downlouded from the platform.

Learning Programmes

In September 2017 the Citrus Academy concluded the Citrus Business
Manugement programme that was held in Letsitele, Limpopo Povince.
Eighteen leurners, sixteen of whom are from emergent growers in the
reygion, successfully completed the programme.

E-leurning development is continuing, with the Citrus Secondary
Programme and the Citrus Business Munagement being transferred
to the plutform.

Learning Media

In the year under review, the development of three audio-visudl series
wus completed. The series focused on Citrus Pruning, Citrus
Propugation und Plant Structures and Functions. In 2018, u module
deuling with Citrus Rootstocks will be udded to the Citrus Propagation
series, und u series onh Sufe Hundling of Agrochemiculs will be
developed.

Citrus Resource Warehouse

The Citrus Acudemy moderates and maintains an industry information
sharing platform where documents can be found in searchable PDF
format that dedls with dll aspects of citrus production, including
resedrch reports, extension briefs, legislation und regulations, annudl
reports of CGA group compunies, umonyst many more.
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RBX GROUP
Rob Elfick

River o .
Bioscience xSIt

A yeur of significant evolution is the hallmark for this group during this
time. The urrival of the hew CEO und the estublishment of ohe
Executive Committee to oversee both compunies took shape early
in the yedur only to be disrupted due to the resignhution of Keith
Danckwerts who wus the previous General Munhager of RB and at
the time the Business Development Manager for the group. Keith
had decided to move his fumily to Australia and we thank him for
his years of dedicuted service und wish him dll the best in his new
endeuvours down under. Keith's departure
precipituted u chunyge in the executive
committee where u hew Business
Development Manager in Sean Thackeray
and a Sules und Murketing Munager in
Clint Lawson, joined the group.

Around the same time the previous
Executive Chuirmaun Louis Rossouw
and unother long serving member of
the Bourd, Paul Mardis, stepped down
from the Board of Directors. Dave
Gerber, who had been an
dlternate on the board for Paul,
then joined the bourd us u full
member. The operdtion of the one
Bourd of Directors and ohe
Executive Committee for the group

then started to guin momentum just in time for u seuson of significant
chdllenges und record bredking results.

River Bioscience

RB had un outstunding yedr with record volumes and profits.
Cryptogran sales volumes exceeded the previous sedsohs high
volumes by 20% and dll other products dlso showed good growth.
SPLAT FCM went through it first year of commerciul use aund ulthough
the first application wus challenyginy, for a number of reasons, the
second upplication went extremely smoothly. The highlight for this
product hus to be the awesome results that were uchieved where
it wus used und the heightened interest from the market for its use
in the upcominy seuson.

Our RB1 product, that helps the fight against Citrus Black Spot, was
reyistered during the yeuar. Although the registration came too late
in the seuson fo sell significant volumes, the volumes achieved considering
the timing were very encouruging und once uguin the feedbuck
from those who huve used the product hus been extremely positive.

Building on the buse set und opportunities identified by Keith before
he left Seun hus tuken the Business
Development Depurtment forwurd
with a humber of hew and exciting
products moving steadily through
the testing und reyistration process.
These products aure both home
grown und products from overseus
colluborators that will in the future
add to the scope und reuch of the
RB product runye.

RB is in u reconnuissunce stuge of
possible joint ventures with selected large
internutional operutors to develop
opportunities ufforded by products such
us NPV to be distributed over a range of
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target crops in Europe und Africu. The putenting process is currently
the muin stumbling block to proyress.

X-Sterile Insect Technique

X-SIT hus endured u few challenging seusons with a humber of fuctors
effecting the smooth operation und delivery of the programme. In
June und July 2017 the Citrusdul fucility made significant changes
to ifs layout and increused its floor space by 30% to facilitate the
moth muss rearing process. At the sume time the production of Diet,
the food for the larvae, wus brought in house with the addition of
an extruder.

Although the chunyges were dll successfully completed before the
start of the hew seuson the commercidlisution of the diet's small
butch tested production process caused serious issues in the first
weeks of full commercial production. Thankfully due fo the enormous
effort by dll the stuff this wus resolved und ubove target production
wus uchieved for the lust seven months of the releuse seuson.

The other significunt udjustment to the programme wus the successful
sourcing und infroduction of helicopters us the releuse mechanism

LIVE INSECYTS

for the moths into the orchurds in the Sunduys River valley. This hus
dllowed the releuses to fur more closely simulate the originul releuse
methodoloygy used by the programme and the results as this has
been rolled out in other vulleys have been exceptionul. The existing
possibility of releuse via drone system (Greenfly project) where dll
practicul und loyisticul experimentution has been successfully
concluded has unfortunutely met with legislative stumbling blocks
impeding short term proyress.

Record sterile moth cutches und hever before seen rutios of sterile
to wild moths recorded in dll valleys this seuson huve been extremely
encouraging for dll to see and is u significunt boost to the future of
SIT us un option in the estublishment of a full infegrated pest
muhugement system in support of the Fulse Codling Moth
Munagement System.

The biggest challenge for X-SIT this yeur wus the higher than expected
level of cupital expenditure to get the fucility into a layout that cun
deliver the reyuired humber of moths consistently und the high cost
of commerciul testing in u live environment to fine tune the delivery
in many parts of the process. This ull resulted in u proof of concept
and a clearer understanding of the cost of delivery that will see u
price udjustment heeded for this feh month service in the new seuson.

RBX into the Future

The two compunies in the group ure both at very important und
complex stages in their growth. Getting the right level of management
structure und operutiondl process und support into the group to tuke
on the future is u key focus for the short to medium term.

A recently completed five yeur review shows sighificant opportunities
for the group und the industries it supports which makes for interesting
fimes aheud.

The RBX Bourd would like to thank dll RBX stuff for wulking the extra
mile in the reporting period to ensure continuous struteyic dividends
flowing to the citrus growers of southern Africa.
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CGA CULTIVAR COMPANY

Jonathan Roberts
General Manager

Review since Inception from Zero base in 2012

e 2012 - Contihuous: Procurement, Quarantine, Cleun-Up, Evaludtion.
e 2016 - Semi commercial plantings of cultivars with potential,
e 2017-18 - First commercidl volumes of fruit for post harvest evaluation.

Cultivar development is  slow process, with long fimelines and many
chdllenges in each of the phuses. The process of review becomes
necessury to meusure constunt improvement and proyress.

Currently | am reminded ddily that progress is happening, us orders
are pluced reyuiring a shift in our core uctivities. The commercial
processes huve yuickly become the priority Key Performance Areu
in CGACC's work day. Procurement importution und evaluation,
though no less importunt, are dlreudy in place und continue. Our
focus how however, is on building the systems reqyuired to successfully
commercidlise the cultivars we huve procured. Since the last Annual
Report, where | reported on the first releuses, we huve how authorised
the following Budwood and mude our first sales.

Since 2015 the following budwood hus been authorised:

2015-2016
155 500

2016-17
255 869

Growing season 2013-14
Total Buds authorised 0

Based on firm interest on some hewer reledses from Quurantine,
similar increments in growth for next year are forecast. A constant
chullenge however, is the avdilubility of budwood.

This brings me to the chuallenges | have mentioned, the shortage of
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budwood is dlways u concern us u hew vdriety enters the commercial
phase. It is a given that on releuse of u cultivar from Quurantine,
(PEQ), fime to yrow sufficient stocks of budwood will be reqguired, u
process that requires cureful planning und manugement with CFB
to prevent delays.

However, sighificunt delays occur in material reaching the CFB. The
slow pace of throughput of imported muaterial through PEQ, resulting
in deluys in reuching the CFB for multiplication ure felt by dll cultivar
compunies. It mMay be argued that an Annual Report does not
conhcentrate on operationul matters, but when these matters
repedtedly uffect one's business und the Cultivar industry without
signs of improvement, it falls within our Mundute to report on Culfivar
mautters uffecting industry.

These delays ultimutely uffect our citrus industry from being competitive
with its southern hemisphere competitors. South Africa has hecessary
strict laws of importation und diseuse eradicution in place which has
seen us relutively unscuthed by foreign diseuses. The PEQ Cleun-up
process is criticul fo our continued biosecurity, however when poor
resourcing of u statutory body occurs, inefficiencies will be unavoiduble
even with its dedicuted stuff trying to make do with limited resources.
The slow throughput of plant material through PEQ inudvertently has
the potentidl to further threaten the very biosecurity it is intfended to
sufeguard. Ilgnorant importers are more likely to tuke 'shortcuts'
importing plunt materidl if frustrated by the slow throughput. This will
demund further vigilunce by our industry aund its growers in preventing
such occurrences. The CIS under Dr. Paul Fourie are to be commended
for the positive initiatives they have undertaken and continue o take
with their recent experientidl training trip to USA Quarantine facilities
for PEQ technicul staff. However, this issue frustratingly remains one
of the muin challenges confronting the cultivar industry us we lag
behind other internationadl fucilities in the timeline through PEQ. Apart
from business chullenyes und biosecurity, our southern hemisphere
competitors, having more lenient import protocols, can have plant
material released within six months. Although | do hot udvocute this
puth, we heed to be uwure thut even if PEQ functions at optimum
throughput, they cun reledse u cultivar some eighteen months ahead




of us. This is munuyeduble, given our better biosecurity. However when
our 'competitors' cun releuse u cultivar four yeur earlier due to the
current 'actudl' throughput of PEQ, something needs fixing.

Update on some of the Releases of Last Year

Tanor Late Mandarin, ZA 20176318 - As reported lust yeuar, the first
commercidl plantings were made in 2015-16, the oldest orchurd of
two und u hdlf years old, (tfop worked), bore good crops. The sume
orchuard this yedr hus a poor crop, while orchards close by that came
intfo beuring for the first time this yeur, are good. It uppedurs therefore,
like most Lute Mandarins, that Tunor will require manipulation to
prevent dlternate bearing. We are carrying out severdl tridls in
evuluation currently. Size is aguin lurge und us stuted before will be
suituble for Eastern and Far East markets.

Red Lina - Red Linu reported on lust yedr has seen consecutive yedrs
good cropping oh the oldest duughter frees. To dute it is probuble
that it will out-yield its mother, Lina Nuvel und will be us good if not
better than Cara-Cara, It is again edarlier internally and externally
than Curu-Caru by ubout four weeks. We huve hud very good sules
this pust yeur und would have sold more but for shortage of budwood.

As reported on in the previous report, a promising sweet Red Hybrid
grapefruit from Floridu, with low Furanocoumarin, is one of the cultivars
that frustratingly remuains in Quarantine since import in 2014 und is
purt of the concern that | have noted diready. This is frustrating as
in other countries trees ure dlreudy beduring in evaluation.,

Clemensoon - As reported previously, we were awuiting the releuse
of Clemensoon in June, but it findlly only releused six months later
than expected in December 2017. This impucted on CFB's ubility to
muke duughter frees und multiply so lute in the seuson. We will now
not have sighificunt volumes by the cominy production seduson in
Sept/Oct. First significant volumes are only expected in late summer,
Mar/Agpril 2019. Technical information from Spdain shows that where
the recommended munagement programme is udhered to, production
is like Clementine's such as Nules, however if not, production will be
lower than Nules. It is critical therefore thut these guidelines are
adhered to. These dre currently being translated in preparation for
the commercidl releuse which will probubly be ahnounced in lute 2018.

An Edrly seedless Mandurin from Florida was releused from Quarantine
last year May before Clemensoon aund is doing well and presently
being mulfiplied at CFB. As reported, the culfivar would probably
muture uffer Nova und before Late Mundarins such us Nudorcott.
The vdariety is reported as eurly, seedless with a high brix, however
evdluution sites in Florida, where it wus bred, ure severely uffected
by HLB, therefore the first datu from South African evaludtion trees
have dlreudy been top worked und will be watched with interest.

Local Cultivars

e Bruce Munduarin, (Tusty 1) a locul haturdl cross, is looking interesting
this seuson und it appeurs it muy have prospects for the Asiun
murket. It will also ripen between Novu und Nudorcott, the first
fruit sumples from tridl sites will be sent as saumple to these markets
this year.

* Addo eurly havel, 15 000 trees have how been planted and there
are more frees on order.

» DeWet closed huvel hus orders placed for 12 000 trees.

Any growers interested in auny of the ubove-mentioned cultivars are
welcome to contact me on jon@cyacc.co.zu or 082 412 8269,
dlterndtively emuail joy@cyucc.co.zu
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CITRUS PRODUCING REGIONS

ZIMBABWE

0000

Province Area (ha)
Limpopo 32 334
Eastern Cupe 20171
Western Cape 12 960
Mpumalangu 5739
Zimbubwe 1958
KwaZulu-Natal 1780
Northern Cupe 1492
Swazilund 848
North West 426
Total 77 708
NAMIBIA

@ Orunje Rivier

Bolund

Northern Cape

Western Cape

® Limpopo

Limpopo Letsitele

[
0~80®

Hoedspruit @

Melspruit @
Onderbery

North West

2900

Pongolu @

Vaalharts @ KwaZulu-Natal

0~®0

Nkwdalini
KZN

.@dlunds

Free State

Eastern Cape

000

@ Eustern Cupe Midlunds

Key to Hectares

Sunduys River Vulley @

@ Navel

@ soft Citrus

@ Putensie

Other

Total

@ Grupefruit & Pummelos 7 886
Lemon & Limes

11908
16 190
13 255

@ Vulenciu & Midseusons 28 436

33
77 708
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ABRIDGED FINANCIAL STATEMENTS

Income

RSA Levy

Swuzilund / Zimbubwe Levy

CBS Provision (Drawn from reserves)

Net Property Income

Interest

Dividends Received - River Bioscience / XSIT
Citrus Summit Income

Other Income

Expenditure

Stuff Costs

Travel & Accomodution

Office - Rent & Equipment

Office Expenses

Bourd Expenses

Services (Accounting, Legdl & Insurance)
Subscriptions

Communicution

Market Access

Market Access - CBS

Reseurch Programmes - Citrus Reseurch International
Transformution - CGA

Transformution - CGA Grower Development Compuny
Trunsformation - Citrus Acudemy

Depreciation

Information

Citrus Summit Expenses

Reyionul Cupucity

Provision for doubtful debts

Leuve Puy Provision

Impuirment of Loun - CGA Cultivar Compuny (Pty) Ltd
Impuirment of Loun - Citrus Acudemy

Infrastructure & Loyistics

Market Development

Generdl

NET SURPLUS / (LOSS) FOR YEAR

Actual
2016/17

70 117 634

59 197 963
1133747
6858 219

161834
521 636
300 042
1863773
90 420

70117 634

5288733
347 933
52 889
702716
3115672
526 480
204786
(125 617)
3 005 879
3840038
42 502 086
241104
4200 000
2800000
108 879
733214
1863773
274 618
254 454
108 446
1084 845
532787
946 448
311571

Budget Actual Budget
2017/18 2017/18 2018/19
82 490 000 82 520 982 91 610 000
77 180 000 80 106 378 81550 000
810000 1446 919 1960 000
2 900 000 5200 000

53777
600 000 503 550 600 000
1000 000 300 042 2 300 000

110316
82 430 312 74 826 671 91 539 565
5427 481 6148 175 6426 515
300 000 457 846 340 000
215000 57 769 250 000
565 000 715487 530 000
488 750 457 960 750 050
510000 266 211 510000
235000 226 306 1562 000
197 000 217 603 198 000
3 660 000 31569 436 3 651 000
7 650 000 4085514 7 550 000
45895081 43710974 48 685 000
500 000 197 682 2000 000
9 000 000 8 000 000 10 700 000
4000 000 4000 000 4300 000
32 000 112098 120 000
1305 000 733 373 1391000
200 000 234 306 200 000

(66 153)

69 422

933 751

(296 537)
1800 000 1393 509 1926 000
400 000 11939 400 000
50 000 50 000
59 688 7 694 311 70 435
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